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CO]\GRLSS OFTHE PHILIPPNES s
 THIRTEENTH Concm;ss 4 Lo
F‘rrst Rugzrlar Ses.s.ron T

HOUSE OF REFRESENTATIVES

H. N° 3705

By RLPRFSE\ITATEVES BATERINA LAPL’S TEVES S]NGSON LOCSN ABAD
MACARAMBON f\ND LAGMAN PER COMMI'ITEE REPORT No 370

«'\

AN ACT AMENDING SECTIONS 106 107, Ios 109, nb AND 111 OF
" THE NATIONAL INTERNAL REVENUE CODE OF 1997."AS
* AMENDED; AND FOR OTHER PURPOSES B

. Be it enatted by !he Senate and House of Rep; esentarzves of the Ph:[gppmes in
Congress assembled:

i SECTION 1. Section 106 of the National Internal Revenue ébde‘o‘f 1997,

2 asamended, is hereby further amended to read as follows:

3 o« SEC 106. Va!ue added Tm: on Sale of Goods or
4. Properties. -
5 o | (A) Rare and Bme of Tm — (I) IN GENER 4L. — There
6‘ o shai[ be levned assessed and col]ected on every saIe barter or
. 7 \exchancel of‘ ooods or p; ;)penles a value-added tax equwa!ent o :

s ,z. W B

N [len percen (]0%)] \ELVE PERCE\T (12%) of the gross

sefhng pnce or oross vaIue in money of the aoods or propemes




\ oL ' . - -a:" .o II I (“ :‘“ ,,‘ l: Ciel e - . . .
s sold, bartered or exchanged, such tax to be paid by the seller or -

2 - transferor.
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‘1‘(’)“ | “(2)\-‘ IREDUCED Rn‘g'sf - (;) TRAK;'ISACT[ONS .S;L’BJECTLZ
11 g ’ 70 S PERCENT (6%) RATE. - A VALUE-ADDED TAX AT A

12 REDUCED RATE EQUIVALENT TO sr\ PERCENT (6%) OF THE

13 GROSS SELLI;\'G PRICE SHALL BE COLLECTED ON THE SALE,

14 BARTER OR ENCHANGE OF THE FOLLOWING LOCALLY
15 MANUFACTURED GOODS: L ‘
16 “{15 " MACK};REL AND SARDINES;

17 *(y: Mu;k: ! |

18 "(m) REFI\ED st GAR, N

19_:* ;‘(n) Coom\c OIL;

20 ‘\'J;‘(V) A ?;{gcxgu NQODLE-_B.QS}ZDH{I_VIS\:I};{:;fli[é.-\:l;s";
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V% N ;

15
16
17

18

19

20

‘ EXCHA.NGE OF THE FOL.LOWJNG GOODS. A

RESPECTIVELY.. Lo \

BIHON, AVD

“(vn) GE‘VER[C MED[CNE mo

( B) TRANSA CTIONS SUBJECT ro FOUR PERCENT (4 /) -

EQUW»‘LLE\TT TO FO[’R PERCE\'T (4%) OF THE GROSS SELLING '

PRICE SHALL BE COLLECTED Ol\l THE SALE, BARTER OR

5

“) PETROLEUM PRODL CTS SUBJECT TO EXCISE TA‘(

i

SaND L L

“(n) ' Raw MATERIALS O - 'BE USED IN THE

¥

Ea

Rate. ~ A VALUE ADDED TA‘( AT A REDUCED RATE

M.-\NUFA‘CTURE OF PETROLEUM PRODUCTS SUBJECT TO EXCISE

TAX,

e

“PROVIDED, HOWEVER, TH:XT ON THE SECOND, THIRD AND

FOURTH YEAR OF THE IMPLEMENTATION OF THIS ACT, THE

RATE OF \/-\L{E-U)DED T—\\ ON_ THE SALE, BA.RTE.R OR

EXCHANGE OF GOODS MENTIONED LNDER SUBPARAGRAPHS ()]

%

EIGH’I’ PERCE\T (8%) A\ID TWELVE PERCENT (12%),

o PROVISiO\‘gF THE saco*m PARAGRAPH OF SECT]O 105 OF

: AND (H) HEREOF SHALL BE [NCREASED To SIX _PERCENT (6%); '

' Z'rms CODE, THE VAL[’ -ADDED T-\‘( HERE{N LEVIED ON THE:"’



N QM e W N

oo

. HEREOF SHALL BE PAID AND -\BSORBED B‘l THE SELLERS ()F

. PRODUCTS.

HEREBY DE( L-\RED NU LL ~\\D \ OID

S\LE OF PETROLEL‘/I PRODl CTS lNDER Sl BP-\R.—\GRAPH (l)

.PETROLEUM PRODUCTS WHO SHALL BE PROH!BETED FRO\[ :

PASSING ON. THE COST OF SLCH TAX P-\Y\IE\TS EITHER B

DIRECTLY OR I\'DIRECTL\ TO wv covsm MER IN WHATE\ ER

I-OR\l OR M-\\\ER IT BEI'\’G THE E\PRESS l‘\TE\T OF Tl-IlS

ACT THAT THE \-\LLEADDED T-\\ SHJ\LL BE BOR\IE -\\D

ABSORBED EXCLUSIVELY B\ THE SELLERS OF PE?ROLE{ w' N

]

“TO E\Sl RE THE PROPER [\«lPLE\lE\TATlO\I OF THIS

PRO\'!S!ON 'IHE Bl RL-\L OF !'\JTERJ\-\L REVENUE THE

- DEP-\RT\[E\T oF E\ERG\ A\D THE DEPAR’I‘\IE\!T OF Tmm: :

ti

=\\D !\Dl‘STR\ SH-\LL JOI\TL\ \IONITOR -&VD REG[:LATE THE

PR[CI.\'G OF PETROLEUM PR,ODUCTS.; FOR THIS P[!RPOSE,
SELLERS OF PETROLEUM PRODUCTS SHALL PRQ\'lb;; SAID
AGENCIES WITH THE NECESSARY AND CORRECT INFORMATION

ON THEIR PRICING STRUCTURE.

“SPECIFIC PROVISIONS IN CONTRACTS THAT ARE’

_CONTRARY TO THE l.\lPLE\iE.\'TWIQ\; OF THIS LAW ARE

N

| J“[(’)] (() The followmc sales by VAT-I‘C"IStEl‘Cd persons‘
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“"[i(é)] | (éin x m
A \n[(4)] (nn) X % - x :

“{<5)I (EE) x fx‘ : X

[(h) ] (”) FO" etgn C‘”’ v e”f-y DenommatedSale ~XXX
- [(c)] (m) X X xe

PR

“(B) Tmnsacaons Deemed Sale - XX KL

W

X X‘_‘ X

(C) Charges in "_‘qr.‘Ce.s"éjc_rrifl);;“bf _Sre_i.rlérsl of a IAT- "

[

registered Person. — X X X |

A “(D) Determination of the Tax, -

“(1) [The tax shall be _éomputed by multiplying the total
amount indicated in the invo‘ié‘é‘ by one-e]evehth (l;’ll).] THE
\-\Ll E- ADDED TAX SHALL BE BILLED AS A SEP-\R.—\TE lTE\i i

THE l\\’Ol(,E -\\D SH—\LL BL CO\lPlTED B-\SED 0\ THE GROSS

K

c‘ELI..I\G PR]CE, E\CLI. Dl\G THE \-\LLE-—~\DDED T-\\ THE




) . SEC 2 Sect;on 107 of the Nauonal Intema['Revenue Code o997, a.

amended is hereby ﬁn’ther amended to read as follows

. N‘,/

3 ‘I N - “SEC 107. Valzze-added de drz [mpor!arxon of Goods
4 o R “(A) In General - There shall be lev:ed assessed and
5 - coI]ected on every tmportati’on\ o-f‘ édodsl a vaIue-added tax R
"‘6 - ‘equzvalendto {ten percent ( 10%)] 'I'WELVE I’ERCENT (12%)':"55'
e based on the total value used by the Bureau of Customs in \
8 - I; determmldcr tarlff and customs dunes plus customs dud\es;» exclse : '
9 o taxes 1f any, and other ;:harcres sdch taxto ba pald by the
10 ‘ :’. llnpondr d;ldr tofthe releas'e of duch goods from customs T
i[ kcus\tody: Prowded' That where th;‘ customs dunes | arg
‘V I.?“ E dete;“mmed on the basds of the quantmy or vo]unde of the ooods
13 the value-added tax shall be based on the landed cost plus exclse '
14 | taxes, if any'. |
15 I “(B). REDUCED RATE (1) TRANSACTIONS SUBJECT 10
(6 - A EIGHT PERCENT («S’V) A VALUE ADDED TA‘( AT A REDUCEDI :
1? ¥ RATE EQUIVALEVT TO E}GHT PERCE\T (8%) BASED ON THE_ T

lnr

BT SO ‘TOTAL VALUE USED BY THE BUREAU OF CUSTO’\rlS w :




' SUCH GOODS FRO\’] CUSTOVIS CUSTODY

: T,:*x-.

: ; 7
sy

SH.—\LL BE.PAID BY THE IMPORTER PRIOR TO THE RELEASEDOF

“(=\) M ACKEREL AVD SARDINES.

“(8) MlLK:

“(é) REF]\IED SbGAR.

“(D) COOMNG 011_

)-‘\“

“(E) PACl\ED VOODLE-BASED I\STA\T \rlEALS A‘JD

“(F) GE:\ERIC MED!CI;\E - . ;"; : \‘

I\'\

. “(2) TRANSACT[ONS SUBJECT IO FOUR PERCENT (49’)

"y

RATE - A VALUE-ADDED TA'{ AT A REDUCED RATE

s\‘

EQUIVALE\IT TO FOUR PERCENT (4%} BASED ON THE TOTAL

S «
1

,VALUE USED BY THE BURE«\L OF CLSTows IN DETER\«I}NNG

'IARIFF AND cvsmms DLT]ES PLUS CUSTOMS DUTIES, E\CISE
TAXES, IF ANY, AND O’I‘HER CHARGES. SHALL BE u-:wEn
ASSESSED AND COLLECTED ON EVERY IMPORTATION OF THE
GOODS ENUMERATED HEREUNDER Axp SHALL BE PAID BY THE
IMPORTER PRIOR TO THE RELE-\SE OF SUCH GOODS FROM
cbsromscusrom el 1“ S S
“(4) PETROLEU\[ PRODL‘CTS SUBJECT 10 EXCISE TAX:
AND BT |

’ “(B) RAV&

“; M-\\IUF-&C’I’URE OF PETROLEUM PRODUCT 3 SUBJECT TO EXCISE




“PROVIDED, HOWEVER THAT O‘l THE SECOND, THIRD AND

“,,,\ -

: ‘FOURTH \EAR OF THE IMPLE\IE‘VTATION‘OF THIS \ACT THE'

L3n . RATE OF VALUE ADDEB mx ov THE mpommow OF GOOD (

g e ME\ITIONED UNDER PARAGRAPH (2) ‘H REOF SHA.LL BE

5 l‘JCREASED TO SIX PERCENT (6%) EIGHT PERCE\IT (8%) A\iD \
6 ‘, f‘, " TWELVE PERCENT(]Z%), RESPECTIVELY S
N S “[(B)] © X X 8 é'e;"

8 I. SF(. 3 Sectxon 108 of the Natlondi lntemal Revende Code df 1997,
9:"' ; as amended is hereby further amended to read ds follows E \:‘{ :
10 o "- : “SEC. 108. | Value-added Tax On Sale ofSerwces and
11 \’ I‘ '1' Use or Lease ofPrope:ttes. : : ' \ )

: 15 ' “(A) Rare and Base of Tax - (I) IN GENERAL. ‘. ')l:h‘et:ef
13 shall be Iewed assessed and collected a value-added tax

14 equwa!ent to [ten percent (10%)] TWELVE PERCENT (12%) of

15 the gross receipts, derwed {"rom the sale or e\chanﬁe of sefvices,

:416 ‘ mcludmcr the 1se or Iease of propemes . )

s “x' ! ‘x: x o

{1 ‘(.i') x0T

‘ ’\“[(7)] ® >




L "PROVISIO\ OF THE sscow P-\R.-\GRAPH OF SECTION ]05 oF,

C@l o K
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| "‘fl[‘\(é)j‘--‘(,s) ke
el @« ke x
o “[m] (c) X \’x" .
“[(8)] W x x o«
w-xox

“(2) REDUC‘ED RATES - (A) TRANSACTIONS SUBJECT TO
FOUR PERCENT (49’) R4TE - A VALUE ADDED, TAX AT A

REDUCED RATE EQUn -\LE\T T0 FOUR PERCEVT (4%) OF THE‘

[

(‘ROSS RECE]PTS DERIVED FROM THE SERV[CES RENDERED ON

THE SALE OF GE\ER-\TED PO\\' ER SHALL BE COLLECTED FROM

GO\ ER\\!E\JT-OW\IED OR PRl\ -\TE POWER GENERATIO\I
CO.\IPAE\IES: PROVIDED, HOH*EI/ER ' THAT ON THE SECOND
THIRD A\lD FOURTH YEAR OF THE !MPLEMENTATION OF THIS

ACT, THE HERE[\' IMPOSED R.-\TE SHALL BE INCREASED TO SIX

PERCENT (6%), EIGHT PERCENT (8%), AND TWELVE PERCENT
(12%); RESPECTIVELY.

“PROVIDED FURTHER TH—\T NOTWITHSTA\'DNG THE,:




‘ FORM OR MA\\ER IT BEI\G THE E\PRESS I\TE\:T OF THIS
- “ACT 'I'H-\T THE \F-\LUE-ADDED T~\X SHALL BE BOR\JE A\D‘

'ABSORBED E\CLIS[\ EL\ THE I‘OWER-GE\‘ERATI\G:

o REGULA’I‘ORY comnssxor\ THE DEPART\IEVT oF ENERG}‘,\

\ '

lep..wms " o

'

“TO E\SLRE THE PROPER IMPLEME\T-\TION OF THIS'

PROVISION, THE BURE -\U OF INTER\IAL REVE\UE. THE ENERGY

v

. A\D TI-IE DEPART\IENT OF TRADE AND I’\DlS’I‘R\ SH-\LL‘

a JOINTL\ MONITOR AVD REG[LATE THE PRICING OF

3

- GEVER.—\TED PO\\ ER. FOR THIS PU RPOSE PO\\ ER GEVER.-\TIO\;"

\COMP-\\IIES SH=\LL I’ROVIDE S-\ID AGE\'CIES WITH THE

J\ECESS-\RY AND CORRECT INFOR\MTIO\ ON THEIR PRICI\G

STRUCTU RE.

“SPECIFIC PRO\'ISIO.\'S IN CONTRACTS TH'.-\T ARE CONTR.—\R\'

TC THE IMPLE\IE\TATIO\ OF THIS L.-\“’ ARE HEREBY DECL\RED

‘ M,LL A\D VOID.

. “[(B)] (B) Tmnsacnons Subjecr to Zero Percent (0/ )

p

a5 ff.[(2">L G"}j :’ X



'

' amended is hereby fuxther amended to read as follows

L engagjed : [excluswely} mternatlonal shlppmo ‘

l L-\SES OF PROPERTY FOR USE THEREOF and

o be computed by mu!tlplymg the tota! amount mdicated in’ the; ‘

" off‘ CIa| rece:pt by one eleventh (1/]1)] THE VALUE-ADDED‘

A

g exempt ﬁ'om the value-added tax

“[(4)] (lV) Serv1ces rendered to vessels OR AIRCRAFTS‘:'A‘

INTER\-\TIO\AL AIR TR.-\NSPORT OPERAT[O\:S l\CLlDl\G -

V“[(S)l (v) B i‘_ e ,‘(1,

Vs

“[(C)] (B) Dete:mmatzon of the Tax - [The tax sha[l‘}_-’f

v . Iy

B

' TAY SH—\LL BE BILLED -\S A SEPARATE ITEM IN THE INVOICE‘J

AND' SHALL BE COMPUTED BASED 0\ THE GROSS RECEIPTS

F\CLUDIVG THE VALUE-ADDED T-\‘( THE E‘(CISE TA‘{, IF AN\., .

0\ SlCH SERV[CES SHALL FOR\I PART OF THE GROSS

RECEIPTS” ; T SRS

SEC. 4. Secnon 109 of the Natlona! Internal Revenue Code of I997 as

.

'“SEC 109 Etempt Tramacnons. The fol]owmo shal] be‘i

v

B

e

. -
K



6 " . consumptlon and breedmu stock and lTe:netu: matenals therefor

Lo
L o~

7 k .o “Products classn" ed under thls paraaraph and paraaraph.

- . ., p
T : h

8 (a) shall be consldered m the;r oncmal state even xf they havel

12 - 2; tts,’ra\v cane suuar and molasses and ordmary sait sha[] be
i3 ‘k ‘considered in the;r oriomal stat'e""le NI | ‘

14!‘ | | “(d) SaIe or 1m1I30;'tat10n of fertlhzers seeds seedlmos
15 ; and fi ncerimﬂs fi sh prawn, lwestock and poultr} feeds
16 . mcludm ‘ oredlents whether }ocally produced or lmported

s

17 s ,:' : used in the manufacture of ﬁmshed feeds {e\cept spec1alt) feeds




more than ﬁve thousand tons (5 000) whether coasthse or‘

“[(ﬂ SaIe or lmportatlon of raw mater:ais to be used by

' the buyer or lmporter hlmself in the manufaeture of petroleum

. ‘~ p ‘. i
can ; i % h RV

products subJect to exc1se tax except lubncatmo o;l pl‘ocessed
g, grease, waxlaqd pevolatum;] ‘\ \
“[(g) ) Imponatidn of bpésseﬁgel‘. aﬁdfor ca{rgo vessels of

e

,ocean-cromg, mcludmg enﬂme and spare parts of sald vessel to

3 » , S

I be used by the 1mporter hlmSeIf as operator thereof ]

..\

“(F) Iupom‘wm\ OR LEASE OF P-\SSE\GER OR

W

CARGO \ESSELS A\D AIRCRAFI‘S INCLUDING ENGINE.
EQ['IPMENT ‘.‘-\.\'D SP.-\RE PARTS THEREOF'FOR DOMESTIC OR

IN FER\ATIO‘\AL TRAVSPOR’I“

I “[(h)] (G) Importanon of personal and household effects

R

A,ibelongmo to the I‘BSIdEI]tS of the Phlhppmes returnmg from)

' ;VPhlllppmes

PR 4

ﬂ.b[’Oﬂd and nonre51dent CltlZGnS commw tO resettle in the

e ;,‘\‘.. N -
! \,.J 5 L

i

Prowded That such goods are exempt ﬁ'om.

customs dutaes under the Tanﬁ" and Customs‘ Code of thef



household effects (except any vehlc[e

L lmplements wearmo apparel, dOl‘l’lCSth ammals and personal

2

vessel, alrcraft

o .“A

o L f L e u

‘ pelsons commtT to sett]e m the Phl]ippmes for thelr own use and '

B

not for sale barter or exchanﬂe accompanymur such persons or

' '1

that the chanae of reSldence 13 bona f de
“‘[(j)] ) Scryigiés : ‘Subj‘eét ‘f_tp_ pérc;éntag'e tax  under

.

: TJrIe V

“IO] Servxces by avncultural contract growers and

miEIing for‘ others‘of' pa]éy into \ri_ce,lcof‘n into grits_ and 'sugar
cane mtorawsucar ‘\‘,'_ R T

RLV A . .
) S I

“[(I)] (K) Medlca! dental hp"sp‘i‘gal‘[a:_ﬁ‘cl"_’ lve\t\e‘_r'inarjj

educational institutions, duly accredited by the Department of



1

. I1\2i\

13

' ""serwces performed for the p1 oductlon ‘ f such works‘:;

llterary works, musmal composmons and sumlar creatlons or hlS '

rende_ ed by”

régio‘ﬁai-‘;‘ 6r’; aregi :

N w,,

| “[(p)] (0) Serwcest

Ny

‘headquarters establlshed in the Ph:llppmes by mulnnatxcmal '

) corporatlons whlch act as superwsory, commumcatlons and

W

coordmatmg centers for thexr aﬁ‘ llates, subs:dlanes or branches

L

in the A31a Pac:lf" ic Recmn and do glot eam or derlve income

from the PhlllpplnBS

; “[(q)] (P) Transacttons ‘Whic[;\f\ A ai‘g xe\kem‘pt‘:“_ unﬁ!erl




.\, J

machmerles and equlpment mcludmg spare parts Wthh shail be

>
a0 0

dlrect]y used in the creneratlon and dlstrlbutlon of electnc;ty

s ‘-“[(t}]‘(s) Gross i"eceipts from ]cni:{ing :aétivitieszby qfedit

“o' ‘ mu!n pmpose cooperatWes du!y reuxstered wuth the




15 -
A6

17

. rewstered

) housmc as def ned by Repubhc Act No 7279 otherw:se known
as the Urban Development and Housmv'Act of 1992 and other

‘ related la“s house and lot and other re51dent1al dwellmosrvalued

" by the Natronal Statlstlcs Off‘ ce (N SO), .

“I{w}] (V) Sale of real propertles not prlmarlly heid for

"

sa]e to customers or held f‘or Iease in the ordmary course of trade

0| busmess or real property utlll ed for low~cost and socnallzed‘

S . - ' .__- ,4‘“

\ it

at One mil[ion' pesos ‘@1, 000 000) and below:u Provided, That

not later than January 315‘ of the calendar year subsequent to the

\

effectmty of this Act and each calendar year thereaﬁer the

. amount of One mxlhon pesos (Pl 000 UOO) shali be adjnsted toJ

nts present value usmc the Consumer Prme Index as pubhshed

L “[(\)] (w) Lease of a resrdentta[ unit wrth a monthlyr




perfonnance of servrces other than the transact:ons mentroned m

the precedmc paracraphs the gross annua] sales and/or recerpts

appears at recuiar mtervals w1th f xed prlces for SUbSCI‘lpthH and

saIe and whrch is not devoted prmcrpa]!y to rhe pubhcanon of

n

do not e\ceed the amount of Fwe hundred t"' &y thousand pesos
(PJJO 000) Prov m’ed That nor !ater than January 31" of the
calendar year subsequent to the effectlvrty of Repubhc Act No

8"-“ arrd each calendar year thereafter the amount of Fwe

hundred ﬁﬁy thousand pesos (PSSO 000) shal] be adJusted to 1ts




0
.. -

2.

PCTROLElnM GAS (LPG), o

‘P-\\DESAL’ ‘

mth the Intecrated Bar of the Phlhppmes (IBP) To \VORM:RS.

- “ L-\BOR l'VlOVS. SLBSISTE\CE F-\R“ERS A\’D FISHER\IE

5L CENERATED THROUGH

‘ “(A-\) SALE OF PowE OR FU

N

“(Cc) SALE OR‘

“[(bb)] (EE) Serv:ces rendered by doctors of medicm

'y o \.

duiy revlstered thh the Profess:onal Regulatwn Commlssmn
(PRC) TO [NDIGE\IT P-&TIE\ITS CERTlFlED BY THE‘
DENRT\IE\T OF SOC]AL WELFARE AVD DE\ELOP\EE\T‘

(DSWD) OR n‘s CO\CER\ED OFFICES and

“[(cc)] (FF) Servwes rendered by lawyers duly remstered _

\\,‘,.

;

".v‘ 5,



(o

‘shalI in addltion to h1s hab:hty to, .other apphcab[e percentaﬂe

,'taﬂ lf any, be hable to the tax unposed m Sectlon 106 or 108 J‘_

N ,' .‘\‘

WIthout the beneﬁt of i mput tax credlt and such ta\ shal[ aIso be

\.‘ "\I-‘\- "-Z‘

Jrecoomzed as 1nput tax credit to the purchaser under Sect:on

\\,,

I‘ 1]0 a!lofthls Code "

~SLC‘ 5 Sectlon 110 (A)(l)(a)(v) of the Natlonal Internaf Revenuek'

‘\\

Code of 1997 as amended IS hereby further amended to read as follows ‘

N ' G
= [T . s st -

-“SEC 110 Tk Credzts o {.;. :

.“(A) Cred;'mble {npzl; Tax.f :

b
-
F

1) x
“a)
M
: “ﬁ,"):'\“

iy x

> »
A
s »

-
Do
o




mner substance of' a product in sich manner as to prepare it fo

of cqndi;idg’.}

“(B) Presumptfve Input Tax Credzt[ ] ON PUBLIC WORK.S‘

4

CONTRACTS -

: ‘f[( ) ‘Persoln‘s‘;' or firms engaged in-the processing ‘of

PRI

_ credltable aoamst the output ta‘< equlvalent to ‘on

B "\z-.

percent {1 1/7%) of the gross va]ue in money ‘of thelr purchases of

prlmary aorlcuttural prcducts whnch are used as mputs to then'

prpduction.]

“[Asd used in this Subséetion? the t‘enn“prb'ceésing’ s_ﬁal!

mean pasteurlzanon Qanmno and actwmes wh:ch through

phys:cai or chem:ca! pror:ess alter the exterior tewture or fom]'ori

specnal use to whlch 1t couId not have bee‘ p in its qngm'al form




‘6  : and md:rect ta\es as provaded m Sectlon 13 of‘ Repubhc Act No 6.:95 as“

T “& . amended shall not extend to exemptlon from the value-added tax levned under

\""

'8 ‘J>‘the Natlona! InternaI Revenue Code of 1997 as amended

SEC 8 Implementmg Rules and ‘Regulattans The Secretary of ,

'

lmpiementat:on of this Act e B

i,

13 SEC 9 Sepamblin) C‘lause P If any prows:on of thls Act is

4 subsequently cleclared unconsntuhonal the vahd:ty of the remamm pro_ws:ogs

15 ‘,‘hereof sha[[ remam in full force and ei’fect







