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:XPLANATORY MOTE

National interest calls for innovations in providing 
incentives to public educational institutions which undertake 
productive endeavors as vehicles of instruction and learning„ 
The present policy that all incomes of schools shall accrue as 
income and revert to the general fund is not only counter
productive but also contributory to the loss of interest on the 
part of techri i cal and vocational schools to engacje in income- 
generating projects.

In order to encourage the^ schools especially those whose 
programs involve instruction through productive acct.ivities in

other si mi 1ar 
b e r Ert <a i n ed b y 
e d u c a t i o n m o r e

aqriculture fishery, homc^ i ndustr i es, trade and
endeavors, income generated in these areas
11")e schoo 1 s to i mprove i nstruct i on , to

should 
make

meaningful, and to advance the technology thru relevant research.

It is a declared policy of the State to institutionalise the 
integration of production in instruction where science and 
technology are utilised. Int.egrad:ion is all embrac.::! ng as this 
process of "earning while learning" for the students brings 
remuneration for them and for the? school. It is in this conte;-:t 
that school income if retained could be utilized for incentives 
of teachesrs, acquisition oi training materials, tools and 
equipment, and applied research programs which will finally 
result in :i.nipi'"ovec:l institution building and effective 1 earn:i.ng„

Furthermore, retained income can partly answE?r thE? need of 
the school s for capital in its E^ntreprE^neurshi p programs and 
other school •■■-based production where? students are trained in the? 
acquisition e?f E?ntrepre?ne?ur i al and enterpr i se man age? merit skills.

1 mined i ate 
r equiested „

a p p r o V a 1 o f t h i s fo i 11 theref ore earne?st 1 y

ED!3ARD0 J. ANGARA 
Senator
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AN ACT
INSTITUTING PRODUCTION PROGRAMS IN PUBLIC TECHNICAL AND 
VOCATIONAL SCHOOLS, RETAINING THE INCOME FROM PRODUCTION FOR THE 
IMPROVEMENT OF INSTRUCTION, LEARNING AND RESEARCH, AND FOR OTHER 
PURPOSES

Be_i,t. enacted. by. the. Senate. and. House.._of ^Represent at lyes^gf^the
Ebi.llSEi.n§5_iin.....Cgngree_as5e(nb:l ed s,

SECTION .1. „ Title,, This Act shall be knoiAin and referred

to as the "Inconie Generating Pro„iects in Public Technical and

Vocational Schools Act of ;i.992'‘„

SEC,, 2n Declaration. gf...PolJ.cy,;_ - It is hereby declared

the policy of the State to give priority to education, science

and technology, to accelerate social progress, and to promote

total human 1iberation and developments

Pursuant to this policy, the Stats? shall ensure that ail

citizens are provided with the opportunity to gain access to

quality technical and vocational education whereby the

de?velopment of therir skills in production are applied and

utilized in production, income-generating projects at the

secondary and tertiary levels,,

SEC„ 3s Definition. gf„..Igrms.s. -• For purposes of this Act,

the following terms are defined thuss

(a) "technical education" is that type of education

that increast-zs the axmount of technical skills and knowledge above



kv

those D-f a skilled worker taut, less than those of the professional 

or management engineer

(ta) " VO cat i orial educati onati. " -■ refers to the segment of 

the total educational system which is aimed at developing skills, 

attitude^s, work hataits, i,.u"ider standi ng anc:l appreciation 

encompassing knowledge and information needed tay individuals for 

emp 1 oyment or ent r epr eneur sh i p

(c) "entrepreneurship" -■ refers to the organ! cati on, 

promotion or management of an enterprise or activity.

<d) "income-generating projects" - pertains to an 

entrepreneurship undertaking in a school jointly done tay the 

students and the teachers.

SEC. 4. Qtaiecti yes., - Technical and Vocational Education 

shall foe directed towards the promotion of income-generating 

projects in the schools. It shall aim to ac;h i eve the following 

otajectives M

° aipply scieentific, technical arid vocat i onal 

knowledge and information?

■' ti) To develop entrepreneur i al skills in trade 

occupations, agriculture, skills for self-employment and 

entrepreneurship, and skills required by current and emerging 

technologies in industries?

(c) To enhance the productivity of graduates of technical 

and vocational schools?

(d) To inculcate desirable values and attitudes with 

emphasis on work ethics, discipline, self-reliance and 

nationalism? and



(e) To generate school-baeed income tor institutional and 

educational improvement.

SEC. 5. Establ ishmi;nt....Df. Income-Generating.,. .Projects. ,in

T'ec;hni,(:;:ial. and Voc.at.iDn.a,l._Sch.o,ol,B... •” All public technical and

vocational schools shall establish school ••-•based income generating 

pro,;jects„ F'ro-fits deriv€?d -from these pro.jects shall be retained 

by the schools to be utili:sed for incentives of teachers and 

other school personnel involved in production, research 

development, purchase o-f instructional eqt..i.ipment and training 

supplies and materials to -further expand the pro.,iects.

The i.is,e o-f 'thHase derived income -from school pro..1ec'ts shexl 1 

be 5ub.,iect to accounting and auditing rules.

SEC. 6. Funding,,^. for. „.lncDme;:;;Gener at i ng. ...Projects...

Entrepreneurial activities in technical and vocational schools 

shall be -funded -from the -following sources!)

(a) f r om c: 1 i en t s -• 11") e d eposi t f or pub 1 i c en t r epr erieur i a 1

pro.;iects shall be used as starting capital, with part o-f the 

p r o -f; i t s g o i n g t o t. h e s c h o o 1 p

(b) from 'the studen'ts ••••• ex pro.;jec-t approved by 'the school, 

may be financed by students but part of the profi'ts shall accrue 

to the schoolp

‘ (c) from the; schcjol - the school may finance the project,

espec i a 11 y when 1 ar g e c ap i t a 1 i 'z at i csn i s needed „

Profits derived from such 'ventx.xres or t.indertakings shexl 1 be 

placed in a revolving fund to be utilized for incentives of 

teachers and other school personnel involved in production, 

r e 5 e a r c h d e v e 1 o p m e n t, ex n d t. h e p u r c h a s e o f i n s t r u c t i o n a 1 equip m e n t 

and training supplies and materials.

X
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SEC„ 7„ Rules, and Bl9yI§t.lQ01»,. - The Department of

Education, Culture and Sports is hereby authorised to promulgate

such rul es and regulations as mi ay be ne?cessary tor the e 11 e c. t :t. v e 

implementation of the provisions of this Act.,

SEC„ 8,, Separability. Clause,,, .  If for any reason, any

part or provision of this Act. is declared invalid or 

unconstitutional, the remainder or any part or provision not 

affected thereby shall remain in force and effect,

SEC,, 9, Repeal.i.Qg,Cl„ause.,,, All laws, decrees, executive

orders, lette^rs of instruction, or prcjclamiations inconsistent 

with this Act shall be modified, amended, or repealed

accord!ngly»

SEC, .1.0, Effeetivity.,,, -••• This Act shall take effeect after- 

fifteen (15) days following its putal i ca't. i on in 'the Offici,al 

or in at. lea s't two (.’,;:!) newspap*ers o-f general

circulation.

Approved,
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Introduced by Senators EEdgardo J„ f-ingara and EErnesto F„ Herrera

EXPLANATORY NOTE

! h e p r■ e s e n t. t r e n d i n i n t. e r n a t i c::i n a 1 e c o n c:) rn i c; s 1 e ai n s t. o w a r d 
great ter competitiveness in industrial production,. Considering 
that the Philippines, has tor its goatl the inclusion o-f the 
country in the ranks o-f newly i ndustr i al i sed countries by the 
beginning of the next century, it must have within itself an 
adequatte and continuing supply of skilled manpower irL order to 
make it competitive with the young economic dragons of the Eiouth 
Ecist Asiam region,. To be able to have such a supply, the 
Philippines has to systematise and coordinate its policies, plans 
and prograims in technical education auid skills developvnent„

However, much ais the i-‘hi 1 i ppi nes waint to invest heavily in 
s !•:: i 11 e d m a n p o w e r d e v e 1 o p m e n t, i t is 1 i i t e d r e s *3 i.i r c: e s at r e f u r t. hi e r 
d e p 1 e t. e d b y n a t u r at 1 c a 1 at m i t i e s at ri d a w o r s e n i n g e c c:j n o m i c c o n d i t. i o Vi 
m a r !■; e d b y h i g ii u ri e m p 1 i3 y m e n t a n d s..t n d e r e fn p 1 o y fit e n t. „

The situation, ther-ef ore, t..intv7!-k:ti_ji vr, calls for the maximization of 
al 1 Dcabl e reiaources for technical education atnd skills 
("level (3foment anci the r est r uc:: t ur i ng of the functions and 
responsibilities of existing government agencies involved in 
ski 11 (ad (nanpower devel (3pm(ant. in order t(3 icnprxzve their
c(3(3rdi nat i (3n anc:! cxzst. ef f ecti veness„ There fm..(st be d(3ne with the
a i3 (3 V e m e n t i on e c:i ob.j(acti ve in (nind atnd ivts at wavy (3f givin(."i life to 
the (iiandate of the Const i tut i (3n as expressed in Article XII,, 
Section 14, which provides that the State shall promote 
sustained development of a reservoir of national talents, 
which are the skilled workers and craftsmen in all fields,.

cA

among

Ihis (^^ct seeks to crteatte an ex(ecutive attgency (■■\i|‘'i;i.ch shatl 1 
becotne the lead agency in the promoti(3n and i mpl e(nentat i on of 
techni cal education asnd skills dtavel opinesnt „ This atgency, t(3 be 
krtotMn as the? lechnica^l Educatt i (3n asnd Skills Dtavtsl opcnent A(jthDrit,y 
*, IE.SDA) , will rep 1 acre antri absorb the fccnctions currently 
perforfned by the National Manpower and Youth Council (NMYC) and 
the Bureau of Technical and Vocational Education IBTVE) 
Department of Education , Culture and Sports (DECS),,

of the



is sought since it. has been discovered that 
vocational education and training will foe more 

s f -f i c i ent and et-f ect i ve through ma>; i mtun comp 1 ementat i on of these 
aC!enc i es ' e>; i st i ng resoiarces „

A merger 
t e c: h n i c a 1 a n d

The creation crf the TElSDAi is vie;w|ed as> the rnost rational 
e-f-ficient and economical means to address the urgent need to 
develop the country's manpower and to promote technical education 
and ski11s development.

Lastly, this Act contemplates a set-up wherein the local 
government units would eventually assume the direct training 
•function preisently carried out by the NMYC and the BTVE,. E>uch 
r eor cjan i z at i on wi 11 strengthen coordination with industry 
groups, trade associations, employers, and workers in the
•f ormul at i on of pol i ci es, 
i n st i t i..it i on a 1 i z ed fa y t h e pr o’

ilans and programs, and will be 
i B i D n s o -f t h i s A c t..

• or these reasons, we earnestly request, the approval of this
fa i 1 1 „

IDGARDO J,, ANGARA 
Senatcjr

RRERAIRI^^STOf i- 
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