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U«.?»£ublic 0,1116 Phi|iPPines
HOUSE OF REPRESENTATIVES

Quezon City

eighteenth congress
Second Regular Session 

house BILL NO.
(In substitution of House Bill No. 6946) 

Introduced by Reps. Alfredo A. Gerbln, Jr. end Franz E. Alvarez

3 O^TC?^VKAlNDS|EArA'^RANCHISE TO CONSTRUCT, INSTALL,
4 throughout THE PHIUPPINES AND TELEV1S|0N BROADCASTING STATIONS

by ,he Ssna,e end House °fRoprssen,sttvsS of (be Philippines In Congress

™reratH Pa":te and licenses f0r the coo6‘~6^onardo^onmot°tiNBIS
e«r.^ri™,irrN^^Uehn0y in sPe^m“delay ,be g“a“a2riNtyTC' h0WeVer’ Sha" not unreason6l>^ »"b,10'« -
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T.hf grantee shall not dispose or lease its facilities except to entities with a radio 
or television broadcasting franchise: P^vided That the grantee shall Wor^ and

“ ft Pr0Ceed fram the NTC'and reP°rt ^ transaction to the 
NTC within sixty (60) days after its completion: Provided, further, That the NTC shall 
determine the corresponding sanction for any violation of this provision.

In case of any violation of the provisions of this franchise, the NTC shall have 
the authority to revoke or suspend, after due process, the perriiite or licenses rtLsued 

pursuant to ^e fran.;hise. The NTC may recommend to Congress of the Philippines
franchise3 reV0Cati0fl of the franchise fo|r any violation of the provisions of this

SEJC- 4* ResPonslblUty to the Public. - The grantee shall provide free of 
charge, adequate public service time which is reasonable and sufficient to enable the 
“ent th:°Ugh the broadcastin9 stations or facilities ofth^granteeltoT^^^^^^ the

imrvirtent poPp,at,ons or Portlons ^ofeof, on important public Issues and relay 
important public announcements and warnings concerning public emeraencies and
“.amities, as necessity, urgency or law may require; provide, at ail times sound and
infc^n^atfonr(^rd "ediT9: .promote Pub*'c Participation; assist in the functions of public
aud^ncl Ln^ihiift^ H0n: 0rm t0 the ethics of honest enterprise; promote
audience sensibility and empowerment including closed captioninq- and not use its
oratlSnIfaCthAeS?rth8 br0+adcasting of obscene or indecent language, speech, act 

, the dissemination of deliberately fal.se information or willful

:=rrrS0ttlnea^re,:r 0f PUb,1C interest ■0r 10 ,ndte' =
of ton ar 'if elTOd Jiereln shall be equivalent to a maximum aggregate
u--—, f paid comnwraals or advertisements which shall be allocated
based on need to the Executive and Legislative branches, the Judiciary Constitutional 
Commissions, and international humanitarian organizations dulyryrecocnlzed bv 
statutes: Provided. That the NTC shall increase the publio ir^ci tiX in ^e of 
extreme emergency or calamity. The NTC shall Issue rules and regulations for this
S'bmadt? :el"ohai ~CB UP°n aPPliCabillty With 0th6r Sir"itarty

that i« 0f!he Government - The radio spectrum is a finite resource
mat IS part of the national patnmony, and the use thereof is a privilege conferred upon
the grantee by the State that may be withdrawn any time after due process.

A special right is hereby reserved to the President of the Philippines in times 
of war rebeihQn, public peril, calamity, emergency, disaster, or disturbance of peace 
and order, to temporanly take over and operate the stations or facilities of the grantee- 
to temporanly suspend the operation of any station or facility in the interest of public 
safety security and public welfare; or to authorize the temporary use and operation 
thereof by any agency of the government, upon due compensation to the grantee for 
the use of said stations or facilities during the period when these shall be so operated.
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twentv^e franchise shal1 be in effect for a period of
y f the effectlvlty of this Act, unless sooner revoked or 

Mncelled. Thts franchise shall be deemed ipso facto revoked in the event the grantee 
falls to operate continuously for two (2) years. 9raniee

SEC. 7. Self-regulation by and Undertaking of Grantee. - The grantee shall
tTbe brInrfanytJfreV,0IeS Cens°rchip ofanysPeec^ P'^V. actorScene, orothermatter 

be broadcast from Its stations, but If any such speech, play, act or scene or other
matter should constitute a violation of the law or Infringement of a private right the
grantee shaH be free from any liability, civil or criminal, for such speech^play aVor

ft?airlngro0fsrerchttenli,vra!^fe<'' Tha‘Ule 9ran‘ee’dUrinS any broadcast- ®hal' “f “f,h®^f9,p h'play’act or soer>e. or other matter being broadcast If the tendency 
thereof is to propose or incite treason, rebellion or sedition; or the language used 
therein or the theme thereof Is indecent or immoral: Provided, further. That willful 
allure to do so shall constitute a valid cause for the cancellation of this franchise.

♦ SE?‘ tf-iWarrantyln f=3vor of the National and Local Governments - The 
grantee sh^l hold the national, provincial, city, and municipal governments’of the 

hilippines free from all claims, liabilities, demands, or actions arising out of accidents
o“thTs9tl7sXreg0mnLdama96,0 Pr°Pe,,ieS'dUfin9 819 COnStrUC“°n °r oparaUon

®E(?;,9' c°mmi(menf to Provide and Promote the Creadon of Employment 
~ TJ9 PIT sha" oreate employment opportunities and acJpt on- 

h9h,ra,lCh,Se TeraUons: ProWde£'- Thet priority shail be accorded
PmwLTfhrfW Th hte,hP aCe 'T9r! tl’e PrindPal office of the grantee is iocated:

, ' ^er' the Srantee shall ensure that at least sixty percent (60%) of Its
emptoyees are reguiar employees and In no case shall the percentage of contrartuS
peiS MOVl of wTSUaJt'and iTePendent con,ractors oombined, exceed forty!

0I1lts1‘?,al “orkforce: Provided, finally. That the grantee shall comply 
wth the appliMble labor standards and allowance entitlement under exisHnq labor 
laws, rules and regulations, and similar issuances.

Inf TI16 e£?P|0yl71ent °PPortuniti8s or jobs created shall be reflected in the General
sS annufijfl ( hh ! *0 b® submi#ed ,0 tha Seourities and Exchange Commission 

^EC) annual^ In addrtion, the grantee shall Include in its annual report to Congress
PwPhr 0f ts re9u|orized employees and secure a compliance and clearance

fr0m the Department of Labor and Employment and its relevant attached

SEC. 10. Sale, Lease, Transfer, Grant of Usufruct, or Assianment of 
Fronch se. - The grantee shall not sell, lease, transfer, grant the usufruct of nor
firm9lmLfranCh Se 0rJhe ri9htS and privileges acquired thereunder to any person 

nm, company, corporation or other commerdal or legal entity, nor merge with any
entity> n0r Sha,,the controlling interest of the grantee be 

transferred, simultaneously or contemporaneously, to any person, firm, company
rporafeori, or entity without the prior approval of Congress. Congress shall be

T0'™®d0'Ty Tla’leasa- tra.r,s,or' grant of usufruct, or assignment of franchise or
™,l9i? T Pn.V"TT acquired tharaunder, or of the merger or transfer of the 
controlling interest of the grantee, within sixty (60) days after the completion of the
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thldfr21?w«Cti0n‘ FfU!e t0 report t0 Con9ress such Change of ownership shall render 
tran-^fe^H ,PS° facto.re^oked- AnV Person or entity to which this franchise is sold
ItSons oTuinc 66 SUbieCt ,0 tf'e Same “ndifons'

Filpno ctizens at least thirty percent (30%) of its common sS, or a hX 

percentage that may hereafter be provided by iaw, in any securities exchange in the
Ch'em 3i!T «nflV?{t)yearS,romthe effectivityo'this Act: Prawtfed, Thatincases 
^ere public offer of shares is not applicable, other methods of encouraging public
^rtrapation by citizens and corporations operating public utilities must be
implemented. Noncompliance therewith shall render the franchise ipso faefo revoked.

- - SEC‘ 12, RePortoriat Requirement - The grantee shall submit an annual
nna<^^ti°n c°mP,iance with the terms and conditions of the franchise and on 
operations to Congress, through the Committee on Legislative Franchises of the 
House of Representatives and the Committee on Public Services of the Senate on or 
before Apnl 30 of every year during the term of its franchise.

Fhe annual report shall Include an update on the roll-out, develooment
suSed tor tehTsESr0,if0f bpSin®ss: audited financial statements; latest GIS officially 
onH dv th S^C’ f aPP|lcab,e: certification of the NTC on the status of its permits 

operations; and an update on the dispersal of ownership undertaking, if applicable.

., f „ The rePortonal compliaiice certificate issued by Congress shall be reauired 
before any application for permit of certificate is accepted by the NIC.

o SEC:1?V/r/ne’ ~ Fai,ure of the grantee t0 submit the requisite annual report to 
Congress shall be penalized by a fine of Five hundred pesos (P500.00) per working
day of noncompliance. The fine shall be collected by the NTC from the delinquent 

anchise grantee separate from the reportorial penalties imposed by the NTC and the 
same shall be remitted to the Bureau of the Treasury.

SEC. 14. Equality Clause. - Any advar.tage, favor, privilege, exemption or 
mnmunity granted under existing franchises, or which may hereafter be granted for 
rad'o and/or television broadcasting, upon prior review and approval of Congress 
shall become part of this franchise and shall be accorded immediately and 
uncondibonally to the herein grantee: Provided, That the foregoing shall neither apply 
o nor affect the provisions of broadcasting franchises concerning territorial coverage 

the term, or the type of service authorized by the franchise.

SEC. 15. Repealability and NonexclusMty Clause. - This franchise shall be 
subject to amendment, alteration, or repeal by Congress when the public interest so
provided ford Sha,, n0t be interpreted as an exc,usive 9rant of the privileges herein

j

. . ,. SEC;J 6‘ fBParability Clause. - if any of the sections or provisions of this Act 
IS held invalid, all other provisions not affected thereby shall remain valid.

.ct„i .SEC‘ 1.7‘ RePea!in9 Clause. -All laws, decrees, orders, resolutions, 
instructions, rules and regulations, and other issuances or parts thereof which are

4



a acTr^ngTy! ***’ 'he Pr0ViSi0nS 0,11118 Act are hereby rePeated’ amended, or modified

3

Approved,


