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SEVENTEENTH CONGRESS

CONGRESS OF THE PHILIPPINES }
Third Regular Session

HOUSE OF REPRESENTATIVES

H. No. 9096

BY REPRESENTATIVES RODRIGUEZ (M.), AQUINO-MAGSAYSAY, UYBARRETA, GARCIA (G.), BIRON,
ANDAYA, SUANSING (E.) AND NIETO, PER COMMITTEE REPORT NO. 1252

AN ACT
ESTABLISHING THE CAGAYAN DE ORO SPECIAL ECONOMIC ZONE IN
BARANGAY BALUBAL, CAGAYAN DE ORO CITY, PROVINCE OF MISAMIS
ORIENTAL, CREATING FOR THIS PURPOSE THE CAGAYAN DE ORO SPECIAL
ECONOMIC ZONE AUTHORITY, AND APPROPRIATING FUNDS THEREFOR

Be it enacted by the Senate and House of Representatives of the Philippines in the
Congress assembled:

CHAPTER 1
GENERAL PROVISIONS

SECTION 1. Short Title. — This Act shall be known as the “Cagayan de Oro
Special Economic Zone Act."

SEC. 2. Declaration of Policy. — It is declared the policy of the State to
encourage, promote, and accelerate the sound and balanced industrial, economic and
social development of the country. The establishment of special economic zones shall
attract legitimate and productive foreign investments in strategic locations in the country.
It shall generate employment and increase productivity and individual, as well as family
incomes, thereby enhancing the quality of life of the Filipino people.

CHAPTER Il
CREATION OF THE ECONOMIC ZONE

SEC. 3. Creation of the Cagayan de Oro Special Economic Zone. — In
accordance with the foregoing declared policy and subject to the concurrence of the
concerned local government units (LGUs) of Misamis Oriental affected by the zone,

there is hereby established a Special Economic Zone, hereinafter referred to as the
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. .l :-vThrs cqrporate franchlse shall explre ln' fi fty (50):years counted from the f rst Jyear after ‘5
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Authonty herelnafter referred to as the ‘CDSEZA:A created under Sectlon 4 of thrs Act
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'Wlthln one hundred elghty (180) days after the eft’ectlvlty of thls Act ,

def ned in a pre5|dential proclamatlon that shall be lssued for thls purpose Prowded‘

.
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That the lands embraced thereln shall be pubhc Iands and contlgugus to one another

&;;

- SEC 4 Creation of the Cagay__‘ _; de 'Oro Special Eeonomlc Zone Authonty

.- r There is. hereby created a body corporate to be 'Rnown as the '.__Cagayan de Oro Specral

Economlc Zone Authonty" herelnafter referr d 0. as the CDSEZA whrch shall manage "-

'
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and operate the Cagayan de Oro Ecozone, ln ac;cordance thh the provnsmns of thls Act , |
: l
en

n t,,

the effectrvrty of" thls Act unless otherwnse e _

ed by Congress;;lt shall be organized \ i

shall be managed and operated by the Cagayan de Oro Spemal Economlc Zone- :

Xr. a

' Wlthln the framework and lrmltatrons of fhe Constrtutlon and apphcable provrs1ons otJ w0
the Local Govemment Code the Cagayan de Oro Ecozone shall be developed mto

and operated as a decentralrzaglf;.’,self-retlant and self-sustalnlng lndustnal.._»

') The' Cagayan de Oro Ecozone shall “ be prowded wrth transportatlon

telecommunlcatlons and other faclhtres needed to attract legltrmate and productlve
_ rnvestments generate ”hnlgage 4ndustnes and employment opportunltnes for the |
'-ﬂ'. people of the Cagayen de Oro Clty and rts nelghborrng towns and crtlesr olse : '--'_;‘;; ;: . |

L .;'., LAY ‘,

) ' The Cagayan de Oro Ecozone"may establlsh' mutually benet” C|al economlc relatlons R ;...,-:_.
wrth other entltles or enterpnses wrthln the,c u'ntry or,. subject to the admlnrstratrve
gu:dance of the Department of Forelgn Affalrs (DFA), the Phlrppme Economlc Zone
Authorrty (PEZA) and/or the DTI wrth forelgn entrtles or enterpnses w2y
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Forelgn cmzens and companles owned by non Flllplnos ln ,whatever proportron
¢ ""‘"‘ o e Y r'l,"r\r",ltxf:.' Ry iy ey

i .may set up enterprlses rn th ) _agaya de Orotcozone erther by themselves or ln




“L1 corimetce wiltin the Cagayan de oEcoz 2 i
2 ) The Cagayar) de Oro Ecozone shall be managed and operated as a separate
-3 , o customs temtory thereby ensurrng the free ﬂow ‘or movement of goods and capltal
4 | wrthln lnto and out of |ts terrltory, and shall ]rkewtse provrde mcentlves such as tax ‘
'.6' enterpnses located thereln VHowever exportatlon or removal of goods from the
7 terrrtory of the Cagayan de Oro Ecozone tQ the other parts of the Phrllpplne terrltory
a8 shall be subject to customs dutles and taxes under Republlc Act No 10863 _
9 othenlvrse known as the "Customs Modernlzatron and Tanff Act” and other relevant .
10 tax laws ofthe Phlllpprnes T I AT o -
11 - f) _- The areas comprlsrng the Cagayan de Oro Ecozone may be expanded or reduced
12 4 when necessary For thrs purpose the CDSEZA ln consultatlon wrth the LGUs
13 shall haVe the power to acqurre elther by purchase negotlatlon or condemnatron
14 : proceedlngs any pnvate Iand wlthln or adjacent to the Cagayan de Oro Ecozone for o
15 'f ‘ the followrng purposes (1) consolldatlon of Iands for. zone development (2)
16 acqunsltron of nght of way to'the Cagayan'de Gro Ecozone and (3) the protection of -
_1_7‘___1 watershed areas and natural assets valuable to the prospenty of the Cagayan de
18 .'Oro ECOzone ‘ ' g et LA 3 WY
19 . Q)A Goods manufactured by a Cagayan de Oro Ecozone enterpnse shall be made
20 | avallable for lmmedrate retall sale |n the domestlc market subject to the payment of
2 1 . correspondmg taxes on raw materlals and other regulatlons that may be formulated
2_2(_ by the CDSEZA together wrth the PEZA the Bureau of Customs (BOC) and the ,
237_' 5 DTI However in order to protect domestlc rndustrles a Negatlve Llst of mdustnes e
'24, e shall be drawn up and Tegularly updated by PEZA Enterpnses engaged ln e
2_'5' ‘ mdustrles lncluded m such Negatrve Lrst shall not be aIIowed to seIl thelr products |
26 11 ool L G e B R P
e 27 I_h)' s fhe defense of the Cagayan de Oro Ecozone and the securlty of |ts perrmeter fence'
' 28 shall be the responsrbrllty of the natlonal government m coordlnatlon w1th the
29: -, CDSEZA and the LeuS e i jg j; P ' ‘
30 : SEC 6 Capitalrzation - The CDSEZA shall have an authonzed capltal stock of"‘ i
31 : Two bl||I0n (2 000 000 000) no par shares wrth a mlnlmum issue of Ten pesos (P1O OO) ;,
32" each the majorrty shares of WhICh shall be’ subscnbed and pald for by the Natronal
33

Govemment and the Local Govemment Unrts (LGUs) embracmg the Cagayan De Oro




) Ecozone The Board of Dlrectors of the CDSEZA""Imay, wnth the wntten concurrence of

2_ the Secretary of Flnance sell shares representlng not more. than forty per centum (40%

3 of the capltal stock of the CDSEZA to the general publlc under such pohcy as the Board\,_}_.‘f'fliv'.::v -
'."4 5‘ and the Secretary of Flnance may determlne The Natlonal Government and the LGUs‘”--‘ '

5 shall |n no case own less than S|xty per centum (60%) of the total 1ssued and outstandmg’-j E X
6 e capltal ofthe CDSEZA ‘f: 7_.,,1;-_ . e S 4 : :
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. The amount necessary to subscnbe and pay for the shares of the, Natlonal o v
E 8 Govemment to the capltal stock of the CDSEZA shall be mcluded ln the annual General iy
9 "Approprlatlons Act. For LGUs the funds shall be taken from thelr mternal revenue"»' .
10 - alIotment and other Iocal funds ) . ' ‘ |

11 ,.' SEC. 7 Pnnclpal Off' ice. of the CDSEZA - The CDSEZA shall mamtam |ts~'.
12, pnncspal ofﬂce in CagaYan de Oro Ctty but ‘it may estabhsh branches W'th'” ‘heff, .
13 Phlllpplnes as may be necessary for the proper C°”dU°t of |ts busmess '

‘ 14 " ,' SEC 8. Powers and Functlons of the CDSEZA The CDSEZA shall have the kS
1 5 . followmg powers and functlons o

1v6‘-"fa) To operate admlnlster manage and develop the Cagayan de - Oro Ecozone-.::,.'
17. -0 accordmg to the pnnc1ples and provrsxons set forth in thls Act’ - T N

18 ’V“b) To reglster regulate and supervase the enterpnses in the Cagayan de Oro‘-

1

.19 ' : Ecozone inan efﬂcnent and decentrallzed manner subject to exnstlng laws o ¢

20 ,“c)' “Toc coordlnate wuth LGUs and exerCIse general superwsnon over the“development 3 :-_ s
S22 ’plans actlvmes and operatlons of the Cagayan de Oro Ecozone ‘ ;

% . 3 s o i - ¢ - ' RS
' . ' ' ..n. v s SR 18 i

22d)T6 regulate and undenake the estabhshment constructlon operatlon -f'and'-_l'»;

' 23 : 3 malntenance of publlc utlhtles other serwces and mfrastructure in the Cagayan de.,' '
é4' . o 'Oro Ecozone such as llght and power shlpplng, bargmg, stevedonng,:cargo
25 _“a:"'handlmg, haulmg, warehousmg, storage of cargo port servrces or concessrons iy 2

26 ° plers wharves bulkheads bulk terrmnals moonng areas storage areas roadsf" "
27 - _ telecommunlcatlons transport bndges terrmnals conveyors ‘water. supply and"‘

. 28, "_storage sewerage dramage a|rport operatlons in coordlnatlon wrth the C'V", e
29";'”' ' 'AV|at|on Authorlty of the Phlhppmes (CAAP) and such . other, servnces or .
30 ., " concessions or mfrastructure necessary or |nc1dental to the accompllshment of the
f 5 i+ 'objectlves ofthls Act i ' ' o

,'v.f ’.x' iR iv . ' i ‘ N 0wl
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27

30

28 . j)
i CDSEZA as it may deem necessary. .y

- Apart of its property or assets AT s

. |mplemented by the CDSEZA Lt j; R

-.,To construct acqmre own Iease operate and malntaln on lts oWn or through_,;_ -

-contracts franchlse llcenses bulk purchase from the pnvate sector or perrnlts'
under any of the schemes allowed in Republlc Act No 6957 otherwnse known CER

' ‘_ the “Bunld Operate-Transfer Law" as amended or jomt venture adequate fac;lltles .

o and. mfrastructure requlred or needed for the operatlon and development of the "

,‘..Cagayan de Oro Ecozone ln coordlqatlon wuth appropnate natlonal and local.. o?,

'. government authontles and ln confon'mty wnth appllcable Iaws thereon

AR
TR g

To approve plans programs and DFOjeCtS of the Cagayan de Oro Ecozone to be ;f‘. 3

'Lsubmltted to the Regnonal Development_ Councll for lnclusnon and lnputs to the. -

i

DRI

. ey o tatd !: u._}‘._]»
7 ¢ N 0 l‘.; 11,

; To operate on rts own etther dlrectly or through ’llcenses to others tounsm-related-‘ ‘

actlvmes, tncludlng games amusements recreatlonal and sports faculttles subject

- to the approval and supervnsmn of the Phlllpplnes Amusement and Gammg '
Corporatlon (PAGCOR) s ,;.': '

_,To raise. or borrow wtthm the llmltatton prov1ded by law and subject to the
| approval or oplnlon of the Monetary Board of - the Bangko Sentra/ Ng Pll/pmas"f.' )
(BSP) as the case may be adequate and necessary funds from Ioca] or forelgn.‘ v,
l sources, to f nance lts prolects and programs under this Act and for thls purpose,
to |ssue bonds promlssory notes and other.forms of secuntles and to secure the
‘same by a guarantee pledge mortgage deed of trust or. an assngnment of all or o

k'

To protect preserve malntaln and develop the forests beaches coral and coral *
reefs and malntaln ecologlcal balance Wl'(hln the Cagayan de Oro Ecozone.

o Notwrthstandlng the ‘authority of the CDSEZA to create rules' for such purpose, the -
. J rules and regulatlons of the Department of Envrronment and Natural Resources- :

(DENR) and other govemment agencues mvolved in the above functlons shall be "

oy
.‘. v 12

o To create operate and/or contract to operate such functlonal unlts or. off ces of the

: RS R s
F 5 ">

To adopt, alter and usé a corporat'e‘seal; coritract, lease, buy, acquire, own or.’
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28 shall be vested in and exercnsed by a Board of Dlrectors herennafter referred to- as the - ,' ’ .
'+ 297 Board Wthh shall be composed of the followmg '

‘30 4 )
31 'b)

'|)' |

otherwrse drspose of personal and/or real property of whatever nature sue and be Rt : b

sued and othenmse carry out rts functrons and dutles as provrded for in thls Act

I "‘

To lssue certlf cates of orlgln for products mahufactured or processed in the
Cagayan de Oro Ecozone m accordance w1th prevallmg rules of ongrn and the
pertlnent regulatlons of the Phrhppme ECOthIC Zone Authorlty (PEZA) the

| Department of Trade and lndustry (DTI) and/or the Department of FJnance (DOF)

.’. ¢

To establlsh one- stop shops for the lssuance of all necessary permlts clearances

o l|censes and other SImllar certlﬁcatlons to conduct such actrvntles mtended to

lmprove the ease of domg busmess wuthm the Cagayan de Oro Ecozone, ,l,__", .
o coordmatlon wnth government agencues havmg junsdlctnon over actlvrtles thereln
‘ ‘Prov:ded That alI government agencnes are dlrected to prcwde and extend utmost

and full cooperatton to the Cagayan de Oro Ecozone in the estabhshment of such
one—stop shops e N .

det

‘-- . b LY
. 3

To prov1de lnternal secunty to the CaQayan de Oro Ecozone in coordnnatron wrth

N the Natlonal Govemment and affeoted LGU For thls purpose the CDSEZA shall

prowde and establrsh |ts own mternai secunty and fi reflghtmg forces or hlre others
to provnde the same Mllltary forces sent by the Natronat Govemment for the

' purpose of defense shall not mterfere ln the mternal affaurs of the Cagayan de Oro

Ecozone and expendltures for these mmtary forces shall be borne by the Natlonal
Government RO :t’.,h RTINS - T

To exercrse such powers as may be'essentlal neoessary or mcrdental to the
- powers: granted to it hereunder as well as those that shall enable rt to carry out
|mplement and accompllsh the purposes obJectrves and pohcres of thls Act and

. A R 3 S : .

3 v 0 v v s ‘ MEE! ¥ : Ry A 3 PR 3
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To |ssue rules and regulatrons conslstent wnth the provrsnons of thls Act as may be

necessary to. accomplrsh and |mplement the purposes objectnves and pohcnes» e

sl . ~

prov1ded hereln
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SEC 9 Board of Dlrectors of the CDSEZA The powers of the CDSEZA

The Chalrperson who shall at the same t|me be the admmlstrator of the CDSEZA

Govemor of the Provrnce of Mlsamls Orlental or a duly-authorlzed representatlve

1

ag '’
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,.2’,4'{‘ pesos (P1O 000 00) for every Board meetlng _
2 5 L3
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e) | One (1) representatrve from among the workers |n the ecozone

The Vrce Chalrperson shall be selected from among the members of the Board

i ' ' . ) 4

‘ :' 'The representatrve from the Provrncual Government arld the mayor of ‘the crty
: covered by the ecozone shall serve as ex-off CIO members of the Board whose terms ih ny

the Board correspond to therrterms as elected off crals Ry ' ' o
" ‘The Chalrperson-Admmlstratér'and the members of the Board except the ex-”j
offcro members shall be appornted by the Presndent of the Phlrpprnes to serve for a}f; (s

10 : term of six (6) years unless sooner separated from servrce due to death voluntary' o

resrgnatlon or removal for cause ln case of. death resrgnatron or removal for cause thelr
replacements shall serve only the unexplred portlon of the respectrve terms :

*; ‘l..‘,

The Charrperson-Admlnlstrator must be__ ai Fllrprno crtlzen of good moral

character of proven probrty and lntegnty and a degree- holder m any of the folIong'z"f'
- fields: economrcs busrness publlc admlnrstratlon law management or thelr equrvalent
and w1th at least’ ten (10) years relevant worklng experlence preferably rn the ﬁeld of L

5 '
o
L . |

A TR

management or publrc admlnlstratlon

“The members of the Board except the ex-offclo members shall each. recelve,_'_-

per dlem at. rates to be- determlned by the Department of Budget and- Management"w' .
(DBM) in accordance wrth exrstrng rules and regulatlons Prowded however, That the.ff '

total per d/em collected each month shall not exceed the equrvalent per dlem for four (4)

meetlngs Unless and untrl the Presrdent of the Phrlrpprnes has fi xed a hrgher amount of ...
- per d/em the members of the Board shall recelve_ per drem of more than Ten thousand

r( : [ RARAY
: R A

222 o
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SEC 10 Organrzatlon and Personnel - -T he Board of Dlrectors of the'

, CDSEZA shall provrde for ‘its organlzatron and staff The Board shall appornt and fi X the

remuneratron and other emoluments of rts off cers and employees in accordance wrth '
eXlstlng laws on compensatron and posrtlon classlfcatlon The Board shall have,'; )

~exclusive and fi nal authonty to promote transfer assrgn reassrgn or remove ofﬁcers of

the CDSEZA, any provision of exrstlng law to the contrary notwnthstandrng The’_'

: Charrperson-Admrnlstrator shall carry out the decrsrons of the Board

‘ 'd) One (1) representatlve from the mvestors group,.and e G A A
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The off cers and employees of the CDSEZA lncludlng aIl members of the Board '

shalI not engage dlrectly or |nd|rectly rn partlsan actrvrtres nor take part in any electlon g

except tovote TN L g, B S

-‘,

No offlcer or employee of the CDSEZA subject to crvrl servrce laws and'« : i

regulatlons shall be removed or suspended except for cause as provrded by law

SEC. 11. Powers and Dutles of the Chalrperson-Admmistrator - The

Chalrperson-Admlnlstrator shall have the followmg powers and dutles

-.a),

v b).
:11‘..“. «" :

d)

15, .0

16
177
18

.20

S

e
23

24"

25

26
27

o 'classrflcatlon

'-»1"' . 5 g : ey :
1.} ‘

" To create a mechamsm ll'l coordlnatlon wrth relevant agenmes for the promotlon of_1 4 S

¢ 0%
‘o8

the Board may prescrlbe AT e

e To submlt an annual budget and necessary supplemental budget to the Board for_

its approval R I

to the Board and such other reports as may be requrred __” :

’regulatlons that are essentlal to the operatron of the Cagayan de Oro Ecozone

v 8

: To dlrect and manage the affarrs of the CDSEZA |n accordance wrth the pohcres of-; 5
) "theBoard ' oA R I PR . L Y

A To establlsh the lnternal organlzatron of the CDSEZA under such condltlons thati"

- To submit wrthln th]rty (30) days after the close of each fi scaI year an annual report

-+ .To submrt to the Board for its approval po]rcres systems procedures rules and .

To recommend to the Board the remuneratlon and other emoluments of lts off' cersz i :

‘*:o.

'
R R g Y T DAoL TR LA .
R R £ :" ," r‘-' : ‘2 t:. ‘;_,‘n\
RN

quallty of life in the Cagayan de Oro Ecozone and N

v
s .0 e

B necessary or mcrdental to the ofﬁce Lj_ i 7 _':,_ Fabn g% 00

SEC. 12. Legal Counsel - The CDSEZA shall have lts own lnternal Iegal counsel,

., and employees |n accordance ylnth exlstlng laws on oompensatlon and posrtron-

industrial peace the protectlon of the enwronment and the: advancement of the_"

‘ To perform such other dutles as may be assrgned by the Board or which are

under the supervrsuon of the Government Corporate Counsel When the exrgencres of its”
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32

33; - _admrmstratlon |mplementat|on and monltorlng of mcentrves the CDSEZA may rmpose e

» natlonal has the followmg quallflcatlons' ¥

- a) Must be at least elghteen (18) years of age

12 ¢

13 |
12’
15

- busmesses and operatlons demand lt the CDSEZA may engage the servrces of an' :
' outsrde counsel e|ther on a case to case or on a f xed retamer baS|s

' EPIRN S CHAPTERIII S3or TAE
INCENTIVES TO ECOZONE ENTERPRISESIINVESTORS

SEC 13 Investors V:sa Any forelgn natlonal who mvests an amount of Two

'hundred thousand US dollars (US$200 000 00) elther ln cash and/or equment |n a
' reglstered enterpnse shall be entltled to an mvestor‘s vrsa Prowded That the. forelgn

L

b) Must not have been convrcted by t" nal judgment of a cnme rnvolvmg moral :

, turpitude;

.€) . Must not. be affllcted wrth any loathsome dangerous or contaglous dlsease
~d) . Must not have been lnstltutronahzed for arly mental dlsorder or dlsablllty, and : .
,'.'e)'r',Must possess f nanClal capablllty and capacrty through verlﬂable and credlble- '

‘ evrdence

A forelgn natronal may resnde m the Phlllpplnes whlle the mvestment herein

*- requnred subsnsts To prove thlS the forelgn natlonal should submrt an annual report in
y ;the form duly prescrlbed for the purpose Should sald |nvestments be w1thdrawn from. A

the Phlhpplnes the lnvestofs visa lssued to said forelgn natlonal shall automatlcally” .

explre and /or be wrthdrawn :

: The authorlty to |ssue vrsas and work permrts shaII remaln w1th the Bureau of
Immigration (BI) and the Department of Labor and Employment (DOLE) respectlvely,

,’_.Prowded That the Bl and the DOLE shall 1mplement measures 0 expedrte thei_-..';'.’
. processing of such vrsas and permlts for workers in the Cagayan de Oro Ecozone and

coordmate with the CDSEZA for the purpose of lmprovmg ease of domg busmess .

. SEC. 14 ' Fiscal IncentiVes . 'Reglste’red ’enterprises‘ operating ' wrthln‘ the
Cagayan de Oro Ecozone may be entltled to the exlstlng pertlnent fiscal lncentrves as

ae’:‘:iprovrded for under Republrc Act No 7916 as amended by Republlc Act No. §748 also !
known as the “Specral Economlc Zone Act of 1995" or those prowded under Executlve i

Order No. 226, as amended othenMse known as the “Omnlbus lnvestment Code of .

1987” and/or those that may be further granted as the need and necessuty arises by the -

appropnate government department agency or offce Prowded ' That in the

9 -



oW

O W O 0 LU T

12
13

14 -
15

16 imposed pursuant to ‘Section 14 of this Act X

17
18
19

20

21 ,' : Management and Transparency Act (TIMTA) and |ts lmplementmg rules and. regulatnons" F ¥

22

23+

“
A

25
26"

27
28

29
30 ..
3.1 A
32

LA

: lts own condltrons not otherwnse prohtblted by thlS Act Prowded further That the
53,4 'CDSEZA shall not be Ilmrted to the condltlons prowded under Repubhc Act No 7916
' Republrc Act. No 8748 or any other related lssuance rule or regulatron

'l

.|_l
-

 SEC. 15.. Impositron of a Tax Rate of Flve Percent (5‘7 ) on Gross Income‘

' Eamed No taxes local and. natlonal shall be lmposed on busrness estabhshments

. operatmg within the Cagayan de Oro Ecozone lncludrng mcome tax, wrthholdrng tax

L donor’s tax, percentage tax and documentary stamp tax In heu thereof ‘and subject to

~Section 17 of this Act, sald busrness establlshments shall pay a f|ve percent (5%) final
~ tax on gross mcome eamed Provrded That the proceeds from such final tax shall be

* shared by mstrumentalrtres of the government in accordance wrth the foIIowmg schedule:

a) Three per centum (3%) to the Natronal Government

1

by Two per centum (2%) shall be dlrectly remltted by the busmess establrshments to; R

the treasurer S offlce of the munlcrpallty or cnty where the enterpnse is located.

. The CDSEZA shall have the authorrty to grant income tax hollday (ITH) and net .
operatmg loss carry over subJect to Sectlon 17 of thls Act and condmons as it may have_ ,

SEC. 16. Administration, Implementation and Monitoring of Incentives. — In
the interest of enhancrng transparency in the management and accounting of tax
incentives in the Cagayan de - Oro Ecozone the CDSEZA shall comply with the

.provnsrons of Republlc Act No.: 10708 othenmse known as, “The Tax Incentives.

for the proper admrmstratlon management enforcement rmplementatron and monrtorrng -
of tax mcentlves provnded under thls Iaw

The BOC ‘shall set up and establish a customs controlled area outside the gate of

. vthe Cagayan de .Oro Ecozone to facnhtate payment of taxes on goods entenng the
'Phrllpplne customs temtory Provided, That notwnthstandlng the llmrtatlons in- thls Act the'-

CDSEZA and BOC may coordrnate and jointly lmplement measures on border
protectlon S '

- SEC.17. Duratron of Incentlves - Flscal mcentrves under this Act shall be

'termlnated after a cumulatlve perrod of twenty (20) years from date of reglstratron or start( -
of commercral operatlon whlchever is applrcable except that |t could be extended with
regard to mdustnes deemed rndlspensable to national development and interest.. The

e
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industries exempted from th|s provrsron shall be determlned by the CDSEZA in-_'
consultation with other govemment agencres

SEC 18 Sequehtlal Avallment of Incentlves - Regnstered enterpnses may

enjoy the mcome tax holtday (ITH) granted by the CDSEZA pnor to the avatlment of the . [
i ive percent (5%) f nal tax on gross |ncome earned mcentrve Prowded That in the event _

. aregistered enterpnse elects to avall of the f nal tax mcentlve such reglstered enterprise
, "shall be barred from avamng the ITH mcentlve B

Regrstered enterprlses |f eltglble may regtster wrth other mvestment promotlon

: agencxes to avail of the mcentrves they offer Prowded That reglstered enterprrses"

electing to avarll of the mcentrves of oth,_er,A promotlon agencies _shall not be able to avail of
the incentives of the Cagayan de Oro Ecozone until the expiration of the incentives

extended by other invest_ment promotion's agencies.

SEC 18. Extension of Penod of Avallment - The CDSEZA may: extend the |
penod of the valldlty of the mcenttves extended to a regrstered enterpnse in the event" .

that it suffers, due to force majeure a cessatlon or suspens:on of operatlons that impairs

lts vnablllty or proftablllty, o

SEC. 20 Banklng Rules and Regulatlons = Banks and ﬁnanmal mstrtutlons to

. be established in the Cagayan de Oro Ecozone shall be under the supervision .of the -

BSP and subject to exnstlng bankmg |aws rules and regulatrons

SEC 21. Remittances ln the case of foreign lnvestments a duIy registered

,entlty or enterpnse w1th|n the Cagayan de Oro Ecozone shall have the nght to remit
) earnlngs from the mvestment in the currency m whrch the mvestment was originally
v made and at the exchange ‘fate: prevamng at the tlme ‘of remlttance subject to. the
" provrsnons of Repubhc Act No 7653 otherwxse kfiown as the “New Central Bank Act’.

o T, CHAPTERtV ;i
NATIONAL GOVERNMENT AND OTHER ENTITIES

]

SEC 22 Superv:s:on and Control - For purposes of pollcy dlrectlon and

' coordlnatlon the CDSEZA shall be under the dlrect control and supervrsron of the Office’ .

of the President of the Phrllpprnes

SEC. 23. Development Goals of the Cagayan de Oro Ecozone. .- The
CDSEZA shall determme the development goals of the Cagayan de Oro Ecozone within

9 K s 4
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; the framework of natlonal development plans pollcnes and goals The Chalrperson-
" Admlnlstrator shall upon approval by the Board submlt the Cagayan de Oro Ecozone.‘ .

plans programs and pro;ects to the Reglonal Development Counctl for mclusnon and -
tnputs to the overall reglonal development plan -

... SEC, 24 Relatlonshlp w:th Local Government Unlts - Except as herein
prowded the LGUs compnsmg the Cagayan de .Oro_Ecozone- shall retain, their basnc_?

. autonomy and ldentlty The City of Cagayan de Oro Province of Mlsamls Onental shall .

operate and functlon in accordance w1th the framework of the Constltutlon Republlc Act

-1.'.

No 7160 otherwise known as the “Local Government Code of 1991" and this Act

'In case of any conﬂlct among the CDSEZA the LGUs and the National
Government on matters. affectmg the Cagayan de Oro Ecozone, other than natlonal\
defense and secunty matters, the decnswn of the CDSEZA shall prevall

SEC. 25. Audit. - The Commlssmn on Audlt shall appomtafull-tlme auditor in the
CDSEZA or may assrgn such number of personnel as may be necessary in the
performance of their functlons

- 'CHAPTERV
MISCELLANEOUS
- SEC. 25 Interpretatlon/Constructlon The powers authorltles and functions

that are vested in the CDSEZA are- lntended to establlsh natronal -self-sufficiency and _

self—rellance in the advancement of and protectlon of the natlonal lntegnty, enhancement ~

of natlonal secunty, decentrallzatlon of govemmental functlons and authorlty and'-)'.

promote an efficient and effectlve workmg relatlonshlp among the CDSEZA the National
Government and the LGUs Any tnterpretatlon of thls Act shall consider such intentions. .-
In the event of conﬂlct of mterpretatlon and provrded the mtentlons cannot be
harmonlzed the provisions of this Act shall be construed in favor of an mterpretatron that
would tend to protect natlonal securlty b

SEC. 27 Applrcabilrty Clause - Insofar as they are consnstent with the
provisions of this Act the provrsmns of Sectlons 30 to 41 of Repubhc Act No. 7916,
otherw1se known as "The Specnal Economlc Zone Act of 1 995" as amended, shall
llkeWISe apply to the Cagayan de Oro Ecozone '

'SEC. 28. lmplementing _Rules_ ’a'hd Re’gu;lat)'ons. - The National Economic and
Development Authority (NEDA), in co_ordinatlon w1th the DTl and DOF, shall formulate ,

I



1 - the i'n‘1pvlementing rules and regulatiorisfdf this Act within n}ihety'(QO)'da'ys after its

11

0t force and effect

approval.

SEC 29 Separabllity Clause - lf any provrsron of thls Act shall be held
unconstltutlonal or lnvahd the other provrsrons not othen/vrse affected shall remam in full

—/-.'. ;
gl

SEC 30 Repealmg Clause AII Iaws executlve orders or issuances or any
part thereof, whlch are mconsrstent herewrth are hereby repealed or .amended

- accordingly.

SEC. 31 Effectivity Thls Act shall take effect ffteen (15) days after ItSA

pubhcatlon in the Offi cnal Gazette orina newspaper of general cnrculatron

'Approved,

"j<l3 ;




