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Introduced by Senators Aquino % Fimentel

EXFLANATORY NOTE

The proposed measure seeks to provide a simplified @ genera
organic - law for all types  of cooperatives. | It recognizes
cooperatives essentially ae non-profit private service
organizations. dealing only with théir members, facilitating the
latter’g access  to  information, technology., and economni o
opportunities by the extensive use of the technigques - of
economies of scales, cost-~sharing and risk- sharings treats them
as  a separate class of Juwidical persons on the same legal
footing as . corporations and partnerships, and enables “them to
likewise function with complete autonomy and independence for the
benefit of their members.in all areas of the national economy .

Designed  principally to meet the long—felt need - of
cooperatives for autonomny and organizational integrity, the Code

constitutes a self-executory law and it does not need any
regulation or other implementing device to put into effect its
provisions except in those few instances wherein regulations are

allowed to be promulgated by the government agency concerned
under strict rules in order to ensure  the areatest public
participation and quality requlations. That details on  the.
internal structures, administration arnd operations  of
cooperatives shall be prescribed in their by-laws; and their

sternal  relations with other persons, natwral or Juridical,
-shall be governed by this Code and the general legal system

#isting in the Fhilippines. By this means, the people and their
cooperatives enjoy the widest latitude in determining and

conducting their affairs under their own control and directions
devoid of any interference into their internal activities or
external operations by parties o agencies having neither legal
nor moral authmrity to do so. : : :

History ehows that since the beginning, the government has
been sponsoring - cooperatives as  institutional vehicles to
implement government programs such as the provisions of credit
facilities; supply and distribution of production  inputs, raw
materials and other reguirements; and the provision of essential
services to the people. While the government’s efforts are  very
landable, it should be noted that whenever the government program
is terminated or runs into difficulties, the cooperaives involved

invariably falter and die. Contemporary examples of these are
the FACOMAS under the ACCFA and ACH programs and  the Samahang

Mayon and area marketing cooperatives of the previous regime.  On
the other hand, history als shows  that many cooperatives.
organized through the private initiative, resources, and will of
the people have (on most cases) shown success in their oparations
despite the general absence of government help.  Under this
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category fall the credit uwnions, consumers  cooperatives,
agricuktural cooperatives (who are not covered by the government
cooperative devel op program) , industrial and service

cooperatives and many others.

The marked difference between the two groups of cooperatives
referred to above lies in their satisfactory responsiveness to
the felt needs of their members, the key to cooperative success.
In the first group, the organization of such cooperatives finds
justification only in the satisfaction of the need of the
government program.to be implemented quickly and economically by
channelling through such cooperatives credit, and essential
services. All too often, the people are alienated by the fact
that they have little control, if any, over the affairs of those
cooperatives since the government agencies concerned having
control over +the program using such cooperatives as vehicles
natwrally control the direction and affairs of said cooperatives.
This largely explains the propensity of cooperatives in the first
group to fail.

In the second group, however, the people organize the
cooperatives to satisfy their own felt needs which range from
credit, marketing and supply services, and essential services.
Such cooperatives are capitalized, fully owned and controlled by
the members; and their programs of action are drawn up, approved
and implemented by the said members through their own elected and
paid officials and - staff. There exists in this group of
cooperatives that sense of ownership and belonging which
constitute powerful driving forces that propel cooperatives
concerned to heights of succaess. '

The Code adopts the model of the second QI oup of
cooperatives which reflects the true and correct cooperative
model in the light of the history of the world cooperative
movement and makes allowances ~for particularized situations
wherein the model drawn from the first group may be resorted to
in highly justifiable circumstances on a long, medium, or short
term basis with adeqguate safeguards against the faults and
weaknesses of the first group of cooperatives.

Enactment of the proposed Cooperative Code of the
Fhilippines into law will enable the people in the middle and 1low
income sectors of the population to participate in the social and
economic development of the country through their cooperatives.
Nepdless to state cooperatives promote greater income and
productivity among the people; increase their purchasing power;
and help eqguitably distribute the income and ‘wealth they
generate. They achieve these through their built-in mechanisms
Cor  economies of scale, cost-sharing, and risk-sharing under an
atmosphere of Jjustice, equity and fair play.

Favorable condideration and immediate  enactment of this
measure is strongly recommended.

ABAFITO A. AQUINO ACGUILING 6. FIMEMTEL, JR.
Senator Senator
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CHAFTER I - DBeneral Concepts and Principles

ARTICLE 1. Title. -~ This Act shall be known as  the

"Cooperative Code of the Philiphin@g.

ARTICLE 2. Policy. - It is hereby declared the policy
of the State to encourage the people to develop their
enterprises on a cooperabtive basis to strengthen their
eConomic .independ@nce within the framework of this Code by
the prommtioh of effective groupings 'Df people  on a

cooperative basis for the common operation of their own

enterprises in  any social and  economic field of human

endeavor  and  for the performance of essential services

mutually beneficial to and needed by them in order to
improve their standard of living, contribute to the
equitable distribution of the national wealth and income,

’

arrd heip fully déveldb the national ecoromy.

In tﬁié reﬁbect, it is - important that the State
recognizes  the principles of subsidiarity primarily in
comperati;é activitiﬁﬁ particularly .in the promotion,
organization, training, consultancy, infmrmatimn gathering,
and audit.

Since the devel opment oé people through the
cooperatives will be beneficial to the State, it i1s the

responsibility of the &State to assist the cooperative

)
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programs and encouwage activities that are self-reliant.

ARTICLE 3. Eeneral Concepts. — (1) A cooperative is an
assaociation of persons, with & common bond of interest, and
who have voluntarily Jdoined together to achieve " a common
social  or economic end, making equitable contributions to
the capital required and accepting & fair share of the risks
and benefits of the wndertaking in accordancs ’with
universally accepted principles of cmbp@ration and  duly

registered under this Code.

(2) Cooperative basis means the carrying on  of an
enterprise organized, operated and administered in

accordance with the principles, methods and philosophy of
cooperation.

ARTICLE 4. Cooperative Frinciples. - Every cooperative

shall conduct its affairs in  accordance with Filipino
culture and experience and the universally accepted

principles of cooperation which include the following:

(1) Open and Voluntary Membership. HMembership in &
cooperative shall be voluntary and available without

artificial restriction or any social, political, .racial or
religious consideration or discrimination, to all persons
who can make use of its services and are willing to accept

the responsibilities of membership.

/ . . . . .
(2 . Democratic Control. Cooperatives are democratic
organizations. Their affairs shall be administered by

pPersons :élected' or appointed in a mannegr agreed by the
members  and ’accountabla to then. .Hembers ot primary
cooperatives :who are natural persons shall enjoy squal
rights of voting (one member, one vote) and participation in

decisions affecting their societies. In secandary and

tertiary cooperatives, the administration shall be conducted

"
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on a democratic basis in a suitable form.

E Limited Interest in

Share capital shall

only receive a strictly limited rate of 1nler 3t, 1f any.

(4) Equitable Division of Suwplus. The economiles

carising out of the operations of a cooperative belong to the

members of that cooperative andlﬁhall be distributed in such
a manner that no member shall gain at the expense ot mih;ru.
This may be done by decis =i on mf the members as follows:
(a) By provision for development of the business
of the cooperaltive;
(b) By provision for common services; or
(c) By distribution amaong the membier s in

proportion to their transactions with the cooperative.

9y Cooperabtive Education. fl11 cooperatives shall
make provision for the aducation of their members, officers
and employees and of the general public based on the

e

principles and techniques of cooperation, both economic  and

" *

democratic.

(6) Cooperation Among GCooperatives. A11 cooperatives,

in order to best serve thé interest of their members and
communities shall activély cooperate with other cooperatives
at 1Qc513:nationql, and internatimnal levels.

ARTICLE 9. nglﬂljigg QL Terms, - Unless the context
provides otherwise, the f+ollowing terms shall mean -

(1) . "HMember" includes a person  elther mpatural or
juridicay, who subécribeﬁ to the articles of incmrp@ration
of a cooperative; and a person who applies for and is
admitted to membership after registration of the cooperative
under this Code.

(?)  "General Assembly" shall mean the membership

of the Cooperative duly assembled as a formal body and is

%5
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empowerad to exercise the rights of ownership over the
affairs of the said cooperative on behalf of all memhers of

record under the Articles of Incorporation and By-Laws;

shall  mesn  that oy

(E) "Board of

centrusted  with  the management of the affairs of the

cooperative under its Articles of Incorporation and By-Lawsg

ge" shall refer to any body entrusted with
gpecific functions and responsibilities under the HBy-Laws
and resolutions of the General Assembly or board ot

directorsg

(5) - "Articles of ‘nocorporation” means the articles  of

incorporation registered under this Code  and includes &
registered amendment thereof)
(&) "By Laws" means the By-laws ragistered under  this

Code and insludes a registered amendment thereof

(7) "Registration" means the operative act granting

dJuridical personality  to a proposed cooperative and is

evidenced by a Certificate of Registrationg

(8 vruthority" means the governmant agency in charge

of the registration and regulation of cooperatives as  such;
‘ i
and |

()Y “Universally accepted prinzimléﬁ

Lo o
of principles adhered to by the world cooperative movemant
. e \

through its duly constituted authmrity.‘\

CARTICLE . . Transfer of Hmmiatrat%on. - {1} Ewvery

cooperative existing at the time of the approval of this

Code  which has been registered under EniEfing cooperative

Lo \ . -
lawe shall be deemad to be registered under this Code and

i
o

its Articles of Incorporation and By-laws ghall, =0 far as

they are not inconsistent with the provisioms of this Code

means that body
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continueg in force and be deesmed to be registered under this
Code;

{(2) All executive and administrative orders, rules
regulations, and notices issued, all transactions entered
into, and suits and proceedings instituted under existing
laws on cooperatives shall be deemed to have been issued,

entered into or instituted under this Code.

ARTICLE 7. Legal Reference. — Upon the approval  of
this Code, all references to existing laws atfecting

coopératives shall be construed as reference to this Code
and no proceedings instituted and pending, or anything done
shall be deemed to have béen invalid on the ground that such
laws did not refer to this Code;
CHARTER I1
ORGANTIZATION AND REGISTRATION

ARTICLE 8. Organization of Cooperatives. - £

Cooperative may be organized and registered by at  least

fifteen (19) persons who have for their common obiective any

..,
i

lawful purpose or purposes in accordance with this Code.
cooperative may be organized for any or all of the following
purposes:

(1;. To encourage-thrift and savings mobilization among

the memberss

(2 To generate funds and extend credit to the memnbers

for productivé’ahd,pravident PUrPOSeS;

) To encourage among members systematic production
and marketings

4) To provide goods and services and other
requirements to the members;

(5) To build houses or to acquire lands Afor the

memnbers;

h
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(&) To insuwre against losses of the members;

(7) To promote and advance the sconomic, social  and
educational condition of the members:

(8) To sstablish, own, or operate cooperative banbks,
cooperative wholesale and retail comple

FLERES o 1P SLF AN e N anc

agricul tural Jindustrial enterpris QW or

operate/lease public markets.

(7) To coordipate and facilitate the activities of
coopefativea;

(10) To wndertake any and a1l other activities
calcul ated to help the members to satisty their other necds
and to solve their problems mm-a cooperative basis; and

(11) To undertake any and all  activities consistent
with this Code.

ARTICLE 2.

- The primary

obijective of every cooperative shall be to provide goods and
services to ils members aﬁq-thuﬁ agrnable the latter to attain
increased savings, investments, productivity; income  and
purchasing [3EIvEaE and  promote EMOHIY them eruitable

I

distribution of net savinge through maximum utilization of

economies of scale, cost-sharing and  risk-sharing without

conducting the ‘affairs of the cooperative Jor charitable

PLEPDOSRS.

tives:

4
1

A cooperative of any kind shall have as 1ts obld
the d@ﬁiré to 'prpvidé max imum economic benefits Lo its
members; teach them efficient ways of dming thingﬁ in  oa
cooparative MANMNEr ; and propagate cmop@rafive technigues and
practices in answer to its mesmbers® desires to acguire new
ideas in business, management, and organizations; allow  fhe
lower income groups to increase their ownership im» the

wealth of this nation; and to serve as  the countervailing

.
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force in checking the excesses of capitalism and state
spcialism.

ARTICLE 10,

a  Primary GCooperative. -

Fifteen or more persong, who are citizens o+ the
Fhilippines, having & common bond of  interest, who are
either consumers or producers and residing or working in the
proposed area of operation may organize a cooperative under
thise Code.

ARTICLE 11. Economic Survey. - Every group of  persons

or cooperative contemplating the organization ot é
cooperative under this Code shall submit a proposed plan  on
the organization, operation, and proiected expansion of the
cooperative, indicating the area of operation, the field of
membership -~ initial and potential - and other data to be
submitted to the Authority to indicate the economic need,
feasibility, and advisability of registering the prqpogwd
cooperative. -

ARTICLE 2. Liability. A cooperative may bres

registered under this Code, with limited or unlimited
liability. However, the liability of a federation or  union
shall be limited.

ﬁRfICLE %, Articles of Incorporation. — (1) Articles

of Incorporation of the gooperative applying for
registration shall be signed by sach of the incorporators
and ackndwlédged by them if natuwral persons, and by the
presidents DF.E@CFEtaFieﬁ, it Juwridical persons, before a
notary public.
(7Y  The articles of incorporation shall set forths
(a) The name of the cooperative which may include
the word "cooperative'; the cooperative registered with

unlimited liability shall include at the end of its

219
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name thé word Yunlimited;”

(b)  The purpose or purposes and scope af business
for which the cooperative is to be reqlstered; |

() The term of ﬁxiﬁﬁmnce of  the cooperatives

(d) The area of operation and the postal address
of its principal office;

(&) The names, nationality, and the postal
addresses of the r@giﬁtrantﬁ; |

() The +ield bf common bond of membership;

(cy) The list of names of tH@ directors who shall
manage their cmmperatiye;

(h)y fH statement of whﬁthér the cooperative is Lo
be registered with or without -apital stock  and  the
numbrer of shares of shbock subscribed if with capital
stock, or membership shares pledgsd if withou£ capital
stocks
I+ the 'cooperatiye'rﬁ to be r@giﬁtered. with ~capital

stock, a statement of the amount of auwthorized capital, the

number and types of shares and the par value thereof.,  the

rights, preferences and restrictions of sach type of  shareg
the number and amount of capital stock subscribed for, and

the amount paid therein by each mentier , indicating their

names and postal addrs 5 3

I+ the cooperative is to be registered without capital
stock, a statement of whether the property rights of member s
shall be equal or unegual, and, if unequal, the general rule
or  rules. by.which the rights and interest é% sach  member
shall be determined and @inéd;

(%) The Articles of Incorporation may also contain any
other provisions not inconsistent with this CmdeA (] lany

related 1aw.

32
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(4) Four vcmpia% gach of the proposed ﬁ?ticleﬁ o
Incorporation, Hy"Laﬁﬁ, and the plans for the mrgamixétimn,
operation, and. projected expansion of the applicant
cooperative ﬁhalllbe submi tted.

(5) Mo Cooperative ﬁhall be registersd unless  the

articles of Incorporation is accompanted with the bonds of

f i e

-
]

the -accountable officers. and a sworn statemaent
freasurer elected by the subscribers showings:

al In the case of the cooperative with capital

Ty

stock, that at least twenty five (25%) per cent of  the

authorized capital stock of the cooperative has bean

i

subscribed and at twenty fivé (;mﬁf per cent  of
the total subscription has been péid i actual cash
_and/Qr.‘iﬁ property, the fair valuation of which 1s
equalv to twenty Ffiwve (Z07) per contum of the said

subscription;

1 In the case of a gooperabtive without capital

stock, the number of membhers and the amount  of each
member®s capital  contribution gither paid to him in

cash or that there has been transferred to him in bruast

and received by him such property, the fair wvaluation

t

1 the

Hk

af  which is equal tulth@.capital contribution  «
member .

Under both classes (a) and (b2 of this
ﬁuhscriptiOh, far Fhe.b@nﬁfit and to the cr&ditlo%” the

cooperative, the Authority shall satisfy itseld that

the capital contribution of members o uander these

subsections are sufficient for the initial operation of

the cooperative,

ARTICLE 14. - By=lLaws. — (1} cooperative to be

registered under this Code, shall adopt for its  management

2
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By~lLaws not inconsistent witﬁ the DFGViEiOHE“Df this Code.
The By-l.aws shall be filed at the same time as th@' Articles
of Incorporation.
2) The By-lLaws of sach cmmp@rative. ﬁhali provi e
for -
a) The gqualifications for admission to membefﬁhip
and the payment to be made or interest to be acquired

as a gcondition Jor the exsrcois

ITe

memberships
by The rights and liabilities of membership;

) The circumnstances under which @ menbership is

acquired, maintained and lost;

d) - The procedure to be fmllﬁwed in cases of
termination of membershipg

&) The éonditimm% under which the transfer of a
share or interest of the m@mﬁers shall be permitted;

) | The rules amd.pﬂméedurﬁﬁ on the agenda, time,

place and ‘manner of calling, convening, conducting

mestings, quiorum regquiremnents, volting systems, and

other matters relative to the business affairs of the
Gen@rél Assembly, board of directors, and committbess;

4 .g)_' The- gmnarél conduct of the affairs of the
cpop@rative; including the ﬁow@rﬁ and-dutimﬁ of the

ambl vy the board of directors, committess

General &

mn

and the officers, and their qualifications aric

¢

disgqualifications;

h)  The manner in which the capital may be

and the purpos For which it can be wtilizeds
i) The mode of custody and of investment of

surplus funds;

J)  The system of accounting and auditing systems;

= of  the right of

332
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k) The manmer of loaning and borrowing: ingluding

limitations thereof:

1) The method of distribution of neot

m)  The mannsr of adoplbing, amending, repealing,

aricl abrogatiﬁg R

2 ther  matters incident to the purposs
activities of the coopsrative.

ARTICLE 15, Fegistration. — & cooperative thalt has

complied with the provisions of whoss proposed

Articl

riot corbe s Y

of  Inocorporation  and

thereto, shall bs regis gl within thiciy (30 calendar
dayes  From  the date of swuch compliance. The Articles  of

Incorporation and By-Laws shall become operalbive under  this

Code only wupon registration and issuance of a certifticate to

that effect by the Subthority. Freoistr:
cooperative shell vest the same with Juridical personality

with powers to enbter into contracts, sue and be sued, and Lo

do all other acts and things v oand incidental  to

Erolse

the

i

[ WS

I+ the

ering  officer to reglster  a

i

i

cooparative ite  amendments, he shall
written order the reasons for such estusal.  An appeal shall
lie with the governing board of the Authority from the order

of  tha registering officer refusing to register a coop-

grabtive witthin thirty {(30) ‘days  from  the date of receipt

of such order by the Secretary of the proposed cooperative.

a decision

The governing Board of the Authority

within thirty (36

from  the date of receipt of an
appeal and  such  decision shall be final. I+ attesr thirty

E0) davs no decision haes besn made, the cooperative and/or

its amendments shall be

st shtered automatically.

37
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BRTICLE 1é&. Lerbiticate

certificate of registration issued by

its officizal 45 shall e

cooperative therein aentioned s duly

is proved that the registration

ARTICLE 17. Amendment of

conclusive

theoreot

Articles of

Foeglstration, £

fAuthori ty Lincer

evidence that the

it

reglestared unle

s roocancel Lad.

Irmcorporation and

The Articl

By-Laws. -

amended, repealed or abrogated by the

ot upon  registration

of the LorrnbpondLnn by

HSRTICLE Chang

18.

Cracle

o

subject to the provisions this

by amending its Articles

provided that: -

cooperative shall

puh11ual10n in & newspapsr of

posting in & conspicuous place in

it o f

LDOpUrmLLVE Fas

all its

o

change its liability

(2 Ay member o oredibor

By—Laws or contract to the contrary,

withdrawing  hisg 1nl wrasl

(3 mmnthﬁ'frmm the servioce of

(G Ay member creditor who

3

option  within the

assented Lo Lhm FHWMQu"and

(43 The change shall take

| .
credi tors aszent thersto.

memnbhers and

ARTICLE 1%. of Cooper

of Incorporation
thereot
thies
of Incorporation - and
gl ve
general

the

mexmby e s

ahall,
in the cooperative
such nc
oes nob
ald period sha

affect at

atives.

and By-Laws may be

Geraral

Semesemi Ly

o

“and

Authori by,

£ cooperatl

Vi MEY

change ihs liability

By—laws,

notice, bDoth by

circulation  and by

local ity Thies

whier e
intention o

and ocredito

rnobwithstanding any -

Fave the option  of

within three

wices

311 e

all

the

Ay reglsterad

cooperative mry

fourths C5/74) mf the membasrs  presenhd,

by a resol xli ion approved by a

and eligible to

arcl

The 1emsuanos

viole of L ea—

2
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1 at a Berneral fAssembly ey divide itszeld into btwo o

-y

s more  coopesratives.. The |rufpduruf for such division  shall

5] be prescribed in the regulations of the Authority. The neaw

4 cooperatlives shall bierczoime legall eatablisked LA

B

5 registration wilth the Authority.

& ARTICLE 20, Tr

of  fssebs  and lldll[lllu“‘
Z  Herger. -

g (1)  any registered cooperative wmay by Femnlutlon

me-fourths (5374 of the osobers

L approved by a vote of

10 present and eligible fto volte at a Deneral fAssenbly e

i1 transfer its 3ii'LJ and liabilities. to any obther coopsratlve

|2 which has expressed willingness to accept them by a thres-

semt 1y Thi

13 fourths (3/74) vote of its  General
14 shall become effective upon  approval by the Authority and

~alive

15 cancellation Wk the ragiatration of  the coops

16 tranferring its assets and liabilities.

17 SR Any two or more copperatives Faegistered under this

1€ Act may, by a resclution approved by a vote of thres-fourths

i

5

1% (374 of members present in oa beneral & mbly of sach such

o dmin together A%

E0 cooparative resnl v L &

=1 ng e

21 cooperative. The mergers shall become sffective upon  the

22 approval and registration of the new cooperative  with  the
23 Authority and the cancellation of the Fegistration of the

24 merging cooparatives.

25 (B - The pFOthHr """ . to be followsd under  this s
2 shall be prescribed in the regulations Loy e 133uuu by the

oy Authority.

28 ARTICLE 21. — Types and Categories of Cooperatives

25 (1) FUUIihﬁI[VF“ - Cooperatives may fall

0 undar any of the following bypes:

is  one which

A1 (a)  Credit Cooperative Uniogn -
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promotes thrift among its mesbers and corestes funds in
order  to grant  loans for productive  and provident
DU POSES.

() Corsunmes Cooperative — is one of which the

primary purpose  1s Lo proocuwrs and o distribute prime
sommoditiss to members and non-members.

(c) Firocducer

Coopeirabtive - 13 ane that
undertakes Jdoint production shether agricultural  or

industrial.

() Harkebting Cooparaltive — is one which engages
in  the supply of production inputs to membars  and
markets their products.

() Service Dooperative - is one which en

medical and dental Care, hospitalization,
transportation, insurancs,  houwsing, labor, electric
light and power, and obther services.

o oon b

(f ) Multi—~purpose cooperative -  is one  which

combines btwn or more of the business activiltic

these different Ly of cooperatives.

(32 A7 COOFERATIVES ~ Cooperatives shall be

categorized according  to membership, territorial, and

functional considerations as follows:

(ay In terms of membership, coopsrative shall  be
categorized into:
(i) » Primary - the mesbsrs of  which are
ratural persons

e

y

(i1} Secondary -~ the members of  which
primariess,

(iii) Tertiary - the members of which are
socondaries, and so on wpward  to an

apex organization.

%2



/page 13

o~y

o

10

11

17

18

19

20

e

e e

o
et

Those cooperatives the member

s of which are

cooperatives shall be known as federations or uwnions

(associations), as the case may be.

(h) In terms of territory, coop
categorized according to areas of
normally coincide with the territoria
the nation and;

(c) In terms of functional

aratives shall be
operations which

1 durisdiction of

considerations,

cooperatives shall  be categorized into business  and

non-business.

Business functions shall
marketing, distribution, credit, by
insurance, trading, trangportation,

and such other activities that are be

me & production,
anking, Fowsing,
labor, utilities,

ing undertaken by

the different types of cooperatives herein defined.

Non—-business functions shall

ME2an prmmotimn,

organization and devVelopment, training and education,

auditing, legal services and  legis]

ation, research,

monitoring and evaluation, consultancies and policy

formulation, memb g and public relations, and
international relations.

¢ . .

ARTICLE 22, Federation of Cooperatives. — (1) In a

cooperative, where membesrs are primary
cooperatives of the same business type,
cooperatives may be registered under this

all of the following purposes:

(a) Frimary Furpose -

To carry Qan any COOp e
authorized under Article B;

(tr) Secondary Furposes -

i) To carry on, encowrage, and

.

and/or secondary

f

i

a Jederation ¢

Code for any or

ative enterprise

assist educational
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| and advisory work relating to its member cooperatives;
2 ii) To render services designed to encourage
3 simplicity, efficiency, and economy in the conduct of
4 the business of its member cooperatives and to
5 facilitate the implementation of their bookkeeping,
& accounting, and other systems and procedures;

7 iii) To print, pubblish, and circulate any
8 newspaper or other publication in the interest of its
4 member cooperatives and enterprises;

10 iv) To coordinate and facilitate the activities
11 of its member cooperatives and do all other things
2 incidental and conducive to the attainment of its
13 obiectives;

14 V) To enter into Joint ventures with national or
15 international cooperatives of other countries in  the
16 manufacture and sale of products and/or services in the
17 Fhilippines and abrdéﬂ; and

i8 vi) To perform such other functions as may be
17 necessary to attain its oblijectives.

20 A federation of cooperatives may be registered by

21 carry}ng, oul ‘th@ l%ormalities for registration of a
22 cooperatiye. o

23 (2) Régiatered cooperatives may organize a federation
2 at the :provincial, city, r@gional; and national levels
25 according to the tfp@ of business carried on.

26 ARTICLE 2E. Cooperative Unions. - Registered
27 cooperatives and federations at the appropriate levels may
2 organizé or Join cooperative unions to represent the
2 interest and welfare of all types of cooperatives at the
20 provincial, city, regional, and national levels.
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Cooperative unions may have the following puwrpos

{a) To  repre all lthe ooopes

provinoe, city, raglion, o or in the

abroad, as the case may beg

(b Te acguire, analvee, and cli ssEmina

economic, statisticsl, and other inforomation

to all types of cooperatives within its @ area  of
operations;
() Teo  asponscr the conduct of @ studies i thes

economic, legal, financial, social and other phases

cooperation, and publish the results thereod;

Kd) To  promobe  the kEnowledge of' cooperative
principles and practices:

() To develop the cooperalive mov&ment in  their
reﬁp@cﬁive Juwrisdictions

() To advise the appropriate avthorities on all

quaétinns relating t?‘ummp:

() To raise funds through membership fees, dues
and contributions, donations, and subsidies Jrom
loca arnd for el g 'EjUFCEi whiether privaf@ ulgy
gdvernment. The existing National Cmopﬁrati#@ Lhd oo
£hall cbntinue the admini#trﬁtimn of  the Cooperative
Education and Training Fund; and

activitiss &

P}
1
i

(h) To do and perform sach okl
may be necessary to attain the foregoing objectives.

tooperative  wunions may assist the national  and  loocal

27 governments in the latter®s development activities in  their

28 respective Jurisdictions.

L)

e F

=50

CHAEFTER 111

RGH TP

ARTICLE 24,

members of cooperatives. —  Any

3%
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cof his dutie

3%

natural person, who is & citizen of the Philippines,

cooperative, or non-profit organization with Juridical

personality z=hall bhe eligible +or membership in E)

cooperative f  the applicant meets the @ gualifications
prescribed in the By-lLaws.

ARTICLE 28, Einds of Menbership. — A cooperative may

hawve two kinds  of memberﬁﬁ (1) Regular members; and
(Z) Associate members. A Regular menber is  one  who 15
entitled to all the rights and pFiVilEgﬁ% of membership. An
Associate membér is one who has no right to vote nor  be
voted upon  and shall be entitlmd ﬁnly tu such  rights  and
pri?il@geﬁ'aﬁ the By-Laws may provide.

~

A cooperative organized by minors shall  be

considered a laboratory cooperative and must be affiliated

Y

to a registered cooperabive. % laboratory cooperative shall

be governed by special regulation to be promulgated by LUhe

Authority. , p .

GRTICLE 246, Government Officers and Emplovess. - (13
Ary officer or enployese of the Awthority shall  be
disqualified to be elected or appointed to any position in a

cooperaltive; (2 Officials of the Government whieat

Ve
elective or aprintivm,. shall be ineligible to become
D¥ficér5 and directors of cooperatives except for barangay
officials; () Any government employes may, in the discharge

-

as menbsr in the cooperative, be allowed by

the head. of office concerned to use _offiaial Lime for
attendance at the DLeneral HAssenbly. .bward and cammittﬁe
meetings of  cooperatives a5 wel 1 as  cooperative
seminars, conferences, workshops, technical meetings, .and

training courses locally or abroad, provided that the oper:

tions of the office concerned are not adversely affected.
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ARTICLE ey Spplication.  ~— AN applicant + o

membership  shall be deemsd a menber aft

approval of his
membership by the bosrd of directors and shall exercize  the

) e

=
-~

rights  of member after faving made such  pavments
cooperrative in rmﬁpﬁct to o menbership or acquired interest in
the cooperative as may be prescribed in the By-Laws. _ I
case  membership is  refused  or denied by the board  of
directors, an apﬁ@a may be made to the General Assembly and
the latter’s decision shall bhe final.

ARTICLE Z28. - {1}y In the «

a cooperative with limited liability, & wmewmber shall be
liable for the deblts of the cooperative Lo the extent of his
total subscription to the capital stock or to the membership
capital.

() In the casze of a cooperative with uwunlimited
liability, & member ﬁhall, upon the liguidation of the
cooperative, be Jointly and severally liable for the debts

of the cooperaltive.

ARTICLE 29, Termination of Membership. (13 Sub i

the approval of the Board, a mesmber may terminate his
membership by giving & minimum  of sixiy (H0) dayvs nobice,
which shall be effsctive from the date indicated therein.

The payment of such member’s interest in cash or in kind

shall not be made if on account of such payment the wvalue of

than the aggregs

the assebts of the coopsrative would be 1
amount of its debts and liabilities esxclusive of subscribed
capital or pledged capital contrilbution.

() The death, dissolution, insanity, interdiction or

an  automatic

expulsion  of a member shall be considere
termination of membership.

3 i member  may be terminated by a vote of the
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before the said board mabes its decision. The decision C

majority of all the membsrs of the board of directors  Jor

folliowing cau

any of the
i) whan a manbaer has not'pétrmnixed the ssrvices
of  the cooperative for an wireasonable period of T ime
as may be fixed by the hoard of directorsi
ii)  when & menber has  continueously failed to
comply with his obligations;
iiiy when & member has acted in violgtium of the
By-lLaws and the rules of the cooperative; and
iv) for any acht  or  omission jﬂjuriﬂLﬁ or
preijudicial te the interest oF the welfare of the
cooperative.
A member whose membership the board of directors  may
wish to terminate shall bes in{mfm@d of such intended action

in writing and shall be given an opportunity to be heard

i
=~

the board shall be appealable o the General Assembly whose

ARTICLE 30.  Refund of Interests. - AL1 sums  estimated

in accordance with thayBwaawg to be dus from a cooperative
to a farmer  member, shall be baid to him  either by  the
compérative or by the approved transferee, as the case may
be, in accordaﬁce with this Code.

IV~ ADMINISTRATION

ARTICLE 1. Conposition of the General Assemnbly. — The

Genera Assembly shall be composed of such menbers  &s  are
pntitled to vobtes under the By-laws.

GRTICLE 32, Fowsrs of General Assenbly. - Sabliect  to

the provisions of law and its  By-lLaws, the wltimate

authority in  every cooperative shall be vested 1in  the

Beneral  Assembly of the members duly assembled a8 & formal

Iy
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body. A such, 1t shall represent all members  and  shall

aE:

s Lhe powsr bo

§4_x

vl Ao appoint the ©

directors, and committes menbers of the cooperative provided

i the By-lLaws and e Them for

provided by 1ae,

ot 1hyes

atter due process; approve the g aryl

operations  of  the coop L3 (3 Lhe

anc obther reports by the

report of the bosrd of dire

5o cond errad

wvarlious gummxiipe&. ard clhher pow

anbaly may dele

uporn 1t under this Code. The General

may e n

to the board of directors swuch

for better management of the affairs of the

GRTICLE 53, = (1) A regular me

held annually by the Beneral Assembly. It shall be called

the

by the boeoard of directors within ninety (90) days
close of each fiscal vear.

o (W

H

() Whenever nece

General Assembly  may be caLl&ﬂ at any time by & madorily
vote of the board of directors.  However, a special  meeting
shall be called by the board of directors within one  month
after receipt of a request in wrilting from at least ten per
cert (10%)  of  the 'tmt&l members to transact  specitic

business

covered by the ocall.

I+ the board fails to call a regulsr or & special

meeting  within the ‘given pericd, the ocommlit

ing the meseting shall have the powsr Lo convene Cmueh

reguest
meeting.

{.5) Inm  the

,,
£

of & newly approve &l
special General Assembly shall be called within ningty  (90)

davs from such approval.

-t
bl
)
e
i

™~

(4 The Authority may call a special meeling 3

cooperatilve:

OF OO

oy,
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a)l for the purp

mf reporting to  the mesbers
the Fesult of  any  audit, @%aminﬁtimﬁﬁ ulg other
investigation of the cmmpérativa affairs  ordered or
made by himg or |

) wheh the cooperative fails to fold an annual
General Assembly during the period required, for the
purpds& nf enabling members Lo sacura any . information
regarding  the affairs of the cooperative and benefits

that they are entitled o recelve pursuant b bhids

Code.

by member ot &

QRTICLE 34. Voting Svstems. -
primary cooperative shall have only one vobe. A Cmmparative
ather than & primary cump&raﬁiva shall hﬁye voting rights as
prescribed 1n the Bwaawﬁ.

2 No voting agresment or other device to evade the

one-member one—-vote provision.escepl as provided under stk

gection (1) hereof shall be writorceable.

(%) No member shall be permitted to vote by Drody.
(4) The By-laws nay pravide for voting by mail and by
units of membership

I a oo has provided for

vating * by mail, the votes cast by the - menbers ashall be

deemed to include the vol cast by mail.

(5 14 a cooperative has provided o vating by
delegates; votes cast by delegates shall be deemed ag votes

cast by the members. Mo delaesgate shall vote by mail.

ARTICLE 39, Composition of -
The conduct and managemﬁmt‘w¥ the affairs ot & cmmpa”ativa'
=hall be vested in a board of directors which shall  be

composad of not less than five (5)  nor more  than  fifteen

(1%5) members elected by the General Assembly for o a terd fised

in. the By-Laws but not exceeding a term of four (4) years and

e
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chall hold office urtil their sucd are  duly  slect

and gualified, or artil duly removed. Mowever , noo i

ashall sorve for e Fhan four (4 oon st d v

By-—l.aws may provide tor ez b hed o st g e mmbers (wh

directors among the urites of membership into  which  the

cooperative may be divided and f o the elact
directors by respectlve urits to which bthey are allocated.

= The eya

ARTICLE

ard ALLE arnd

Whi divrectars

property of the cooparatlve and may, by e O, eHer

211 such powers of the cooperalive as ares

™,

the General Assembly under this Code and e By-lLaws.

SBRTICLE E7.

= (13 Ay member o f &
cooperative who has acquired the right to vobte  and  who
POSSEEERE all of - the qualifications and none  of the

shall

disgualifications provided 10 Fhe laws oF bhe By-La

divector.

be eligiblé for election’

) The By-l.aws may prowvi e et @  director, when

necessary, bDbe appointed by any financing imstitution  from

which the cmbp@rativ&’rﬁceivmd financial assisbance, aolely
to provide technical knowledge not available within its

membership. Such  director reed not bhs a member  of  the

cooperative, and  shall have no [ OWEE righits., ro

reﬁponﬁihilitimﬁ gxcept to provide ansisbhancs &5 preguired by

ARTICLE 38,

e When a vacanoy 10

the hoard of directors ooours other than DY gupiration e

term, Lthe rred iriing member s of the poard, by a  majority

the By-

vote, shall F$i11 the varmanys unle Laws provide for

an election of directors by writs of menbers. i such

the board of directors shall immediately call & speclal

335
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meeting of  the members entitled to vote in that wunit  of
membaership to i1l the vacancy. The director so elected or
appointed shall serve until the next General Assenbly where

a special election 1if ned

shall be held 'l.:_ o f1l11 AR o]

ARTICLE 39, (Mfficers of the Dooperative. - The board

of directors shall elect Ffrom among themselves only the

president and vice-president and elect or  appoint  obther

officers of the cooperatives from outside of the board in

accordance  with  their By-Laws., A1l officers  shall  serve

during good behaviour and shall not be removed except Jfor
cause after due hearing. Loss of confidence shall not be  a
valid ground For removal unless evidenced by éctﬁ o
omissions causing loss of confidence in  the hmn@ﬁty and
integrity of 5uch' otficer. Mo two or more  persons
related up  to  the second degree by  consanguinity  or
affinity shall serve on the .board or as glective/appointive
officers in the cooperative.

ARTICLE 40, Committees of Cooperatives. - (1) £

executive committee of the board of directors may be created

by the board in such manner and with such powars and duties,

subject to the general dirsction and control of the board,

as the By-lLaws may prescribe.

(2)  The By-Laws shall also provide for the creation of
an  audit and inventory commilttes/supervisory committes and
may provide For the creation of such other commi ttess Lo

erxercise such powers and perform such duties as  may be

conferred or imposed by this Code, and the By-lLaws of a
conperaltive.

In case of vacancy in said committeess, the By-laws

shall provide for the filling up of the vacancy.

330
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ARTICLE 41. Functions and Responsibilities of

Dfficers, Directors, and Committee Members, - The functions

and responsibilities of directors, officers, and commities

members  shall be prescribed in detail in the By-l.aws of

'y
W

cooperative.

ARTICLE 2. Liability of Directors and Committes

discharge of their respective duties, be personally, Jointly
and severally responsible, for any transaction, act or
omission made in violation of laws, the regulations of this
Code, the By-Laws, the resolutions of the General
Assemblies, the board of directors, or the rules of the
cooperalbtive .ex;ept those who'@nter@d a written protest at
the time when such transaction, act or omission was acted
upon ar within fifteen (19 days from discovery thereof.

ARTICLE 4%, Compensation. -~ The By-Laws may authorize

the board to recommend a fair-remuneration for time actual ly

spent by its directors, committee members, officers, and
employees in its service subject to the approval of the
beneral Assembly.

ARTICLE 44, Frohibition Against Contract For Frofit.

No director, officer, committee member, employes, or Hhis

ond  degres of consanguinity  or

173
H

relative up _to  the

attinity, duwing the term of his office, shall be a party to
contract f%ﬁr ”prb%yt with the coopEratlve, Howsver,
contracts  ordinarily entered into by the members  with  the
cooperative may be  entered into by the same director,

officer or committee member or employees.

ARTICLE 45, Illegal Use of Contidential Information.

‘..

(1 A director or officer, or an  associate of &

director or officer, who, in connection with & transaction
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“in

relating to shares of a cooperative or a debt obligation of
a cooperative, makes use of confidential information for the

benefit or advantage of himself or an associate that, i

generally  known, might ¢ 5mnably be eupected to affect

materially the value of the share or the debt  obligation

shall be ﬁ@ld:

&l Liable to.cmmp@nsat@ any person for a direct
loss suffered by that person as a result of  the
tranﬁactiqn, unless  the information was  known (ul
reasonably éhmuld have besn known to the person at  the
time of the transaction; and,

b)Y Accountable tm.thé cooperative for any direct
benefit or advantage received or yet to be recelwved by
him or his aﬁémciatwy as a result of th@ transaction.
(2 Thé cooperative shall take the necessary steps to

enforce the liabilities described in subsection A.

ARTICLE 46. Removal. = An elective 0¥¥icerﬂ. director,
or commitltes member may ba.femmved by & vote of the majority
of the volting members present and constituting a quorum, in
a regular or épécial General Assembly meeting called for the
purpose.  The person involved Ehéll be givern an  opportunity
to be heard at said assembly.

! ’ S CHARTER W

.RESPDNSIEILITIES, RIGHTS ANMD FPRIVILEGES OF COOPERATIVES

ARTICLE 47.
official ‘péstél address registered with the Authority to
which all notices and communications 5ha11 e senbt, and

shall send to the Authority notice of every change thereof.

ARTICLE 48, to be Kept Bpen. - (1) Every
cooperative shal l keep OpEn to ite  members and

repressntatives of  the Authority for inspection during

CEn

2%
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27

reasmnaﬁle office hours at its official acchresgs

(a) A copy of this Code and all other laws;

(b)Y A copy of the regulations of the Authority;

() A copy of the Articles of Incorporation  and By~
Laws of the ﬁomp@rativa;

(d) B register of membier sy

() The books of thé mihuteﬁ of fha meatings D? the
General Fssembly, board of directors and commi tlheesy

()  Stock bookﬁ, whewe applicables

() Financial statements; and

(h) Such other documents as may be prescribed by 1aws

or the By-Laws.

(2 The president/chied executive officer of &
cooperative shall be responsible fm? the up~to-date keeping
of books, records of éccmunt in accmfdanca With gensrally
accepted cooperative ﬁccmunting  practices, and shall be

responsible for the production of the same at the time of

.’

() Each comp@rativm. shall  maintain  records and
ac;muntﬁ in such a mannesre that  the frue and correct
condition and the results of the opsration of  the
cooperative may be ascertained therefrom at arny time, Thig
¥inanci$1 .Etat?méntsg -audi ted according to general ly
accépted auditing standards, principles and practices, éhall
be pﬁblished annually, |

4) ‘lﬁ: cdope%ativw may dispose by way of  burning  or

other method of complete destruction any document, record or

book  pertaining to its corporate, financial, and non-

financial operations which. are already more than Five o)

years old except those relating to transections: which are

the subiject of civil, criminal, and administrative

L/l
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period send such coopsrative a

procesdings, sublisct to sxisting laws.

A dinventory  of the audited documents, FrEE ol 6

books to be disposed of shall be drawn up and certified to

countant of the

by the corporate secretary and  the

cooperative and presented to the board of directors  which

may thereupon approve tha o

ARTICLE 4%,

shall diraw up an annual report of its affairs as of the el

of every fiscal yvear, and publish the sane furnishing ol s

to all its members of record. A copy thereod shall be filed

with the Authority within one hondred twenty CLEO) days frrom

. . . Lor
or within the sxtension  pariod

the end of every tTiscal ys

gervernment in exceptional o

which may be granted by G

The report shall present the operational performance of the

1

cooperative during the comnparaed with the previous

year: accompanied with the duly audited financial statemesnts
for  the previous yvearsi and a projection of its  operations

and Financial statemsnt for the following yvesr. The  Ffoarm

and  mannsr of pre

sbation of the annual | report incloding
additional information. shall bes praescribed in the

Liwve shall tres

regulationsz.  The fiscal yesr of every coope

the calendar vear edcept as may be otherwise provided in the

Ay —l.aws.

() I+ any cooperative fails to make, publish and file

21N arny

the report reguired herein, o fails to incluide the
matter reqguired by this Code, the Authority shall within

senit 1 by esdd

o
~n

fifteen (13 davs from  the grpiration - ¢ the pre

motice directed to

ite official postal addre stating the delingquency and its

CONSBQUENTE. I+ the cooperative fails publish o

file a copy of the report within thivty cdays  from
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receipt of such notice, any member of the camparative o the
government may pebtition the cowt for mandamus  to  compel
the cooperative and its officers to make, publish, and Ffile
such report, as the cass may be and require the cooperative
o the officers at fault to pay all the expenses of the
proceeding, including counsel fees when the filing is i cles

by a member.

ARTICLE 50. EBonding of Accountable Officers. - Every
directar; officer, and employee handling funds, _E@curities
or property on behalf of any cooperative shall  execute and
deliver adequate bonds for the faithful performance of his
duties and obligations. The board of directors shall
determine the adequacy of such bonds.

ARTICL.E S1. Fred er ence ot Claims. - (1)

Notwithstanding the pr@vigionﬁ of existing laws, rules and
regulations, . but subject to the prior claim of - the
Authority, in respect tbﬂany sum recoverable as  a public
demand, or of Government financing institutions for whatever
amount they‘have extended as loans in connection therewith,
any debt due a cooperative from a member shall be first lian
upon any  raw materials, production inputs, and products

produced; or any land, building, facilities, equipment,

goods or services acquired and held, by such member through

the proceeds of  the leoan or credit granted by the.

cooperative ‘to  him for as long as the same is nok  fully
paid.

(2 No property or interest in property which 1is

i

subiect to a lien under subsection (1) shall be sold nor
conveyed to third parties without the previous permission of
the cooperative. The lien wpon the property oF interest

cshall continue to exist even after the sale or conveyance

I
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thereof until such lisn has been duly extinguished.
) Notwithstanding the provisions of any law, any
gale or conveyvance made in contravention of subsection ()

hereof shall be void.

ARTICLE S52. Instrument for Ealarv,gﬂ Wage Deduyction. -
(1) A member of a cooperative may, notwithstanding the
provisions of existing laws, execute‘ah instrument in favor
of the cooperative authorizing his employer to deduct  From
the sslaﬁy or wages pavable to him by the employer such
amount aé may be specified to thé cooparaltive in
satisfaction of any debt or other demand due from the member
to the cooperative.

(2 Upon the Qxecution.o+ such instrumsnt and as inéy
be reguired by the cooperative contained in a witten
request, the employer shall make the deduction in accordance
with the agreemenﬁ‘ and  remit  forthwith the» amount S0
deductéd té the cmmperafive. The employer shall make thie

deduction for as long as sweh debt or obher demand o any

part of it remains unpald by the emplovees.

(%) The term "emplover" as wsed in this article shall
includes all pri%ate firims and  the national and local
governmants and gov&rnméntfmwn@d ar controlled corpmrationﬁ
who have under their employ a member of a cooperative.

(4) The provision of this article shall alsc apply to
all such agreements of the nature referred to in sub-section

(1) #

i

were in Fforce on the date of the approval of  this

‘

Act.

QRTICLE 5%, Absolute Lien. - A Cmmpé‘ativa,ﬁhall hawve

an absolute lien upon the capital, depositse or interest of a
member for any deblt due to a cooperative from such a member,

gither as principal or as a surebty, and may set off any sum

Wy
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credited or payable to a member in or towards payment

O
Eey
e

ary
such debt.

ARTICLE 54, Mon-Taxable Transactions. - A1l

39

transactions between a cooperative duly registered under

this Code in good standing as certified by the Authority (wit

single primary purpose and/or dual primary purposes of  a
complementary natw el and its regular  menbers and/ar
associate members who are natural persons and citizens of
the Fhilippines as weli A ény income derived therefrom,
shall not be subiect to any form of taration.

ARTICLE 55, Tax and Qiher Evxenptions. - (1)

Transactions of a cooperative duly registeresc under this
Code in - good standing as certified by  the
Authority, regardless of classification, with not more than

five million pesos (F3,000,000.00) of accumul ated reserves

1]

and undivided n@t savings with third parties in so far as
these are undertaken to attain its primary obliectives will
enjoy the following tax aexemgtions privileges, provided that
a substantial portion of the net income of the cooperative
is retuwrned to members in the form of interests and/or
patronage refunds: Frovided, further that the taxable income
shall mean that portion of the cooperative’s income after
deducting the interest ﬁaid to members and ‘ﬁatrmnage
refunds:

(a) Exemption from the valwe added tax (VAT) which are

directly payable by .the cooperative. Purchases from exenpl

cooperatives are presumed to have paid VAT, so long as  the

covering invoices are marked "exempt per certiticate no.

. Frovided, that, non-cooperatives which <ell to

cooperatives . shall be entitled to tax refund equivalent  to

the VAT pavable on items sold to cooperatives.
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(b swemption to the extent of one hundred per  cent
(1007) from customs duties payable thereon on importations
covering machinery and esquipment and accompanying spare
partes .madﬁ by cooperatives, provided that the aforesaid
importations shall conply with the following conditions:

il They are, not manufactuwred domestical ly in

sufficient gquantity, of comparable quality &1& at

reasonable prices s determined by the Authority or its
duly designated representative;

ii) They wiil be exclusively used by the cooperative

in pusuance of its primary purpose/ss '

iii)  The approval of the Authority o ibs duly

designated representative is obtained by the
cooperative prior to the importation of such machinery

and equipment and accompanying spare parts

-+

iv)y If the cooperative sells, transfers or disposes o
these machinery and eguipment and accompanying spare
parts withoult the prioce approval of the Authority orF
its duly designated representative within five (35)
vears from the date of acquisition, the cooperative and
the vendee, transferese, or assignes shall be solidarily
liable to pay t@ic& the amount of tax  and duty
etenptions to it.

(¢)  Exemptions from income taxes and sales Laves .

(cd) Any Jdudge in his capacity as notary public, ex-

officio shall render service, free of charge, to any person

.

or group of persons requiring either the administration of
opath or the acknowledgement of Articles m%llncorporatimn o
a cooperative applicant for registration and instruments of
loan from cooperative nolb exceeding fifty thousand pesos

(E-“S(:Zl’ OO0, 00),

It
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(e) Any  register of deeds shall accept T o
registration, free of chargs, any instrument relative to  a
loan made under this Act which does not exceed fifty
thousand pesos (P50, 000.00) or the desds of title of any
property  acquired by the cooperative or  any paper or
documant drawn in connection with any action brought by the
cooperative or with any court Jjwigment rendered in its favor
or any instrument relative to a bond of any accountable

offic

T

= 0F a cooperative for the faithful performance  of
his duties and obligations.

() Coogperatives shall be exemnpt from the pavment of
all court and sheriff’s fees payable to the Fhilippine
government  for and in connection with &ll  actions  brought
under this Code, or enforce the payment of ‘obligations
contracted in favor of the cooperative, and wheres such  an
action is brouaght by the Authority before the couwrt, it
shall, likewise, nobt be reguired to pay any such fees,

() Cooperatives shall be exempt from putting up a
bond for bringing an appeal égainﬁt the decision of an
infterior court'or for seeking to set aside any third party

clainm.

thaﬁ a certification of the Authority
showWlng, that the net assets of the cooperative are  1In
axcess  of the amount of the bond reguired by the cowt in
similar cases shall be accepted by the court as a sufficient
bond.
() Thelgmeemention@d tax em@mptimn privileges shall
be governed by the following guidelines:
(&) Incentives shall be given for a period of
five (5) vyears within which a coopesrative showld grow
and become self-sufficient and self-reliant, from the

date of registration with the Authority.

g
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{tr) Incentiwv

could  be extended beyond  the
prescribed period only in cases of nabuwral calamitiss
bayond the control of the cooperative and/or its
membhers. However, such  an  extension  should only
correspond to the number of affected months or years.

() The maximuam number of years that incentives

can be extended bevond the prescribed original period

of five (3) years, is another five (8) vears.

ARTICLE S Gpecial  Privileges. - Cooperatives

registered under this Code shall, notwithstanding the

provisions of any law, be accorded also the following

(1) - Cooperatives shall enjoy the privilage of
depositing their sealed cash boxres or containers, documents,
or any valuable papers in the safes of the municipal or city
treasurers and other governmenlt offices free of charge, and
the_ custodian  of such  articles shall lssue & receiptl
acknowledging the articlﬁﬁ“receiv@d witnessed by another
person.

(2 Cooperatives organized among government emnployees,
hotwithﬁtandihg any law or regulation to the contrary, shall
enioy the free use of any available space in their agancy,
whethe owned or rented- by the government.

services

-+

(3 Cooperatives rendesring special types o
and facilities such as cold storage, ice plant, electricity,

and Jacilities shall

transportation, and similar service
gecure a franchise therefor and, that such cooperative

membership to  all  persons

o

=)

shall open their Fields
gqualified in their areas of operation.
(43 In argas where appropriate cooperatives exist, the

1

rights of first refusal to supply to government

e
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1 inﬁtitutiona.and agencies, rice, corn and otfher graings, +ish
& and other marine products, meat, eggs, milk, vegetables,
= tobacco and other agricultural commodi ties produced by their
4 members shall be granted to the cooperatives concerned.

5 (3 Cooperatives and their federations such as  market

5

b vendor cmoperailvwa shall have preferential rights in  the
7 management  of public markets and/or lease of public market

& tacilities, stalls, or spaces.

& (&) Credit cooperatives and/or fec lerations, shall be
10 entitled to ioané, credit lines, rediscounting of their loan
11 notes and other eligible papers with the Development Bank of
12 the Fhilippines, the Fhilippine Mational Bank, the lLand Bank
1% of the Fhilippines, and other financial institutions excepl
14 the Central Bank of the Philippines
15 (7) Whenever a Cooperative Bank organized under this
16 Code i distressed or may need assistance in Lhes
17 rehabilitation of itﬁ financial condition or to avoid
18 bankruptdy, the Central hﬁnk af the Fhilippines shall take
19 over such banks, including interim take over or manageament
20 of said banks pursuant to the provisions of Section 29
= Republic Act No. 265, as amended.

22 - (8 In bidding for purchases of requirements of

!

-

25 government  entities, Elh”]#l%luﬂaq units, departments, or

a4 governmnent owned or controlled corporations, cooperatives

]

will be given a ten percent (10%) atlvantage over other local
2 suppliers, and twenty percent (20%) over foreign suppliers

ent ten percent (10%) | under the Flag

ey (including the pres
& Law), @0 long as the products being bid are normally
29 produced  in  pursuance of the primary  purpose/s of  the

E0 cooperaltive. I+ & cooperative cannot  supply  the entire
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requirement, this privilege will still be extended but  only
to the extent of the cooperative’s ability to produce pnoits
own the items being bid out. This privilege Eﬁall apply
only to cooperatives | which have passed thé e
gualification stage. h

CHAFTER VI - Dissolution of Coogperatives

ARTICLE  S7. Voluntsry Dissolubion Where no Oreditors

are Affected. - IFf the dissolution of a cooperaltive doess not

prejudice the righte of any creditor having ayclaim against
ity the diﬁgulution~méy be sffected by & majorilty volte of
the board of directors, and by a resolution duly adopted by
the affirmative vobte of the stockholders owning at  lesast
two-thirds (2/3) of the outstanding capital stock or of at
least two-thirds (2735 of the members at a meeting to  be
held wporn call of the directors aftter publfcatian of the
notice of time, place and obiect of the meeting Ffor three
(3) consecutive wesks in a newspaper published in the place
where the principal office Lf said cooperative is  located;
and 1if no newspaper is published in such place then in a
newspaper of general circulation in the Philippihes, after
sending such notice to esach stockholder or member either by
registered mailil or by personal deliver? at least thirty O
days 'pﬁior to said meeting. A copy of the resolution
authorizing tﬁe dissolution shall be certified by a majorily
of the board of directors and countersigned by the secretary
of the codpefgtfva. The ﬁuthofity shall thereupon issue
the certificate of dissolution.

GRTICLE 58, VYoluntary Dissolution Where Creditors Are

Affected. = Where the dissolution of a cooperative may

Z0

a1

preiudice the rights of any creditor, the

‘petition +or dissolution shall Ly Filed

Ve
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with the Auwthority. The petition shall be signed by

1

majority of its board of directors or other officers having
the management of its affairs verified by its president
or secretary or one of its directors and shall set forth all

claims and demands against 1t, and that ite dissolution was

resolved upon by the atfirmative vole of the stockholders
representing at least two-thirds (2/3) of the outstanding
capital stock or by at least  two-thirds (273 -of the
members, at a meeting of its stockholders or members called
for thét purpose.

If the petition is sufficient in form and substance,
the Authority shall, by an order reciting the purpose of the
petition, Ffix & date on or before which objections thereto
may be filed by any person, which date shall not be less
than thirty (Z0) nor more than sixnty (40) days after the
entry of the order. Before such date, a copy of the order
shall be publiﬁhed at least once a week Ffor thres (35
consacutive weeks in & Nnenspapet of general  circulation
published in the municipality or city where the principal
office of the cooperative is situwated, or if there be no
such -newspaper, then in a newspaper of general circulation
in  the Fhilippines, and a similar copy shall be posted for
three’ (3) consdécutive  weeks in three (3) public places in
the municipality or city.

Upon Ffive (5) days notice, given after the date on
which the Figﬁt to file objections as fined in the order has
expired, the Authority shall proceed to hear the petition
and try any ilssue made by fthe abjectionﬁ‘Filﬁd; anﬂ if no

such obdection is sufficient, and the material allegations

of the petition are trus, it shall render Judgement

ting such disposition of

dissolving the cooperative and dire
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ite assets as Justice requires, and may appoint a receiver
to collect such assels and pay the debts of the cooperative.

Lon. - A cooperatlve

ARTICLE S92, Involuntary Dissoluot

may be dissolved by the Authority wupon filing of & verified

i1

complaint and atter propsr notice and hearing on the grounds
of (1) vielation of any law, regulation, or provigions of
its By~Lawsg; (2) insolvency; or (3 its continued operation

is harmful to the interest

or welfare of the general publicg
(4) non—user of its charter.

ARTICLE HO. Cooperative Liguidaltion. = Every

cooperative whose chart

expires by its own limitation or
is annulled by forteituwrs or otherwise, or whose coopsrative

ertistence for other puwposes is terminated in  any other

E
pt

MANNEE , shall nevertheless be  continued as body

cooperative for three ( vears atter the time when it would

have bsen so0 dis%blvadﬂ for the purpose of prosecuating  and
defending suits by or against it and enabling it to settle
and close its affairs, te dispose of and convey ils
proper-ty and to distribute its assets, but not For the

purpose of continuing the business Ffor which it Was

established.

.

At any  time dwing said three (3  yvears, eald

D
B

cooperative is authorized and empowered tm.cmnvmy all of 1t
property  to trustees for the benefit of stockholders,
members, oreditors, and mthef persons in interest.  From and
after any’ ' such Cconvevance by the cooperative of its
property S in éruﬁt for the benefit of its 5tockhgld@rﬁ,
members, ocreditors  and others in int&reét, all  interest
which the cooperative had in the property terminates, the

legal interest vests in the trustees, and the beneficial

intersest vests in the stockholders, members, oreditors  or

350
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other persons in interest.

Upon the winding wup of the cooperative affairs, any
agsselt distributable to any creditor or stockholder or member
who is  unknown or cannot be found shall be given to the
federatibn, union or association to which the compé“ative is
affiliated or to the movemsnt.

Except by decrease of capital stock and as otherwlse
allo@ed by this Code, no cooperative shall distribute any of
its assets or property except upon lawful dissolution and
atter payment of all its debts and liabilities.

CHAFTER VIT
AUDIT, INGUIRY AND MEMBERS® RIGHT TO EXAMINE

ARTICLE &1, ~ (1) éAnnual Adudit.- Cooperatives under
this code shall be subldect to an annual audit by an auditor.
&l person is qualified to becoms an  auditor of T he
coopaerative if he:

a) is independsnt of the cooperative, the
directors and officers of a cooperabtive or its
subsidiary being audited;

b is a menber of  any  recognized  acocounting
professional or coopsrative awditors’ association  with
similar qualifications;

!E For pukpgﬁéa'm# this Article, "independence’ shall
be deened a question of faclt, and a person  shall not  be
deemed independent 1 he:

&l is a business partner, director, officer or

employes of a cooperative or any of its subsidiaries,

or

b beneficially owns or controls directly oF

toin the secuwritiss of Lhe

indirectly a material inleres

cooperative or any of its subsidiaries; or

351
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1 ()] had besn & liguidator, administrator, recelver or

& a ltrustee in bankrupbocy procesding of the cooperabtive

b

within two vears prior  to

KA aor  any of its subsidiarie

4 his appointment as swdibor.

5 ARTICLE  &2.  Inquiry. —  The Authority or  its repres

-

= Tu

& tative shall examine and conduct an inguivry into a cooperative.

~]

1 upon sworn statement or complaint of any aggrisved
& member o

& ey upon an adverss report on audit.

“
o
o

10 “Baid inguiry shall be conducted in sccordance with L)
11 regul ations promulgatad by bhe Authority.

2 ARTICLE &3,

= The Authority may
135 prescribe  the cost of inguiry or inspection which will  be
14 borne by a cooperative if the findings of the inguiry are

15 wel l—-founded, obtherwises, the applicant will bear o gt

1é& BH PENGE. I+ the restlt of the ingpection or inguiry under

17 Article &2 discloses certain defects or  drregularities in

18 the cooperative, the Authority shall bring such defects  or
(&) : ) ¥ & _

19 irregularities to the attention of such cooperative, and Lo

s

20 the cooperative fedsration/union where a cooperative is

iy

oy member.

RE ARTICLE &4. Auditing Reporbs.

(1) The external auwditor shall submit:

24 a) to  the audit cwmmittﬁ@, a report on the
25 Financial statements;

2 ' b) . tﬁ the audit committ@gga management lebtber in
=7 ' C accordance with the r@quiraﬁ@nf% wstabklished
=8 in the regulations; and

29 o o) furnish copies of th@.dmcumentﬁ mentioned 10
A0 clauses (a) and (b)Y to the Aubhority.

=l () The external auditor of a cooperative is entitled
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to receive notice of every meeting of the caudit  committee
and, at the expense of the cooperative, to attend and be
heard at a meeting of the awdit committes.

(3 Every audit committee shall revisw with the
auditor the scope of the audit before he commences his
duties: and enswe that the recomnmendations of the awditor
receive the attention of the managers of the cooperative.

(4) Where a member of the audildt committes requests,
the auditor shall attend every mesting of the commi ttes held

during his term of officé.

"

: the

i

() The auditor of & cooperative or a member ¢
auwdit committee may call a meeting of the committee.

(&) A director or an officer o; & cooperative ﬁhéll
immediately notifty the audit committes, and the auditor, of
any error oF mistatement which he becomes aware of in 3

fFinancial statement that the auditor or a former auditor has

reported on.

1}

r

(79 Whers © the agﬁitor or formsr  auditor or
cooperative is notified or becomes aware of  an  @reor oF
misatatementl in a AFimnancial statement on which he has
reported aﬁd, in the opinion of the auditor, such error  or
misstatement is material, he shall inform each director of
the error. ’ co .

(8) where, pursuant to Subsection 7, the auwditor or
forméf auditor informs  the directors, or  the directors
otherwisé have knowledge df an  error or misstatement in &
finmancial statement, the directors shall:

a)l preaparea arel issue réviﬁed financial
statemsnts; oF

b inform  the Authority immediately and  the

members at or before the next general meseting

45%
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of the error or misstatement.

ARTICLE &%, e Mon~l.iability 4or Defamation.

auditor is not liabi@ to any person in an action
defamation based on any act done, or not done, o
statement made by him in good faith in connectimﬁ with
matter he is authorized or reqguired to do pursuant to
Code.

ARTICLE &6, Members® Riaght to Examine. -

(1) Members 51&11 examine the records (whi
cooperative during thé rmgular business houwrs  of
coopaerative and may take extracts of these recordg_ Wi
charge.

(2 Upon request, & member is entitled to one cop
the Articles of Incorporation and By-laws by paving a
feea.

(z Every member is entitled to a statement of
transaction with the cooperative.

(4) A cooperative shall give access to the re

.

mentioned in subsection 1 at &ll reasonable times to:
&) £ director who has been authorized
resolution of  the board to  be given

ACCREE ]

! ty) The Auditors and

354

Ay
ANy

this

the

thout

vy of |

=mall

his

cords

by

said

) The Authority or its duly authorized agent.

(5 Employess of the cooperative ghall likewise

access Lo the retords 14 authorized by the board or  ma

.

of the cooperative as bDeing necessary for carrying out

dutiosg.

ARTICLE &7, Safety of Records. - The cooper

shall take reasonable precaution Lo:

(1) Frevent loss or destructiong

have

rradyen”

their

ative
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() Frevent falsification:; and

5 Facilitate detection and correction of

inmacouraci

inm  the register and ot her
records required by this Code to be preparad
and maintained,
CHAFTER VITY
CARPITAL., PRUPER%Y, AND FURNDS

ARTICLE &3,

ile =  The capitalization o
cooperatives and the accounting therefor shall be governed
by the provisions of this Code and the ragulations issusd
thereunder.

ARTICLE &9, Capital Sourrce

.~ Looperatives registered

Qnder this Code may d&rivé their capital from:
(a) Members® share capital/capital contribution in
the form of shares with or without capital stock;
(Y Loan capital, including deposits:

(c) Retalned garnings or CoOmmen FESErves

authorized on a perce or par o unit basisg

(d)  Revolving capital by deferment of the paymnent
of patronage refunds, intorest on share rapital fcapital
contributions, or by authorized retains or all of tham;
antd
‘ - ) N - . . o N o -
(&) Fees, dues, subsidies, donations, legacies,
grants, and  such  other souwrces from any local | or

foreign institution whether private or government.

on Capital Holdings. - Mo

ARTICLE 70,

member  of a coopsrative obther than a cooperative shall G
or hold more than twenty per centum (20%) of the subscribed
or pledged share capital of the cooperative.

ARTICLE 71,

pital. - Interest on share

m

capital  shall not eaxceed the normal rate of return  on
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investments as determined by the Authority and
shall be non-cumulative. : ,

ARTICLE 72,

v = The term “ﬁhare“ f&&mrﬁ bt &
unit of capital, the par yalu@ of which may be fixed at  any
figure but not less than one peso. The share c%pital of A
cooperative with Capital stock is  the mdnay_ paid for,
authofiz&d, or  required to be ﬁaid + o tb conduct  its
operations. The share capifal_ofr a’ cmmperativeA withdut
capital stock is the MOreEy paid or reguired to be paid  and
is  not 1imited by any authorized amount. The maethod of
issuing £hﬁ‘COﬁt@Ht§ uf.ﬁtmck or menbership certificates may
bhe prescribed in the rethatianﬁ of the ammﬁerativan

SRTICLE 73,

. = The By-lLaws of a cooperalive may

prescribe a fine on wunpaid subscribed capital/pledged capital

contributions following standardized guidelines of the

Authority.

ARTICLE 74, Invmﬁtmant'oi Funds. - (1} A cmmpeﬁativm‘
may invest or deposit it%ﬁfdﬁdﬁ:

(a) In the shares or debentures or the securities
of any other cooperative with limited liabilitys; or

(k) In any rgputable-bank im the 1ocality; or any
cooperaltive;

(¢) In #hé securities issued or guaranteed by the
Government

(d)l In real estate; or

fe)ﬁ/ fn.famy pther manner aubthorized in the Hy-
leaws.

ARTICLE 75, Revolving Fund. - The beneral Assembly  of

any cooperative may authorize the board of directors in its

By-lLaws to raise a revolving capital to  strengthen the

capital structure of their cooperative by deferring the
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payment of patronage refunds and interest on capital/capital

contribution or by the authorized deduction of a& percentage

from 'the.hroceadﬁ of products sold or per unit of prodoct

handled., The board of directors shall issue revolving fund

certi?icateﬁ with =serial number, Eme , ammuht, and rate of

interest to be paid and shall distinctly set forth that the

time of retirement of such certificates and the amounts to

be retwned are at the discretion of the board of directors.
CHARPTER TX

ALLOCATION AND DISTRIBUTION OF SAVINGS

ARTICLE 7é6. Computation of Savings. —  Notwithstanding
the provisions of existing laws, the compﬁtatian of savings
for cooperatives shall be as prescribed in  the BymLawa.
Every cooperative shall compute the savings at least once at

the close of every fiscal vear and at such other time as may

be prescribed by the By-lLaws.

ARTICLE 77. HNet Savings. -The net savings shall not be

construed - as profits bul a3 excess of payments made by the.

members {for the loan borrowsd, or the goods and services

bought by them from the cooperative and which  shall be
deemad to have been returned to them if the net savings are

distributed as prescribed herein.

ARTICLE 78. O cler of Distribution. — The net savings

of every cooperative as reflected in its awdited financial

statements shall be distributed as follows:

(lf nReﬁ@rvﬁ Fund, at least ten per cent (10%).

(a) The Reserve Fund shall be a ressrve which shall  be
used for the stability of the cooperative and té_ meet  net
losses in its opegrations.  The General ﬁﬁﬁ@mbly‘may decrease
the. proportion of the net savings to be set aside when

reserve fund exceeds the subscribed capital/pledged capital

il
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contribution. .

Any  sum recovered on items previously charged to the

reservie fund shall be credited to such funds

(b) The Reserve Fund shall not be utilized  for

investment, other than those mentionsd in this Code. ateh
sum of the Reserve Fund in excess of the amount equal to the
subscribed capital/pl@dgmd ;apital contribution may be used
at anytime by resolution of the members for any project ﬁhat
would expand the op@%atiomﬁ of the cooperative.

() 0On the dissolution of the cooperative, the Resesrve

Fund shall not be divisible among the members.  The General

Assemnbly may resolve:

1) To establish a usufructusry trust fund for any
tederation o union  of  the cooperative +for the
improvement of the cooperative movement, with the
Reserve Fund to eventually go to the federation, union
o association to which the cooperative is affiliated
or to the movement, and? or

1i) To donate,.- contribute, or otherwise dispose
of  the amount for the establishment of a wsuwfructuary
community  trust fund which would imprbve the economic
and  social condition 0% the community in the area of
the cooperative. I+ the menbers do not mest or cannot
decide upon the disposal of the Reserve Fund, the same
shall be adiudicated in favor of the federation, union,
al assoﬁiatian to which the cooperative is  affiliated

or to the movement.

22 Education and Development Fund, at least ten per

centum  (10%). The By-Laws may provide thalt certain given
tees or fines or a paortion thereof shall be credited to such

fund.

)€
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{ad Hal+ of the ‘amounts transferred ‘o  the
Cducation and  Development Fund  annually  under  this

suhsection - may be

ry the cooperative + o
education  and training and other purposss; while the
other half shall be credited to the Education and

the . HNational

e
-
~

Development Fund admini stersd by
Cooperative Uniong
(b) On  the dissolution of & ,ﬁmmparativm5 e
unexpend@d.balancé af the Education  and D@y@lmpmmnt
Fund‘appertaining to the cooperative shall be coredited
to the Coopesrative Education and ﬁevmlwpﬁ@nt Fund.
(%) | An optional fund, a land énd Buidlding, Communi ©y
Development, and any Othesr Necessary Fuand the total of wﬁich

may not exceed ten per centum (10%).

A4y The remaining net savings shall be made available

tor interest on shars cépital/capital‘cmntributimn hmt. to
Exceed fhe normal -Fat@ of  return. in investments and
patronage refunds. Cooperatives with unlimited liability
shall not pay interest on capital nmr.diﬁtribute patronages
refunds unless the total amount of the FGSGFVé fund  exceeds

the combined amount of the subscribed capital and the total

outstanding liebilities of the cooperative as of the date of

the p?opused pa?menﬁ o imtﬁreﬁt an capital and  patronags
refunds.

The sLm allocated for patrmhage refunds  shall fre
distribgtéd ét the same rate to all patrons.  of the
cooperative in ﬁropmrtimﬁ to th@ir_ individual patrbnaga;
Frovided,. Thal:

{a) Im  the cease of a member paltron with  Fully
padd L shars Wl capital contribution, his

proportionate amount of patronage refund shall be paid

357

L&)
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to him unless he agrees that the cooperative should

craedit the amount to his account toward the pufch&“l
éﬁ additional ﬁhérw or shares o mthéf capitalg

{3 Imn the case of a member-patron who has not
yet fully paid up his shares, his proportionate  amount
whs patrmnag@'re%umd shall be credited to his  acoount
until his capital contribution has been paids |

() In the case of a non-member patron, »hiﬁ
proportionate  amount of patronage refund shall be vﬁ&t
aside in a general +fund fur'ﬁuch pﬂtrong‘and shall be
allocated to individual nonfmembar patrons  only  upon

reqguest and presentation of evidence of the amount of

‘his patronage. . The amount 50  allocated shall be

credited to such patron toward payment of  the minimum
capital contribution for membership. When a sum  equal
ta his  amount has accumulated at any time within a

period of time specified in the By-Laws, such patron
shall be deemsd to becime a member of the cooperative

if he so agress or requests and complies with o the

provisions of the By-Laws for admission to membership.

CHAFTER X — SFECIAL FROVISIONS RELATING TO ABRARIAN

REFORM COOFERATIVES

ARTICLE 79.° =~ The provisions of this Chaptlter

shall apply only to cooperatives organized az vehicles for

T

agrarian reform and the other provisions of this Codes  may
apply to such cooperatives unless the same are inconsistent

herewith. HNothing in this Chapter, however, shall preclude

the organization of cooperatives among agrarian reform

heneficiaries by the cooperative movement under the other

provisions of the Code provided the same do not compete @ith

the operations of the cooperatives organized under  Lhis

36
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Chapter.

SRTICLE a0, fAorarian Reform Cooperatives, -

Cooperatives organized under this Chapter shall be rm%érr@d
to  as Magrarian  reform cooperatives.”  The majority  of
the membership in this cooperative éhall be agrarian reform
heneficiaries. - Such cooperatives may be organized  and
registered  in accordance with this Code for any or all  of
the following purposess:

(13 Development of the most suitable and appropriate
system of land tenuwre, land developmant, land consolidation
and/ur _land managament in  areas subjesclted to agrarian
reform; |

(2. Coordinate and/or Jfacilitate the scientific
production, storage, transport, marketing, and supply
regquirements  of  agrarian reforo beneticiaries and  their
immediate family members, hereinatter referred o A5
"beneficiaries";

(3 Pro#id@ financial  facilities to bénmficiafiea for
provident or productive éhrpoﬁeﬁ alt reasonable costs;

(4)  Arrange and facilitate the expeditious transfer of
appropriate and suitable technology to beneficiaries at  the
lowest possible costy

3D Frovide social security services, health and
medical services and %acilitie%, soclial insurance, and obher
services that would promote the gensral weltfare of  the
agrarian:ﬁefmrh bﬁ@@%iciarimﬁg

(&) Pémvidm sofucation, training, and extension
services to beneficiaries on better living and livelihood;

(7) Act  as  channels for  external  assistance  and
sarvices to beneficiaries along their lines of sconomic  or

social activitys

LA
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{(8) Undertake the compraehensl ve and integrat
planning and development of communitiss at fﬁ@ bharangay and
municipal levels in ﬁgrﬁrian'refmrm and resettlement areas
with special concern for Ehe development of agro-based,

marine-based, and cottage-based industries;

(?)  Act as representative of the beneficiaries on  any
or all matters delegated to it_by them;

(1 anduct such obhear @cbnomic or social activities
as may be necessary or incidental to the exerciss  of tﬁe

foregoing functions.

ARTICLE 8l. Coopsrative Estates. - Lahdholding% like

plantations, estates or haciendas acquired by the State for

the benefit of the workers in  accordance with the
Compr@hensive Agrarian Reform  Frogram shall bes - owned
collectively by the workers-beneficiaries who shall fqrm' a
cooperative oF laﬁﬁociatimn, ‘i$ 'it is not economically

feasible and sound to divide the land.

ARTICLE 82, Infrastructure. — In agrarian reform  and

resettlement . areas, the government shall grant to  agrarian

reform cooperalive

preferential treatment, it necessary,

the authority to construct, maintain, and manage with

government funding, roads, bridoes, canals, wharves, ports,

FESEr VOIS, irrigation systems, walerworks systems, and

other infrastructure. . For this  purpose, government
technical assistance, facilities and equipment shall be made
available to - swuch agrarian reform cooperatives for  their

2

USEe.

ARTICLE 873, Land Grants. — The government may award
such land grants as may be reasonable and available to  any
agrarian reform cooperative on a ten (10) yvear or fwenty-

five (25) year period subiect to renewal for another twenty

962
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Fiwve (25)  vears only. Frovided that the application for

>

renewal shall be made onse (1) vear betfors the expiration  of

the term and, provided furthar that &uch‘laﬁd graﬁt.shall bres
for  the  exclusive use and benefit of the beneficiariss
subiect to thE‘ﬁFmViﬁiﬁﬁ% ot the Comprehensive ﬁgrarian
Reform Frogram. |

ARTICLE 84. ~ (1) In agrarian

reform areas, preferential rights may be granted to agrarian

et orm cooperatives in the  grant of franchise

certificates of public convenience and necessity in the

operation of communicatians, lLand, BEa, O alr pass
cargo  transport, waterworks ﬁyjtﬁmﬁﬂ and éuch obher public
utilities and services reguicring the grant of a ¥ranchiﬁé o
certificate of public convenience and necessity  shall  be
granted for a 'period of not lgﬁﬁ Ckhan Tten  (10) vears
renewable for the %ﬂm@.PGPiUdE, subiect to such  terms  and

wonably impose.

conditions as the Authority may rao
2) Electric service agencies shall, upon reqguest of

.

agrarian  reforn cooperatives, immediately provide elect

services to agrarian reform areas. I+ the electric
service agencies concerned fails for any'reaﬁmn ﬁo- Provide
the sérviceﬁ recuested @ithih a pevriod of mﬁé (1Y year from
receiplt thereof, th@ ﬁgFaPian reform cooperative  concerned
may proVidé the glectric services in the agrarian reform

area directly through its own resources and shall  continoe

te  do oso until sueh time that the electric service agesnoy

v

all the investmne

concearned P chas o made by the acg
reform cooperative in the electrification of the agrarian
raform areas.s

ARTICLE 8%, Exclusive Channel Economic and Sccial

conabl e torme and  conditions

Activity. -~ Subldect toé such e

56
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asuch  as power, irrigation, sgotable water, pa

]
wd

as  The Department of fgrarian Retorm and the Authority  may
impose, agrarian retorm ceoperatives  may  be  given  the

exclusive right to do any or all of the following for  such

periods as may be agr vpon amonng the sra o and by saild
agencies and the agrarian roeform cooperatives concerned  in
agrariam resettlement  areas.,

(1) Supply and distribution of consumer, agricultural,
aquacultural} and industrial goods, production input&é ard

Faw materials and suppliss, machinery, eguipment, facilities

and other services and reguirements of the bsneficliaries in

the agrarian reform arcas at re sonable prices

(2 Marketing of the products and  services of  the

heneficiaries on the local and foreign markets;

ES

(%Y Frocessing of the members® products into  finished

consumer or industrial goods for domestic consumption or for

export;

(4) Frovision of essential public services at  cost

sanryer  ands/or

cargo transpo-rtation by land, sea, or air, commmunication
services, and public health and medical care services;

o) Manmagement, conservatlon, and comherclal

development  of marine, forestry, smineral, water, and other

natural resources subisct to compliance with the laws and

regulations on environmental and ecological controle;
&) Frovision of financial, technological, and other

services © and  fazilities reguired by the beneficiaries in
;] :

’

their daily lives and livelihood.

11 provide Lhe necessary  financial

The  Governmani
and  technical reguiremsntes directly to the agrarian  reform
cooperatives to  enable them to discharge effectively its

authority and responsibility under this Article.

364
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CHAEFTER X1

e

SPRECIAL FROVIGIONS DM PUBLIC SERVICE TYRES

o

ARTICLE 8é&. -  The provisions of fthis

 Chapter shall apnly only to cooperatives rendering public
1

services for which an exclusive franchise is granted or for

which certificates of public convenience and necessity are
issued such as, but not limited to the following types of
SRFVICRE

{13 Fower generation, tranasmission, and/or

‘distribution. Flectric cooperatives orgenized under  bthe

provisions of F.D. Mo. 269, as amended, shall be governed
under this Chaplter;
(7)Y Flectric, ice plante and cold storage services;

(3 Communicatiol sarvices lncluding telephone,

=
i

telegraph, and telecommunications;

(4)  lLand, sea, and air transportation cooperatives for
passenger and/or cargo.  Trgn pmrh cooperatives organized
under  the provisions of E;ULMleo Order No. 8398, series of
1983, shall be governed by this Chapterg

(5)  Public markets, slaaghter houses and other similar
services;  and

(&) Such . other le@m of public service as may be

engaged in by any cooparabtive.

ARTICLE 87 Frenistration et Fublic Servioe

Cooperatives., - Mo public service type of cooperative shall

¢

be registered as such uwnless the same satisfies thver
following regquiremnsrls:
(13 THat the public service cooperative carriss = the

favorable endorsement of the government agency in charge  of

granting franchise or certificates of public convenience oF

iS5
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the same public service Franchis

ardd reogul atino s oourmpa

vien engaged in simllar oublic

sorvics activiltiess

123 That the Grticies of Inoorpoar ion and By-Laws of
such cooperative orovide for membosrship thersin by the users

and/or producers of the services of such cooperative; and

(=) That it satistice such other reguilirements 88 may

be imposed by the other pertinent government agencies

concerned.

{4} In case b

sootwe (32 o more applicants

aother thinmgs being

preference should be given to cooperatives.

ART ICLE B,

Cooperacives.

(1) The administration and management of the internal

affairs of public service coopsratives suach as  the rights

f.

and srdvileges of  mern

grehipy systems and procedures for

ssemnbhly,  bosard  and committoosg

meastings of the General

e}
i

terms  of reference for the slection and gualifications

ofticars, directors, and commit menbers; allocation  and

distribution of swpluses; and all other satters relating to

the ins

governed by this Code.
2) ALl smatters relating to the AFranchise e

SErvi o 20300 a Lives @uech A%

certificate . of pub i
capitalization and investment requirensnts,  equipment and

farilities; Fregquencies, rate-fixing, and such other matbters

1 . .

having to do with technical operations of such cooperatives
¥

shall be governed by the peribinent public servioce law  and

regul ated by the Gover public service agency concernad.

RV U g

] The Authority and the Government  public

LA the

agency concermedd whall  dointly i

Gdtubtional charactsre of such cooperabtives shall be

el
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regulations to implement this Chapter.

RS

CHAFTER XIT

SEFECIAL. FROVISIONS RELATING T0 COUFERATIVE BARES

ARTICLE 89, Governing Law. — The epecial provisions

unider this Chapter shall apply only . to cooperative banks
registered under this Code and the other provisions of | this
Code shall apply to them only in so far as they are not
inconsistent with the provisions contained in thie Chapter.
The term "Compérative Bamk" shall include "Cooperative Rural

Banks, "

ARTICLE Q0. - (1Y  The pUrpose o f
cooperative banks are to facilitate the operation of
copperatives by fuwrnishing credit for the cooperative

movement at the national and local levels. (1) The
Cooperative Bank at the national level may:

(a) Carry on banking and credit business for the
cooperatives;

()  Receive financial aid or loans from the Government
and the Central Bank of the Fhilippines for and on behalf of
the cooperative banks and primary cooperatives .aﬁd their
federations engaged in business and supervise the lending
and collection of loansa.

(e Mobilize | SAVINGS for- the benefit af the
Coop@ratiQe,Hovam@nt;

() Act as a balancing medium for the surplus funds of
cooperatives and the@r tederationsy

’

(ex) Discount bille and promissory notes issued and
drawn by cooperatives;
() Tssue draftts on  demand to facilitate the

activities of cooperatives:

() Iscsue debentures with the approval of and under

Lo

8™~
5
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Shank at

to be cribed by the

paveTs

conditions anci guarante
Government

(i) Borrow money froam other banks within the limit to
bhe nrescribed by the Central Banlog

(i) Supervise the'lending and ceollection of funds by
the cooperative bhankss

(i) Frovide for the ﬁraining of its employvess and  of
the cooperatives: and

(1) Carry on all other projects as may be prescribed

by the Authority and/or the Central BRank.

2y The local cooperative bankes may in addition to

its functions noted in clau

(a)y, (Y, () and (£) of sub-
.
section (1) of this Article may -
(a) Act as agents of the proposed cooperative bank
at the national level:
(h) Sup@kviﬁm the lending and collection of funds
horrowed by cooperaltives:
() Receive finangial aid %hom the Government and
Central Banmlk of the éﬂilimpinaﬁ through the cooperative
bank at the national level:
(e  PFrovide for the training of its emplovees and
thé employees of tﬁm cooperabives;
’ (e) Carry on  all other functions as may be
praescribad by the Authority and/or the Central RBank.

ARTICLE 91, Fogistration. - Mo cooperative bDank

shall be regidgtered by the Authority unlese the Articles  of

.
‘

Incorporation and the By-laws of such bank  have been
approved by the Central Bank of the Fhilippines and the
coaperative bank satisfies all r@ﬁuirem@n“ﬁ for registration
as  a cooperative. Thm%m may be registered ong cooperative

the national 1ovel o serve  as  the central

i
——

(N

)
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cooperative banlk. Since a cooperative bank deals with

certain peculiarities, the registration of  the cooperative

bank can only be effective i+ conditions concerning  the

financial regqulremsnts af  the organization Can frex

satisfactorily met in sccordance with the regulations of the

Caentral BRank.

ARTICLE 92. - Membership of  cooperative

banks shall include only cooperatives, federations of
cooperatives, and those cooperatives who doin  in the
Articles of Incorporation of the cooperative bank  and
cooperatives, fedoerations of éowpﬂrativea admitted to
membership by the board of directors of © such  bank after

registration. The principle of allowing members to  have

limited voting rights in cooperatives against the corporate

practice of voting based on share holdings shall be observed

ARTICLE 93, Eic

of Directors. -  The number,

composition, and voting righte of the board of directors

Articles of Incorporation and

shall be defined by ths bank®

By-laws, notwithetanding provisions of this Code +to the
contrary.

ARTICLE G4, - Orly the cmoperétiv&s

affiliated, not its individual members, can transact loans
from a cooperative bank. All loans which shall be granted by
the cooperative banks to the atfiliated cooperatives shall

he for short, intermediate, and long terms which shall  be

brought to the, notice of the Central  Rank of the

Fhilippines.

ARTICLE 93, - The cooperative banks

M
registered under this Code shall submit to the regulation of
the Authority in respect of its internal administration and

management. The Central Bank together with the Authority

-

LY
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1 formulate guidelines to

-

and  the cooperative moven
ragul ate banking transactions and operations of cooperative

banlks.

.QRTICLE 7S ' Capitalizatian. - (11 The national

cooperative bank  shall have an authorized capital of not

less  than  Ong Hundred Million PFesos (FLO0, 000, OG0, O

divided into ﬁhéFEQ of one thousand pesos (F1,000.00)  par
value each.

() Each régimnal cooperative bank  shall  have an
initiai. authorized capital of not l@ﬁﬁ. tharmn  ten million
pegoé (F10O, 000,000, 00) divided into sharss of alatic tﬁmuﬂaﬁd
[ESE0E (?Iﬂﬂoﬁuﬂﬁ) peam value sach.

ARTICLE 97.° Dietribubion of BSavinags.- The provisions

of this Code on the allocation and distribution of Savirngs

shall apply.

ARTICLE e, = In addition to ‘the
privileges aranted to cnmﬂekativas urice thie Cmdé,
éooperatiye banks shall have.the following privileges:

(1)4 ‘The cooperative banke registered under this Code
shall be given the same pwivilegw granmted  to :th&. Rl
banks, private development hahkﬁ, commercial banks, and all

other banks under the banking laws including the +vight to

rediscount notes with, the Central Bank, the Land Bank of the

Fhilippines, and other Government banks without affecting in’

ahy way the provisions of this Code, and

(2 To act-as a depository of Bovernmenl funds. o

’

’

this purpose, all Goverrnment departments, agencies and unite

of the national and local Governments, including  Bovernment

owned  and controlled corporations are hereby authorized to

deposit their funds in any coopsralive bank.
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CHAPTER XI11 - SPECIAL PROVISGION

COORERATIVES

ARTICLE 99. - This chaptor shall apply only

o Credit Cooperatives and the res ot the provisions of

this Code shall apply to them insofar as the same are not

inconsistent with the provision of this Chapbor.

ARTICLE 100, Credit CQDDQFatiVEn - The term "Credit.

Cooperative" shall mean a cooperative financial organization

owned and operated on a “nob-for-preofit" basis o by ite
members according  to demecractic principles,  with tes

nbiectives of encowraging savings among  thelr  memnbers,

creating a pool of  such savings  from cwhich | loans  For

productive or provident purposes may be granted to them, and
providing related services Lo enable such membiers Lo

maMimirze bthe benefits from such loans. The term  inclades

credit cooperatives that operate as credit unions.

ARTICILE 101. Operating Frinciples. - In addition to

e gencral  conceptse  and, principles on cooperaltl ves
contained in  Chapter I of this Code, COredit Cooperatives
shall be governed by the following principles:

(1) Demoeratic Structure.

(a) Onen and VYoluntary Menbership. — Membership

in a credit- cooperative ghall be voluntary and open to
all within the accepted common bond  association Lhat

srvices and are willing to  accept

can make use of its

the corre

sporddmy e

s

spomsibilities.

() Demccratic Control. -~ Credit cooperative
memnbers shall endoy sgual rights to vote {(ong  mamber,
one  voke) and participate in decisione affecting  the

credit  cooperative, without regerd to the amount of

savings ot depesits or the volune of business. Voting

(o
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group of members bened Jtsﬁq Lo the de

in credit cooperative support organizations o

associ ations may be proportional or mresentational,

in k

ping with demnocratic rr:n il me. The oredit

cooperative is avbonomous, wibhin the framoework of 1aw

credit cooperative &

. .
anc F'E.‘QL\]. ation « I"'F:.‘C.'ZCJLH"U i (N1

cooparative enlarpeis

3L g

. and controlled by, 1ts

memiier s . Credit cooperative  elecitiv

valunteers and showld not receive sal

{c) Non-DMecrimination. Cradit CUD”L sl ve

shall be non-discriminatory in respect  of SRCE,

nationality, sex, religion and politics.

o

(7
. Credit cooperative
services shall be directed to isprove the economic and

social well-being of all members,

(hy Distribution | To encowrage thrift

through savings  and thus to provide loans  and  other

member services, a fair rate of interesst shall be paid
on savings and deposite, within the capability of the

credit  coopaerative. - The swplus arising oult  of  the

operations  of the credit cooperative after  ensuring

erve loevels and athber uavm=n1 to limited

appropriate ra
dividends on permanent gsouity capital where it exists,
bhelorngs  to and huﬂﬂ*JL: 311 memnbers wilth no member o

Frdom

1t of othara.

This swplus may be distributed among  sesnbers  in
’ .

proportion  to o thelr  transactions  with  the credit

inte

O [3& trona jez refunds a i

cooparalbive
directed to improved or additional &:l”lLD“ reguired by

the members.

() i lding Finpancial Stability. - The  prisne

™
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concern  of the credit coopsrative shall

Financial stremyth, including adeguate

internal comtrols that will G E LT B

continued sorvice o

(%) Bocial Congeri.

Fouration. A credit

—~
i

) Brn-od cooperat i ve

r

shall actively promete the education of their membere

aliwmg with  the

officers, and

e oy es public  in

general, in econonic, social, democratic  and  mutual

help principles of oot 1 on
}

el thrift and the wice uwse of credit, as well as

G
“+

education on the rights and responesibilibies {

mEmbers, are to the dual social and economic

character of oredit cooperatives in serving the needs

of  their members and shall, therefore, be the prime

concearn of credit cooperabivi

(b Cocperation among Cooperatives. Im  keeping

with their philos pooling practices of

aphiyv.eand the

farl

cooperatives, credit unions within - their capabiliby

obther  credit

LML ons,

may actively cooperate  with

cooperatives and Pations at looal,

and international levels in arder to best sorve Lhe

intore

¢ of thelr mowbe arngd their communibtiss.

(c) Social Responeibilityv., Dredit coopsratives
. - t

abcut  human and  eocial

211 b i gy devel opment.

fakon with full  regard  for bthe

B

Decigiong” shall  bs
, .

interest of

the brosder community within which  the

credit cooperative and fte meabers reside. The credil

~vice to all who need

cooperative ls ideal to exntend

is @ither a memnber or  a

and  can wase it

Ewery oy

potential member and appropriately part of the coredit

317
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19 Existing

) credit

2 reglional

22 Code.

o7 ' ARTICLE 104,

24 Cooparative"

25 registe

2 e SO,

ICLE 102,

& cooparatives may organize chapbe

far  ithe

cooperatives, credilt ceoperatives at  the

914

rative sohere of interest and conce

Organization and ~  LCredit

A cooparatives shall be organized and registered in accordancs

ageneral provisions of this Code.

e 10%, Dr-ganizations. Credit

leagues, and foderations

nuwrpose  of providing commonly nesded sssential

including but not limited to the following:

Interlending of swplus funde;

Mutual Benoedile:

Deposit Gua
Bonding
Education and Trainings

Frofessional and Technicalvﬁzsiﬁtgnce;
Research and Duvefupm it g
Reprcumntatlmmg ard

needed T improve their

Other

SOV CES

performnance. -

e

support organizations such as federations of

provincial,

and national levels may continue as such under this

Frohibition., - The teErm "Credit

shall be used exclusively by those who are duly

and o pecreon o grous of

rantor,

undor  thia O

term unle

the said

27 duly registered herein.

.

28

2

IO : ARTICLE 105,

1 L.abor

Code  angd all

CHNFTER XIV

DS FREVISTONS

chhar 1abor
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cooperatives and coo oy atd one g

(2 The Social Secw ity fot, the Medical Care Act, and

all other social legislations  shall  apply to all

couperatives and cooperative G =y

(%Y All other laws and erecutive orders applicable  to
cooperatives duly registerasd under this Code.

ARTICLE 104,

Cooneratives. - ThHe

Auvthority  shall establish a Hegister which shall contain &

chronelogical  entry of Uthe namse of every cooperative

registered or dissolved uwnder this Code logether with  basic

information required for registration o digeolubion ard
any obther information considered useful. The Authority

shall publish  every a

tist of  cooperatives in
existence, under dissolution and whoze registration is
cancelled during the year together with such information  on

each of them as may be prescribed in the regulations.

ARTICLE 107, ficts Done in Bood

- (1) MNo act of

a cooperative or boasrd or comnittee or of any officer done

S

in good Faith in the cowse of the business of the

cooperative shall be desmsd to be invalid by reason only  of

some  defect subsequently discovered in the registration - of

the cooperative or in the convening of the General Az

board ,or committee, or in the appointment o election of

directc

o Comnilttes moembors, or officer or on bthe ground

that such person was disgualified for his appointment.

2y No sct.done in good faith by oo person appointed

v
’

under this Code shall be dnvalid by reason only of the fact

that his appointment h

sopaent 1y aech under this Code.

cf  any order sulbs

(A The Cowbts shall decide whethse any act done was

in good faith under th

515
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ARTICLLE 108.

sputes. — Dispultss among

or  between nembers, officers, directors, and/Zor committ

members  in a cooperati

shall be settled where poseible,

by the General Assembly or where otherwise, by &

conciliation/mediation/aritration panel  conpos

least thres () disinterested perosons,preds

it umbrella coopaeralive organization. Should suih

conciliation/mediation/a ation proceeding | fail, the

matier  shall boe rederred to bthe Authority. The By-Laws o

the beneral fAssembly may provide for the rules of  procedure

to govern the internal Ll enent proceedings.

1
o~
f
—

QHTICLE 109, fppeals and Revicio
Within thirty (EO}'dayﬁ Feom mobtice nf.aﬁ order  iesued by
the Authority in a procesding under Lthis Code,  any pmrﬁwn
agorieved fhereby may ﬁhtaim a review m{vsuch order to  the
court of _cmmp@tﬁnt Jurisgiction.  Uporn such  petition  for
review the Court shall have the powsr to affirm, mddi%y, ule

set aside, in whole or in any order appealed fromg

{3 The Authority may at any btime review, g
Vy y ] :

modify or  revobe - any  order dssued | by it [ 1o o

commencemnsnt  of  the dJudicial review i subssction {1y

That, before any order  is sade wunder

hereot, Frovig

subgsections (1) o (2 the duthority shall afford to any

pearaorn, likely sl adversely by such  ordes, an

opportuni bty Lo
CHAPTIR XV

s

PROVISTONSG

ARTICLE 110,

s, o~ (1Y The fathority

concerned with registration and regulation of cooperatives

may lssue regulabions to isplemendt the provisions of  thi

i

Code.

50
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CEY 0 Mo regul atidon

under thig
present:

(&)

dealt Wi

regulations,

Code Al

211 he g

e nor becoms of fective

Bl Fregquilranents

Foal 1owi g Aar g

Fublic  armnouncements on the intention o

L ragulations desoribing the subiect mabbasr  to  be

th attaching a copy ef the proposed

inviting the public to make koown  bheir

views thereomn and suboit pogsitions in respect thereof.

The

newspapear

f

a  week
intended

thereon,

announcensnh

e publis

@ in a taily

of national general circulation at

ar fouwe ) conseacultive we prior bt the

date of compencement of the public  hearing

Lime and place of  tho

speciftying  the date,

public hearing.

(I}

head offi

proveedings thereof shall be duly recorded.

the publi
pubilic  at
~al

AV

cornducted

AT

. (c)

by & memorarndun of

thereot wh

Lharetor,

espected ¢

(ch)
Authority
approved

shall

talk

The public bearing shall be conducted at

ce of the Authority on cooperabtives  and  the

Minutes of

2 hearing  shall be made available to  the

.

2 The public h

prrovided that no

I

1] e cther

the summaries of all eI s

sioms have boon made availlable.

The propossd requlations shall be supported

Justification for  every provision

ich shall irclude citation of the legal bases

argd the

the provision

¢

esults there

1 e e

Thiz e pmmended by The

registering and regulating cooperatives and

by the Office of the President, and the

3.

e effect

ctayve atter publication

2ks
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1 thereof in a national newspaper of general circulation.

2 ARTICLE 111,

Frovisions., - The following acts

3 o omnt ssions affecting cooperatives nlg cooperative

4 corporations are hereby prohibited:

! (1) The use of tha word ;cumperative“ by any person or
& group of persone or organization, domestic or fareign unless
7 duly registered as a cooperative or cooparative  corporation
& under this Code, without preiudice to vested rights. In
2 Cass of violation hereof, the violatbos shall, Lyon
10 vonviction, suffer the penalty of imprisonment for one (1)
11 year and a fine of one thousand (F1,000.00) pescs, or both
13 in the discretion of the cowt.

1= (2)  Direct or indirect interference or intervention try
14 any public official or em;ployee cornected with any
15 government - department  or agency or office roegistering or
146 regulating cooperatives, inteo the internal affairs of
17 cooperatives such as, but nobt limited to the following:

18 (&) Influencing the election, or appointment of

e

19 officers, directors, committes manbers  and  emnploye
20 through  public or private endorsement or campaign  for
21 _ or against any parson or group of personsg

a2 (b) Requiring priom- clesarance for any policies
2% or  decision within the cooperative or cooperabive
24 corporation except in cases where government financing

25 cis involved in which caso such clearance shall be on a

s corntractual

‘

-

-

2 () Regquesting or demanding for the creation
=g positions or organizational units, or recommending  any
29 person  for appeintment, btransfer, o renoval from  his

T position; or

a1 () fny other acts inimical or adverse to  the
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avtonomy and independence of coc
I case of violation of any nprovision of this

subeection, the violator chall, upon conviction by a  court,

suffor a penalty of neob less than one (1) yvear bub nobt  more
thamn five (&) vesrs imprisonment or a fine in the amount of
not less than five bhousand (PS5, 000,00 pesos,  or  both in

the discretion of the Court.
{3 Any violation of any provision of this Code for

which no penalty is dmposed shall  be punished by

imprisonment of nob 1

than six (&) monbths nor omors than
one (1) year and a fine of not  lese  than  one  thousand
(F1, 000,000 pesos, o both in the discretion of the Court.

ARTICLE 112, FPripting and Distribution. - (1) The

Government  Frinting Office shall publish this Code in  the

MHficial Gazebte in full within sixty (L0 days from  the

r

date o of this Coade ahall be

approval thereof. Copie

given to every departasnt, agency and instrunentality of the

national Government, includiag regional, provincial offices

o

and local Governmernts

inoluding  Government wwméd arcl
controlled corporaltions.

{2 A1l duly registered cooperatives and their
federations,  unions, ﬁnd a%ﬁqciatimnﬁ, and cooperative
corporations  shall bg given one (1) copy each abt  cost.
Thereafter, every nawly regiestered cooperative or
cooparative corporabtion shall be issued ab cost a copy  of

#

this Code and the regulations promalgated thereorn  together

‘

with its certificate of registration.

ARTICLE 113, Appropriations. - (1) There is herelry

r

appropriated out of ART VN cYo 3

funds in the HNational Tre

otherwi se approperiaied, The sLUn ot FIVE MILLION

FESOS (F5,000,000,00) for the following purposes:

(G
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1 (a) To defray the cost of printing

& and distribution of the Cooperabive

5 Gode at cost P B0, 000, Q0

4 (lad To finance the ocost of sdu-
. o

cational campaignes and seminars on

i8]

& : the provisions of the Code 2,500, 0600, 00

7 TOTAL CFE, 000, 000, 00

g ARTICLE 114, Interoretation and Construction. - In ;

Q case of doubt as to the meaning of any provision of  this
10 Code or the regulations issued in pursuance  thersof, the
11 same shall e resolved Viberally in  favor g the
12 cooperatives or comp@rative.cmwpmrmtimmﬁ.

13 ARTICLE 115, Fresidential Decree Mo 175,

14 as amended, Fresidential Decres No. 269, as amended,
18 Fresidential Decree No. 773, as amended, Executive Qrder No.

r

14 | 898, s. 1983, Letter of Implementation No. 7, Letter of
17 Implementation No.o 2%, as amended, and all other Acts or
16 parts thereof, Decrees, Eg@autive Orders, bBeneral Orders,
19 Letters of Implementation, ~etters of Instruction,
20 pdministrative O chesr e o other Lovernment issuwances
21 Ainconﬁiﬁtent with any of the provisions of this Cmd@ are
22 hereby repeal ed.

23 ERTICLE 116, reprability.,  Showld any part of this

24 Code be declared uwuncenstitutional, the rest cif the

25 provisions shall nobt be affected thereby.

2 ARTICLE 1174 . EBffectivity. - This Code shall take

27 effect fifteen (15 days from its publication in a newspaper

28 of genaral clirculabtion.

29  Approved.




