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,ft. '•"'"'r th " idan e of Doubl Tro ation and 
th J),revention f i at a ion with Respect to 

_ _.on In m . 

dopted. 

( gd.) BLA F. OPLE 
Chaittnan 

Committee on Foreign Relations 

nator Tatad. Mr. President, for the spon~orship spee~h, 
I as that the distinguished chait nlan of the Commttt:e on F oretgn 
Relations, the President Pro Tempore, be recogntzed. 

• 

The President. The chainnan of the Committee on For
eign Relations, Sen. Bias F. Ople, is recognized. 

0 

SPONSORSHIP SPEECH OF SENATOR OPLE 

Senator Ople. Mr. President, on behalf of the Committee 
on Foreign Relations, I have the honor to submit for concurrence 
of the Senate the ratification of the Convention Between the 
Republic of the Philippines and the Republic ofH~gary fo~ the 
A voidance of Double Taxation and the Prevention of Ftscal 
Evasion with Respect to Taxes on Income. 

The first round of negotiations to conclude the Convention 
for the A voidance of Double Taxation and the Prevention of 
Fiscal Evasion with Respect to Taxes on Income between the 
Republic of the Philippines and the Republic of Hungary was 
held inBudapestonApril27-29, 1992. The Philippine delegation 
was led by Mr. Jose Ong, then BIR Commissioner. 

The second round of negotiations and the conclusion of the 
said convention transpired in Manila on February 19-23, 1996. 
The Philippine delegation was headed by BIR Commissioner 
Liwayway Vinzons-Chato. The Convention was signed on June 
13, 1997 in Budapest by Ms Vinzons-Chato and Dr. Tibor 
Draskovics, Administrative Secretary of State, Ministry of Fi
nance, representing the governments of the Philippines and 
Hungary, respectively. 

The salient provisions embodied in the tax treaty include: 

I) Personal scope - This provides for a reservation clause 
that both states are not precluded from taxing their citizens who 
may be residing in the other Contracting State in accordance 
w~th th~ d~m~stic laws. However, in the case of the Philippines, 
tins prOVISion IS no longer relevant because of the passage of 
the Tax Refonn Act of 1997 which specifically provides that "a 
non-resident citizen is taxable only on income from sources 
within the Philippines., 

• 
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2. Taxes covered - The list of taxes are those impos bl 
. h . t' 1 . a e by both states reflecting t etr respec tve tax egtslations. 

3. Dividends, Interest and Royalties - The tax rates on th 
h h . . d . ese incomes are lower t an t e extsttng omesttc tax rates of b h 

'I t · b ot countries, priman y to promo e Investment y the private sectors 
of the two states. 

a. Dividends - A preferential rate of 15 percent with 
the holding requirement of at least 25 percent 
of capital of the paying company; otherwise 

' 20 percent; and 

b. Interest - a rate of 15 percent. 

However, interest is exempt from taxes in 
respect of: 

i. A bond, debenture or other similar obligation 
of the government of the ftrst mentioned Contract
ing State or a political subdivision or local authority 
thereof; or . 

ii. A loan made, refinanced, guaranteed or 
insured, or a credit extended, refinanced, guaran
teed or insured by: 

in the case of the Philippines, the Central Bank 
of the Philippines; 

in the case of Hungary, the National Bank of 
Hungary, or 

other governmental agencies or lending 
institutions as may be specified and agreed in 
an exchange of notes between the competent 
authorities of the Contracting States. 

c. Royalties A rate ofl5 percent, or the lowest rate of 
Philippine tax that may be imposed on royalties 
derived by a resident of a third state. 

d. Pensions · The provision on this Article confonns to 
our tax law that pensions arising from employment 
are not subject to tax. 

Mr. President, in view of the foregoing, may I urge this august 
Chamber to concur in the ratification of the Convention Between 
the Republic of the Philippines and the Republic of Hung~ for 
the Avoidance of Double Taxation and the Prevention ofFtscal 
Evasion with Respect to Taxes on Income. ~ 

Thank you, Mr. President. 





.. 

· it that b us 
.... din n ' ntions f 

·n~,' n ountri 'h r th 

n ounttics. 

thi is a good 
in1ilar natur 
i lipinos are 

r .. r , I ·p t that there \vtll be more 
f thi~ kind to be submitted to the Senate, 

aator omulo. Would our distinguished sponsor be 
to tell us h w many such conventions are now pending in the 

C mmittee on Foreign Relations? 

enator Ople. There are seven such conventions 
pending before the Committee on Foreign Relations, Mr. Pres-
ident 

senator Romulo. And what countries are involved here, 

Senator Ople. May I enumerate: Bangladesh and Chile, 
\\i.th respect to international shipping; Finland; Hungary, which is 
now in the agenda; Indonesia, which is subject for renegotiation; 
· igeria and Yugoslavia. 

Senator Romulo. And so within the next two days left for 
• 

the session, is there time to ratify these conventions? 

Senator Ople. Mr. President, I am afraid that the Senate 
may not have the material time to consider the other agreements. 
But in the case of the Hungarian Agreement, there seems to be 
some urgency because the Committee on Foreign Affairs has 
received from the Department ofF oreign Affairs and Malacafiang 
a special request for the consideration of this measure since the 
President of Hungary is going to pay a state visit to our country 
beginning Saturday. 

Senator Romulo. Would that mean that we should finally 
dispose of this resolution by tomorrow, Mr. President? 

Senator Ople. Yes, Mr. President. I understand that the 
Department ofF oreign Affairs has requested Malacaftang for a 
certification. 

Senator Romulo. On the other hand, Mr. President, as far 
as the others are concerned, p~rhaps, we can take them up 
between now and tomorrow and when we resume sessions after 
the elections, then those conventions can be passed. 

Senator Ople. Yes, Mr. President. We hope that the 
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on1mitt on Foreign Relations can conclude th 
public hearing, Mr. President. e necessary 

enator omulo. I would like to thank the 
'd I · full f · gentlerna Mr. Prest ent. am tn support o th1s convent' n, 

h h. . . ton and I would vote yes w en t ts conventton ts called to a v t ' o e. 

Thank you. 

Senator Ople. May I thank the distinguished A . 
• SStStant 

Majority Leader for that, Mr. Prestdent. 

Senator Tatad. Mr. President, there being no furth 
interpellations, I move that the period of interpellations ~; 
closed. 

The President. Is there any objection to this motion? 
[Silence} There being none, the motion is approved. 

APPROVALOFP.S.RES.No.1145 
ON SECOND READING 

• 

Senator Tatad. Mr. President, I move that we vote on 
Second Reading on Proposed Senate Resolution No. 1145. 

The President. Is there any objection? [Silence} There 
being none, we shall now vote on Second Reading on Proposed 
Senate Resolution No. 1145. 

As many as are in favor of the resolution, say aye. 

Several Senators. Aye. 

The President. As many as are against the resolution, say 
nay. [Silence} 

Proposed Senate Resolution No. 1145 is approved on Sec
ond Reading. 

• 

SUSPENSION OF CONSIDERATION 
OFP.S. RES. NO. 1145 

Senator Tatad. Mr. President, I move that we suspend 
consideration of Senate Resolution No. 1145. 

The President. Is there any objection? [Silence] There 
being none, the motion is approved. 

May the Chair infonn this Body that yesterday, the Sen.ate 
President received a letter from the Department of Foretgn 
Affairs under the signature of Sec. Domingo L. Siazon Jr. The 
Chair would like to read this into the Record: 

• 

• • 



I " ' u\d lik to infom1 th nate Pr sident that 
f th highlights of the tat Vi it of Hungarian 

'PrP .. ~ id nt rpad Gon z is the igning of the Protocol 
....... th . · hang of instruments of ratification of the 

nvention on the voidance of Double Taxation 
and the Prevention of Fiscal Evasion with Respect 
to T ·es n Income between the Philippines and 
Hungary~ This document was negotiated and signed 
in Budapest on 13 June 1997. However, the exchange 
of ratifications might not be possible because the 

onvention has not been concurred to by the 
Senate. 

It could be taken as a good gesture from the 
Philippine Senate if the Convention were ratified in time 
forPresidentGoncz'svisiton 7to9February 1998. The 
Senate President could personally convey this to 
President Goncz during his call ~n him on 9 February 
at the Manila Hotel. Kindly be inforrned that the 
Hungarian Parliament has already ratified the Agreement 
in order that the exchange may take place during 
President Goncz's visit. · 

The Senate President's preferential attention on 
this matter would be highly appreciated. 

Very truly yours, 

(Sgd.) DOMINGO L. SIAZON JR. 

The Honorable 
Neptali A. Gonzales 
Senate President 

Secretary of Foreign Affairs 

Financial Center, GSIS Bldg. 
Pasay City 

• 

The Senate is willing to act and approve this Resolution of 
Concurrence, but to this date and hour, the Chair was infonned 
by the Secretariat that no presidential certification has been filed 
or received. 

The Majority Leader is recognized. 

SUSPENSION OF SESSION 

Senator Tatad. May I ask for a one-minute suspension of 
the session, Mr. President. 

NAT Parliamentary Information of Sen. Mercado 

The President. The session is suspended, if there is no 
objection. {There was none.} 

I twas 4.· 11 p.m. 

RESUMPTION OF SESSION 

At 4:13p.m., the session was resumed . 

The President. The session is resumed. 

ACKNOWLEDGMENT OF GUESTS 

We are honored with a visit of the local officfals from Itbayat, 
Batanes, led by Mayor Simaco Gutierrez. 

• 

SUSPENSION OF SESSION 

To enable the members of this Chamber to greet our visitors, 
session is suspended for one minute, if there is no objection. 
[There was none.} 

' Itwas4: 13 p.m. 

RESUMPTION OF SESSION 

At 4:15p.m. , the session was resumed. 

The President. The session is resumed. The Majority 
Leader is recognized. 

Senator Tatad. Mr. President, I move that we consider 
Senate Bill No. 1523 ... 

Senator Mercado. Mr. President. 

• 

The President. Senator Mercado is recognized. 
• 

Senator Mercado. Mr. President, with due apologies to 
the Majority Leader, may I just interrupt. It is a matter of 
parliamentary infonnation. 

Yesterday, I raised the issue of discussing the local bills 
in view of the fact that the House of Representatives has not 
tackled the Bicameral Conference Committee Report on the 
Clean Air Act. 

I guess, Mr. President, that as a consequence of this or 
.maybe they are inspired by other forces the Bicameral Confer
ence Committee Report in the House of Represe~tatives has 
finally emerged from nowhere. It is now being discussed and 
being defended on the floor by Rep. Coring Acosta. 
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Because it is now being discussed, Mr. President, I would 
like to " •ithdra"' my opposition to discussion oflocal bills, consid
exing that our intent \\'as merely to bring it to the floor. 

Thank you very much. 

Senator Romulo. Mr. President. 

The President. The Assistant Majority Leader, Senator 
Romulo, is recognized. 

Senator Romulo. Will the distinguished senator from 
Quezon City and Leyte yield for some questions? 

Senator Mercado. Gladly, Mr. President. 

Senator Romulo. Mr. President, is the version that is in the 
House the same version that the Senate has, and to which the two 
Houses have agreed? 

Senator Mercado. Yes, Mr. President. It is the same 
version that has been called and being defended by the Chair
person of the Committee on Environment. 

Senator Romulo. The Chair of our panel, Senator Mercado, 
is in complete accord with the version of the Bicamecal Confer
ence Committee that is now being discussed in the House. 

Senator Mercado. Yes, that same Bicameral Conference 
Con1mittee Report includes a ban on the incinerators. It is what 
we have approved in the Bicameral Conference Committee. 

Senator Romulo. Have we approved the Bicameral 
Conference Committee Report on the part of the Senate? 

Senator Mercado. Yes, Mr. President. We have long 
approved the Bicameral Conference Committee Report. What 
isnowlacking-tobeabletocomeupwiththeenrolledbill isthe 
approval or the ratification of the Bicameral Conference Commit
tee Report by the House. So, we have done our share already. 

Seaator Romulo. At any rate, Mr. President, as the 
Minority Leader was suggesting, we devote up to seven o'clock 
in the evening to the national bills, to which we have agreed. 
Therefore, hopefully by that time, the Bicameral Conference 
Committee Report on the Clean Air Act would have been ratified 
by the House. 

Senator Mercado. We are praying, Mr. President, just as 
hard as the Assistant Majority Leader. 

Senator Romulo. That is exactly what we are doing, 
Mr. President. At that time, I would join my colleague from 
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Quezon City in moving that we consider all the local b'll 
the House, provided that it has ratified the Clean Air A 

1 5 of 
S . . ~ d h . ct and that our ecretary ts tn10I Ine t at tt has done so. 

Senator ~erca.d~. We do not know how the vote will 
go, Mr. Prestdent; tt ts beyond our control. But the g d 
thing about it is that they are discussing it, and a vote coul~~ 
taken. That, for me, is sufficient. e 

• 

Senator Romulo. At any rate, Mr. President, we have up 
to seven o'clock in the evening to ascertain whether the vote is 
in our favor or not. Thank you, Mr. President. 

The President. The Majority Leader is recognized. 

BILL ON SECOND READING 
S. No. 1523-The Domestic Adoption Act of 1998 

Senator Tatad. Mr. President, I move that we consider 
Senate Bill No. 1523 as reported out under Committee Report 
No.286. 

The President. Is there any objection? [Silence] There 
being none, the motion is approved. 

Consideration ofSenate Bill No. 1523 is now in order. With 
the pennission of the Body, the Secretary will read only the title 
of the bill, without prejudice to inserting in the Record the whole 
text thereof. 

The Secretary. Senate Bill No. 1523, entitled 

AN ACT ESTABLISHING THE RULES TO 
GOVERN THE ADOPTION OF FILIPINO 
CHILDREN IN THE PHILIPPINES 

The following is the whole text of the bill: 

Senate Bill No. 1523 

AN ACT ESTABLISHING THE RULES TO 
GOVERN THE ADOPTION OF FILIPINO 
CHILDREN IN THE PHILIPPINES 

Be it enacted by the Senate and House of 
Representatives of the Philippines in Congress 
assembled: 

ARTICLE I 
GENERAL PROVISIONS 

SECTION 1. Short Tille. - This Act shall be known 
as the "Domestic Adoption Act of 1996." 

• 
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