
Congress of the Philippines 
Seventeenth Congress 
Third Regular Session }

HOUSE OF REPRESENTATIVES

H. No. 8645

By Representatives Suansing (E.), Suansing (H.) and Villafuerte, per Committee Report 
No. 951

AN ACT
AMENDING SECTIONS 22 , 24 , 25 , 27 , 28 , 29 , 30 , 32 , 34 , 3 7 , 38 , 39 , 42 , 51, 
52 , 54 , 56 , 57 , 73 , 108, 121, 122, 123, 174, 176, 179, 181, 182, 183, 184, 
185, 186, 187, 188, 189, 190, 191, 194, 195, 196, 197, 198, AND 199; AND 
REPEALING SECTIONS 127, 175, 177, 178, 180, 192, AND 193; ALL UNDER 
REPUBLIC ACT NO. 8 4 24 , OTHERWISE KNOWN AS THE NATIONAL 
INTERNAL REVENUE CODE OF 1997, AS AMENDED, AND FOR OTHER 
PURPOSES

Be it enacted by the Senate and House of Representatives of the Philippines in 
Congress assembled:

SECTION. 1. T itle, -  This Act shall be known as the 
F in a n c ia l  In te rm e d ia ry  T a x a tio n  A ct.”

"Passive Incom e a n d

SEC, 2. D e c la ra tio n  o f  Policy, -  The financial sector plays a  significant role in 
the long-term  growth of the national economy. A key policy consideration is to 
allow the capital m arket to develop as efficiently as possible, with the least 
intervention. The optimal taxation of capital m arkets, and  the p roducts and 
transactions th a t come with them , is an  essential elem ent in developing the 
capital m arket. Towards th is  end, the  State recognizes the necessity of a  simpler, 
fairer, more efficient, and  regionally more competitive tax system  for passive 
income and financial interm ediation to encourage savings and  develop as well as 
deepen the  capital m arkets. Accordingly, the State adopts the following policies:

1. The S tate shall prom ote and develop a  tax system  th a t provides 
neutrality  in the tax  treatm ent across financial institu tions and 
financial in strum en ts.

2. The S tate  shall endeavor to simplify an  otherwise complex tax  system 
for easy compliance.

3. The S tate shall ensu re  th a t the taxation of passive income and 
financial tran sac tions is equitable across all stakeholders and 
discourages arbitrage opportunities.
















































































































