
CONGRESS OF THE PHILIPPINES ) 
Fifth Reqular Session }

SENATE

I OFFfCeoF J

CONNITTEE REPORT NO. -Uilt
Submitted by the Committee on Public Services O^OCT 15 ]H^] 

REs House Bill No. 3.2016

Recommending its approval with amendments

Sponsors ; Sejoators Osmeria,, .Ziga and the? Members o f the 
Committee on Public Service

MR. PRESIDENT;

f he? Commi ttee on Public Services to which was refer red 

House Bill No. 320.1.v-b, introduced by:

CONGRESSMEN ESPINOSA, TINGA, YAP (R.), YULO, AQUINO (F.), 
BACALTOS, BAGATSING JR., BENGSON III, CAMASURA JR., CABOCHAN
(J.>, CHIPECO JR., DIMAPORO, DOMINGO JR., DRAGON, ENVERGA, 

ESCUDERO III, LAGMAN, LAZATIN, PARAS AND ZARRAGA, PER 
COMMITTEE REPORT NO. 1173

en ti11ed;

AN ACT GRANTING CORONA INTERNATIONAL, INC., A FRANCHISE TO 
ESTABLISH, INSTALL, MAINTAIN, LEASE AND OPERATE WIRE AND/OR 
WIRELESS TELECOMMUNICATIONS SYSTEMS, LINES, CIRCUITS AND 5 

STATIONS THROUGHOUT THE PHILIPPINES FOR PUBLIC DOMESTIC AND 
INTERNATIONAL COMMUNICATIONS, AND FOR OTHER PURPOSES

i"(as considered ths' same? and has the honor to report .it back 

to the Senate with the recommendation that it be approved 

with the following amendme?nts;

1. On page 3, line 19, replace the word "approval" with 
the word EFFECTIVITV.

.2. On page 4, line 2 to line? Ei, delete the whole;- section 
S.

On the same page, same line, insert a new sect.ion as 
fo11ows:

SEC. S. PUBLIC OWNERSHIP. -- IN COMPLIANCE WITH 
THE CONSTITUTIONAL MANDATE TO DEMOCRATIZE OWNERSHIP OF 
PUBLIC. UTILITIES THE HEREIN GRANTEE SHALL MAKE PUBLIC 
OFFERING THROUGH THE STOCK EXCHANGES OF AT LEAST THIRTY 
PER CENT (307.) OF ITS COMMON STOCKS WITHIN A PERIOD OF 
THREE (3) YEARS FROM THE DATE OF EFFECTIVITY OF THIS 
ACT, PROVIDED THAT NO SINGLE PERSON OR ENTITY SHALL BE 
ALL0WE.D TO OWN MORE THAN FIVE PER CENT t 57) OF THE 
STOCK OFFERINGS.



On page 7, line? 1 replace the phrase "upon its 
approval" with the phrase "FIFTEEN <15) DAYS FROM THE 
DATE OF ITS PUBLICATION IN AT LEAST TWO (2) NEWSPAPERS 
OF GENERAL CIRCULATION,

Respectfully submitted;
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CONGF<ESS OF" THIE FW L. I F'P INES )
F'ourth Regular SssBion )

FiOIJSE OF' REF:’RESENT AT J VES 

Fi „ NO,, 32016

INTRODUCED BY CONGRESSMEN ESPINOSA, TINGA,, YAP (R„), YULO, 
AQUINO (F „ ) ,, BAG ALTOS, 3AGATSING JR,,, BENGSON III, CAMASURA 

JR., CABOCHAN (J . ) , CHI PECO JR,,, DIMAPORO, DOMINGO JR., 
DRAGON, ENVERGA, ESCUDERO III, LAGMAN, L.AZATIN, PARAS AND 

ZARRAGA, PER COMMITTEE REPORT NO. 11'73

AN ACT GRANTING CORONA INTERNATIONAL, INC., A FRANCHISE TO 
ESTABLISH, INSTALL, MAINTAIN, LEASE AND OPERATE WIRE AND/OR 
WIRELESS TELECOMMUNICATIONS SYSTEMS, LINES, CIRCUITS AND 

STATIONS THROUGHOUT THE PHILIPPINES FDR PUBLIC DOMESTIC AND 
INTERNATIONAL COMMUNICATIONS, AND FOR OTHER PURPOSES

liB .•/;■£' -B Tt i~i C. t €■■■ O by t biB 'S€TiSte SiTi d h'oU.FB 0~f R B p r B S BT/t Bt j V €r S of
tb/B Phi 11 ppiriBS in Congress assembled s

I SE::.C I .1. C.iF'-l .1. . Mb‘Cure Bind Ccope' o i: F r a /v c hi i s e .

Subject to the provisionB of the CoriBti tut ion and 

appl i.cable laws, rules and regu 1 ations,, there is-

4 hereby granted to Corona International , Inc.,,

5 hereunder referred to as. the grantee, its successors

6 or assigns a franchise to ei=itablish, install, 

maintain, lease and operate for commercial purposes

G find .in the c<ubi.lc .interest, w.ire and/or V’rireless 

9 telecommunication systems, lines, circuits and 

lu B tat.ions thoughout the F:,hi I ipjaines for public domestic

11 and international communications and to install

12 corresponding and receiving stations at such places in

13 the h'hilippines as it may consider necessary and

.14 c: D n V e n i e rrt.

faf~L. . Manrier of Oper stt ioin otf Stai.x’o?vs„ .. "Fhe

16 stations of the grantee shall be constructed and

operated in a manner as will at most result only in 

IS the minimum interference on the wavelengths or

i I" C'Cjuenc.iE'S of the e>:i.B.t.inc} st.iat.ions or other stat.ions 

20 which may be established in accordance with law of
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other telecommunication Bervices grantees without iri 

any way diminis-hinq its own right to use its. selected 

wavelengths or frequencies and the quality of 

transmission or reception thereon as would ma>iimize 

rendition of the grantee's services and/or the 

avai1abi1ity thereof„

SEEC« 3- Prior Approival of the National Telecom —

municat ions Commission.   The grantee shall secure

from the National Telecommunications Commission the 

a p p r o p i a t e p e i'” m i t. s:i. a n d 1 i c: e ri s e s f c:j r i t s s t a t .i o n s a n d 

!Stia 11 riot !..!sre any fref::j!..rerrcy in ttre r'ad 1.o spectr!..!m 

without having been authorized by the Commission,,

SEC. 4,, Responsibility to the Public „ - The 

grantee shall conform to the ethics of horiest 

enterprise and shall not use its stations for obscene 

or indecent transmissicns or for the diss:emination of 

deliberately false information or willful 

flii B represen tat. ion ,( or assiss-t in subversive or 

treasonable acts,,

SEC, 5„ Right of Goyernmentu — A special right 

is hereby reserved to the President of the 

Phi 1 i ppinesr ? in times of warn, rebellion,, public peril, 

calamity;, emergency., disaster or disturbance of peace 

and order, to take over and operate the stations, 

transmitter systems,, facilities and equipment of the 

gran tee, to t e in C', )■" a r' i, i. y s*i..ispien<;il the oizerait.icin of any 

station in the interest of ’public, safety, s-ecurity and 

public welfare, or to authorize the temporary use and 

operation thereof by any agency of the? Government,, 

upon due compensation to the grantee, for the use of 

said stations, tramsmitter systemrs, facil.ities sind 

equipment during the period when they shall be so 

operated.

f ■■•'Si
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SEC, 7 „ Ter n; of Franchise „ .  This franchise

shall tae for a term of twenty. five (25) years from the

date? of Capprova 1 lEFFECTIVITY of this Act, unless 

sooner revoked or canceled. In the event the grantee 

I i:;i 1 1.0 c? p C' ?*" u 1. o c On t i. o Lu“u..i S-1 y for twc? (2) veaj,"s, tlrls

franchise shall be deemed ipso facto rev'oked,

C8El..., 8, Acceptance and Comp J. i ance', -■ (Tcceptance 

of this franc hi s<a s-hall be g.iven .in wr .i t.ing with.in 

si;:ty (6u) days after the approval of this Act, The 

grantee shal1 operate telecommunication systems for 

which this franchise is granted within two (2) years 

from the date of .its acceptance .in writ.ing of this 

franchise. Refusal or failure to accept the franchise 

or to operate v^iith.in the f:?rescr.ibed p<er.iod shall 

render the franchise void., 3

SEC. 8. PUBLIC OWNERSHIP, - IN COMPLIANCE WITH 

THE CONSTITUTIONAL MANDATE TO DEMOCRATIZE OWNERSHIP 

OF PUBLIC UTILITIES THE HEREIN GRANTEE SHALL MAKE 

PUBLIC OFFERING THROUGH THE STOCK EXCHANGES OF AT 

LEAST THIRTY PER CENT {30X) OF ITS COMMON STOCKS 

WITHIN A PERIOD OF THREE (3) YEARS FROM THE DATE OF 

EFFECTIVITY OF THIS ACT, PROVIDED THAT NO SINGLE 

PERSON OR ENTITY SHALL BE ALLOWED TO OWN MORE THAN 

FIVE PER CENT (S'/.) OF THE STOCK OFFERINGS.

Bfc.L: „ V, ? Six Provisions. — The grantee, its 

successors or assigns shall be liable to pay the same 

taxes on their real estate, buildings and personal 

property, exclusive of this franchise, as other 

persons or corporations which are now or hereafter mav 

be required by law to pay. In addition thereto, the 

grantee, its successors or assigns shall pay a 

franchise tax equivalent to three percent (3%) of all 

gross receipts of the business transacted under’ this
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franch!s& by the grantee, its Euccessors or aEsigns 

and the said percentage shall foe in lieu of all taxes 

on this franchise or earnings thereof s F;'rovided, Thai 

the grantee, its successors or assigns shall continue 

to foe liable for incofne taxes payable under Title II 

of the National Internal Fievenue Code pursuant to 

Section 2 of Executive Order No, 72 unless the latter 

enactBient is amended or repealed, in V'jfoich case the 

amendment or repeal shall be applicable thereto.

The grantee shall file the return with and pay the 

tax due thereon to the Commissioner of Internal 

Revenue or his duly authorized represen tat. ive in 

cOS'dat'ice w.ith the iTiaf..ionat 1 Internail Revenue 

Code, The return shall be subject to audit by the 

.£<!..! r■ e iVi t..t a f I n t. e r n & 1 Fi' ev en i.i e,

bb.C, .lu, Warranty in Favor of National and Local 

Governments, - The grantee shall hold the national, 

provincial and municipal governments of the 

Philippines harmless from all claims, accounts, 

demands or act.ions aris.ing 'out. of accidents or 

injuries, whether to property or to persons, caused bv 

the construction or operation of the stations, 

systems, facilities and equipment of the grantee,.

CEC, 11. Sale:y Lease f Tr ansfer. Usufructf etc. •- 

The grantee shall not lease, transfer, grant the 

usufruct of, sell or assign the franchise herein 

yr an Leo tsor the r.ights, and p<r.iv.i 1 eges. acguired 

the I' eundei' to any person, f.irmj, corrspany, corp'oraticn 

or en t..i. ty, nor" mer'ge w.ith (any cor'P'or'ait.ion or" ent.itv 

without the prior approval of the Congress of the 

Philippines. Neither shall the controlling interest 

in the grantee foe transferred, whether as a whole or 

in parts and whether" simui tanerousiy or
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contemporaneously, to any such person, firm, company,, 

c:: D r p c:> r" a t i on o i- en t i. t y w i. t !"i o u t t f■(e p r i o r a p p r■ c:j v a 1 o f 

the congress of the Phi. ,i. ijapii,nes„ Any pie?)'’son or ent..it.;, 

to which the franchise herein granted is validly sold, 

transferred or assigned shall be subject to the same 

c <::j n d .11. :.i. o n !S , t e r cri s , r e s t f" .i c t i, o i" i £::■ a n d 1 .i. in i. t a t .i o ri s i::) f 

this Act.

8E.U . 1:,;:;,, 0eri€-r aJ. Te 1 ecoirimtiin :i c ait.i on s Pol .icy .Act ^ ■■■■ 

f he grain tee shall comply with and be subject to the 

f!) r o V i B i. cj n s of a g e ri e r a 1 tele c o (li rrr u r'i i. c a t i o n s p o 1 i c y law 

that may hereafter be enacted.

SEC,, 13. Separ abi t i ty Clause,. - If any of the 

sections or provisions of this Act is held invalid,

.all the other prov.is.ions not af fee trad t herrebv shall 

r ema ,i rr v a 1 ,i d „

SEC. 14. Re pea 1 ah X 11 ty eind Non—exc 1 us x i'i ty 

Clause,, The frar'ichise herein granted shall be 

Eiubject to ameridment, alteratiorr or repeal by the 

Congress of the Philippines when the public interesrt 

so reejuires arrd shall riot be irrterpreted as arr 

e;-!c 1 usive ga n t o‘f the pir'.i'v'.l lerr^es- here.in p!ro*,/i.ded for.

SEC. 15. Repor tor X ax Requirement. -• The graritee 

shall submit annual report to the Congress of the 

Philippines on its compliance with the terms and 

cond.itions of the franchise and on itsir operations 

wit birr si;;ty (oO) days from the erid of every year.

SEC. 16. Effect XV X ty ..   This Act shall take

effect Eupon its approval] FIFTEEN (15) DAYS FROM THE 

DATE OF ITS PUBLICATION IN AT LEAST TWO (2) NEWSPAPERS 

OF BENERAL CIRCULATION.

Approved,


