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HOUSE OF REPRESENTATIVES

H. No. 6558

B y  R e p r e se n t a t iv e s  Ya p  (V.), Da l ip e , S aNt o s -Re c t o , V io la g o , 
M e n d in g , P in e d a , Ro m er o , A baya , V e l a r d e , R om u a ld o , 
Alv arez  (P.), F a r in a s , B o n d o c , Mercado, Hofer, Crisologo, 
Gonzales (A.D.),, N oel, Gullas, Ty, Gonzales (A.P.),' 
Pimentel, Matugas, Savellano, De  Venecia, Lopez (B.), 
Ortega (V.N.), Ga r o a  (J.E.), Belaro, Herrera-Dy, Roa-Puno, 
Primicias-Agabas, Atienza, Garbin, De  Vera, Bravo (A.), 
Campos AND AbAVON, PER Co m m it t e e  R e p o r t  No. 424-

AN ACT STRENGTHENING THE POWERS OF THE 
NATIONAL TELECOMMUNICATIONS COMMISSION, 
AMENDING FOR THE PURPOSE REPUBLIC ACT 
NO. 7925, OTHERWISE KNOWN AS THE “PUBLIC 
TELECOMMUNICATIONS POLICY ACT OF THE 
PHILIPPINES”
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Be it enacted by the Senate and House of Representatives of the 
Philippines in Congress assembled:

S e c t io n  l. Section 3 of Republic Act No. 7926, otherwise 

known as the “Public Telecommunications Policy Act of the 
Philippines”, is hereby amended to read as follows:

“S e c . 3. Definitions and Interpretations. — For 
purposes of this Act, the following terms shall be used:

“x  X X
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“l )  Significant market power -  t h e  a b il it y

OF A PUBLIC , TELECOMMUNICATIONS ENTITY TO 

AFFECT PRICE, SUPPLY OR INNOVATION IN  > THE 

TELECOMMUNICATIONS INDUSTRY OR ANY PART 

THEREOF, AS A RESULT OF EITHER ITS CONTROL OVER 

ESSENTIAL FACILITIES OR THE USE OF ITS POSITION IN 

ANY MARKET IN  THE TELECOMMUNICATIONS INDUSTRY OR 

ANY MARKET RELATED THERETO.

“Further, the Commission is  mandated to

ADOPT STANDARDIZED DEFINITIONS OF THE

International Telecommunications. Union  (ITU), • 

THE Internet Engineering Task F orce (IETF), the 

World Wide Web Consortium (WWWC), and the 

. Internet Corporation for Assigned Numbers and 

Names (ICANN), and other international and

TRANSNATIONAL AGENCIES GOVERNING THE

DEVELOPMENT, USE, AND STANDARDIZATION OF THE 

INTERNET AND INFORMATION AND COMMUNICATIONS 

TECHNOLOGY, SUBJECT TO REFINEMENTS OF THESE 

INTERNATIONAL STANDARDS AS MAY BE PRESCRIBED BY 
REGIONAL TELECOMMUNICATION BODIES TAKING INTO 
CONSIDERATION THE SPECIAL CIRCUMSTANCES 

APPLICABLE ONLY TO THE REGION.”

Sec. 2. Section 5 of the same Act is hereby amended to read as 
follows:

“Sec. 5. Responsibilities of the National

Telecommunications Commission. — The National 

Telecommunications Commission (Commission) shall be 
the principal administrator of this Act and as such shall



1 ta k e  th e  n ecessa ry  m e a su re s  to  im p lem en t th e  pohcies

2 a n d  ob jectives s e t fo r th  in  th is  A ct. A ccordingly, in

3 ad d itio n  to  i t s  ex is tin g  fu nc tions, th e  C om m ission  sh a ll be

4 resp o n sib le  fo r th e  following:

5 “x X X

6 “c) M a n d a te  a fa ir  a n d  rea so n ab le  in te rco n n ec tio n  of

7 fac ilities  o f au th o r iz e d  pub lic  n e tw o rk  o p e ra to rs  a n d  o th e r

8 p ro v id e rs  o f  te leco m m u n ica tio n s  serv ices th ro u g h

9 ap p ro p r ia te  m o d a litie s  o f in te rco n n ec tio n  an d  a t  a

10 rea so n ab le  a n d  fa ir  level o f ch a rg e s  [, w h ich  m ake

11 prov ision  fo r th e  cross subsidy  to u n p ro fitab le  local

12 exchange serv ice  a re a s  so a s  to  p rom ote  te lep h o n e  den sity

13 a n d  provide th e  m ost ex tens ive  access to  basic

14 te leco m m u n ica tio n s  serv ices av a ilab le  a t  affo rdab le  ra te s

15 to  th e  p u b lic ] ;

16 “x  X X

17 “f) P ro te c t co n su m ers  a g a in s t m isuse

18 o f a  te le co m m u n ica tio n s  e n ti ty ’s m onopoly or

19 quasi-m onopo lis tic  pow ers by, b u t n o t lim ited  to,

20 th e  in v es tig a tio n  of co m p la in ts  a n d  exac ting

21 com pliance w ith  serv ice  s ta n d a rd s  from  such

22 en tity ; [and ]

23 “g) In  th e  ex erc ise  o f i ts  re g u la to ry  pow ers, co n tinue

24 to  im pose su ch  fees a n d  ch a rg e s  a s  m ay be n ecessa ry  to

25 cover re a so n ab le  co sts a n d  ex p en ses for th e  reg u la tio n

26 an d  su p erv isio n  o f th e  o p e ra tio n s  of te lecom m un ica tions

27 entities].]; AND



1 “H) I n  t h e  e x e r c is e  o f  it s  r e g u l a t o r y

2 POWTIRS, IMPOSE FINES AGAINST PUBUC

3 TELECOMMUNICATIONS ENTITIES WITHIN THE SCOPE OF

4 ITS REGULATION, WHICH ARE FOUND TO HAVE VIOLATED,

5 VIOLATING, OR THOSE WHICH HAVE FAILED OR ARE

6 FAILING TO COMPLY WITH THE TERMS AND CONDITIONS

7 OF THIS A c t , a n y  c e r t if ic a t e , o r  a n y  o r d e r , d e c is io n

8 o r  r e g u l a t io n  o f  t h e  C o m m is s io n .

9 “T h e  e r r in g  p u b u c  t e l e c o m m u n ic a t io n s

10 ENTITY SHALL BE SUBJECT TO A FINE AMOUNTING TO THE
11 TOTAL ACTUAL LOSS OR OVERCHARGING AS DETERMINED

12 BY THE COMMISSION FOR EVERY DAY DURING WHICH

13 SUCH DEFAULT OR VIOLATION CONTINUES, OR IF IT IS NOT

14 FEASIBLE TO QUANTIFY THE OFFENSE, TO A FINE

15 AMOUNTING TO ONE MILUON PESOS (P 1 ,0 0 0 ,0 0 0 .0 0 ) FOR

16 EVERY DAY DURING WHICH SUCH DEFAULT OR VIOLATION

17 CONTINUES UNTIL THE AMOUNT IS FULLY PAID:

18 P rovided, T h a t , i f  t h e  p u b u c  t e l e c o m m u n ic a t io n s

19 ENTITY HAS A GROSS ANNUAL INCOME NOT EXCEEDING

20 TEN MILLION PESOS (P 1 0 ,0 0 0 ,0 0 0 .0 0 ) , THE PENALTi'

21 THAT MAY BE IMPOSED SHALL BE EQUIVALENT TO ONE

22 PERCENT (1% ) TO TWO PERCENT (2°(.) OF ITS GROSS

23 ANNUAL INCOME. THE COMMISSION IS HEREBY

24 AUTHORIZED AND EMPOWERED TO IMPOSE SUCH FINE,

25 AFTER DUE NOTICE AND HEARING. THE ERRING PUBUC

26 TELECOMMUNICATIONS ENTITY IS ALSO MANDATED TO
27 REFUND TO CONSUMERS THE CHARGES IT ERRONEOUSLY

28 IMPOSED TO ITS SUBSCRIBERS.
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“T h e  C o m m is s io n  is  f u r t h e r  a u t h o r iz e d  t o

IMPOSE A FINE OF ONE MILLION PESOS ( P I ,000 ,000 .00)

FOR EVERY DAY THAT A VIOLATION OF SECTIONS 18 AND 

19 HEREOF IS COMMITTED, AND UNTIL SUCH TIME THAT 

THE ERRING PUBLIC TELECOMMUNICATIONS ENTITY 
FULLY COMPUES WITH THE TERMS AND CONDITIONS OF 

THIS ACT, ANY CERTIFICATE, OR ANY ORDER, DECISION,

OR REGULATION OF THE COMMISSION: PROVIDED, THAT,

IF THE PUBLIC TELECOMMUNICATIONS ENTITY HAS A 
GROSS ANNUAL INCOME NOT EXCEEDING TEN MILLION 

PESOS (P 1 0 ,0 0 0 ,0 0 0 .0 0 ) , THE PENALTY THAT MAY BE 

IMPOSED SHALL BE EQUIVALENT TO ONE PERCENT (l°o)

TO TWO PERCENT (2%) OF ITS GROSS ANNU.AL INCOME.

“I) T h e  C o m m is s io n  s h a l l  r e q u ir e  p u b u c

TELECOMMUNICATIONS ENTITIES WITH SIGNIFICANT 

MARKET POWER AS DETERMINED BY THE PHILIPPINE

C o m p e t it io n  C o m m is s io n  (P C C ) t o  p r o v id e  t im e l y

ACCESS TO ITS NETWORK, FACILITIES OR EQUIPMENT 

TO ACCESS SEEKERS ON A FAIR, REASONABLE AND 

NONDISCRIMINATORY TERMS AND CONDITIONS.”

S e c . 3. S ec tion  10 o f th e  sam e  A ct is hereby  am en d e d  to  re a d  

follows:

“S e c . 10. International Carrier. -  O nly  e n ti tie s  

w h ich  [wiU p rov ide  local exchange serv ices an d ] can  

d em o n s trab ly  show  tech n ica l a n d  fin an c ia l c ap ab ility  to  

in s ta l l  a n d  o p e ra te  a n  in te rn a t io n a l ga tew ay  facility  sh a ll 

be allow ed to o p e ra te  a s  a n  in te rn a t io n a l c a rr ie r .”



1 [T he e n ti ty  so a llow ed  sh a ll x x x g ra n t  o f th e

2 a u th o r ity .]

3 [T he in te rn a t io n a l c a r r ie r  sh a ll x x x com plies

4 th e re w ith .]

5 [F a ilu re  to  com ply w ith  x x x in te rn a t io n a l

6 c a rr ie r .]

7 S e c . 4. S ec tion  12 o f th e  sam e  A ct is h e reb y  am en d e d  to  re a d

8 a s  follows:

9 “S e c . 12. Mobile Radio Services. -  [In  a local

10 te lep h o n e  ex ch an g e  a re a , m ]M o re  th a n  one du ly

11 e n fran ch ised  p ro v id e r o f  m obile rad io  services, d is tin c t

12 a n d  s e p a ra te  from  th e  local ex ch an g e  ca rr ie r , m ay  be

13 allow ed to  o p e ra te . H ow ever, su ch  e n ti t ie s  sh a ll secu re

14 p rio r  a u th o r ity  from  th e  C om m ission  and , in  add ition ,

15 com ply w ith  th e  [co nd itions im posed  on  VAS a n d  w ith

16 th e ] no rm s on rad io  frequency  sp e c tru m  u tiliz a tio n .”

17 [T he o p e ra to r  o f a  x  x  x a m obile rad io  te lep h o n e

18 sy s tem .]

19 S e c . 5. S ec tion  16 o f R epub lic  A ct No. 7926 is  h e reb y  am en d ed

20 to  re a d  a s  follows:

21 “S e c . 16. [Radio Frequency Spectrum.] USE OF

22 Available or Unassigned Spectrum . -  T h e  rad io

23 frequency  sp ec tru m  alloca tion  a n d  a ss ig n m e n t shaU  be

24 su b jec t to  AN ANNUAL [period ic ] rev iew . T he  u se  th e re o f

25 sh a ll be  su b jec t to  re a so n ab le  sp e c tru m  u s e r  fees. W here



1 d em an d  for specific fi'equencies exceed av a ilab ility , th e

2 C om m ission  sh a ll hold  open te n d e rs  for th e  sam e  an d

3 e n su re  w id e r access to  th is  lim ited  resource.

4 “W it h in  o n e  ( l )  y e a r  f r o m  t h e  e f f e c t iv it y  o f

5 THIS A c t , t h e  D e p a r t m e n t  o f  I n f o r m a t io n  a n d

6 C o m m u n ic a t io n s  t e c h n o l o g y  (D IC T ), in

7 CONSULTATION WITH THE COMMISSION AND THE P C C ,

8 SHALL ISSUE THE GUIDING PRINCIPLES AND POLICY

9 DIRECTION FOR THE USE OF THE SPECTRUM.”

10 S e c . 6. S ection  18 of th e  sam e A ct is h e reb y  am en d e d  to  re a d

11 a s  follows;

12 “S e c . 18. Access Charge/Revenue Sharing. -  T he

13 access ch a rg e /rev en u e  sh a r in g  a rra n g e m e n ts  b e tw een  aU

14 in te rc o n n e c tin g  c a rr ie rs  sh a ll be n e g o tia te d  b e tw een  th e

15 p a r t ie s  a n d  th e  ag re e m e n t be tw een  th e  p a r t ie s  sh a l l  be

16 s u b m itte d  to  th e  C om m ission FOR REVIEW AND

17 APPROVAL. In  th e  ev en t th e  p a r t ie s  fa il to  ag ree  th e re o n

18 w ith in  a  re a so n ab le  p e riod  o f tim e, th e  d isp u te  sh a ll be

19 su b m itte d  to  th e  C om m ission  for reso lu tion .

20 “In  ad o p tin g  or approv ing  an  access ch a rg e  fo rm u la

21 o r rev en u e  sh a r in g  ag re e m e n t be tw een  tw o o r m ore

22 c a rr ie rs , p a r tic u la r ly , b u t no t lim ited  to  a local exchange,

23 in te rco n n ec tin g  w ith  a m obile rad io , in te r-e x ch an g e  long

24 d is ta n c e  c a rr ie r , o r in te rn a t io n a l c a rr ie r , th e  C om m ission

25 sh a ll e n su re  eq u ity , rec ip rocity  an d  fa irn e ss  am o n g  th e

26 p a r t ie s  co ncerned .” [ in  so app rov ing  th e  r a te s  fo r x x x

27 in te rc o n n e c tin g  w ith  th em .]



1 S e c . 7. A  new  S ec tion  sh a ll be in s e r te d  a f te r  S ec tion  18 o f th e

2 sam e  A ct to  r e a d  a s  follows:

3 “S e c . 18(A). Transp.arency. -  A l l

4 INTERCONNECTING CARRIERS SHALL PROVIDE TO THE

5 C o m m is s io n  a l l  t e r m s  a n d  c o n d it io n s , in c l u d in g

6 RATES, OK a c c e s s  CHARGEVREVENUE SHARING

7 ARRANGEMENTS SUCH CARRIERS HAVE ENTERED INTO.

8 "Al l  TELECOMMUNICATIONS SERVICE PROVIDERS

9 SHAI.L OPEN THEIR BOOKS OF ACCOUNT TO THE

10 COMMISSION, WHICH IS EMPOWERED TO DEMAND COPIES

11 THEREOF.”

12 S e c . 8. Separability Clause. -  S hou ld  any  p rov ision  h e re in  be

13 d ec la red  u n c o n s titu tio n a l, th e  o th e r  p rov isions n o t affec ted  sh a ll

14 re m a in  in  fu ll force a n d  effect.

15 S e c . 9. Repealing Clause. -  S ection  23 o f R ep u b h c  A ct

16 No. 7925 (E q u a h ty  o f T re a tm e n t in  th e  T e leco m m u n ica tio n s

17 In d u s try )  is  h e reb y  rep ea led . A ll law s, o rders, is su an ces , ru le s  a n d

18 re g u la tio n s  o r p a r t s  th e re o f  in c o n s is te n t w ith  th e  p ro v isio n s o f th is

19 A ct a re  h e reb y  rep ea led , am en d e d  or m odified accordingly .

20 SEC. 10. Effectivity. -  T h is  A ct sh a ll ta k e  effect fifteen  (15)

21 d ay s a f te r  i ts  p u b h c a tio n  in  th e  Official Gazette o r in  an y  n e w sp a p e r

22 of g e n e ra l c ircu la tio n .

A pproved,

8
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