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AGREEMENT BETWEEN THE PHIUpPINE GOVERNMENT AND THE COOPERATIVE 

FOR AMERICAN RELIEF EVERYWHERE, INC. FOR 1967. Manila. 10 July 1967 . 

The Government of the Republic .Philippi~es, hereinafter referred to <iS th~ 
GoVERNMENT, represented by the Honorable Carlos P . Romulo, Secretary 0 

Education, and the Cooperative for American Relief Everywhere, Inc .. hereina~ter 
referred to as CARE, represented by Mr. Edward T. Greaves, Chief of Miss:on. 
CAnE-Philippines, have a~reed as follows: 

. . . . . 

I . CARE has offered · to seek to acqui re bv donation from the Uni ted Scares 
. . . . 50 ooo 

Government approxunarely 6,000,000 pounds net of milk powder; 3,2 ' 
0 pounds net of flour; 750,000 pounds net of fats and oils, hereafter referred t 

h d. · f d' 'b · · che as t e commo ttles, or lStrt uuon to certain .groups of needy persons 10 

Philippines over a one-year pertod l{eginning about July 1, 1967. In the event 
· k · · 'bl · year circumstances rna e 1t tmposst e to complete distribution within the o ne· 

period, however, the program may be continued for such additional period as 
may be determined by the Bureau of Public Schools of the Department of 
Education. · · . . 

2. CARE will request the above coriunoditie f h lJ . d States Gover.n· 
ment in three installments; each installment ts rom t ~ nue third of the 
total quantity, and will ship the co.mmoditt'e . ~ apprhoximate . ~ne· s are made 

. s tn sue quanuues a < 
available to 1t by the United States Gove . di' I f r they are 

. rnment tmme ate v a te 
delivered to tt by the United States Gover 

nment. 

3. CARE will make every effort to . f h . d S Govern· 
. ~ecure rom t e Umte rates . 

mcnt the guanuty of commodities indicated d f . deliverY 111 

the Philippines, but the Philippine Gov an .
1
to arrange or tts l . against 

f I ernment wt I nor assert anv c aim f 
CARE or oss or damage to the com d ' . . · or or 

·1 k d 1· mo ttles mvolved in this procrram fa1 ure to rna e e tvery due to causes b d C , o 
eyon ARE~ control. 

4. The performance by CARE f . . t will 
. . or Its obltgati · d h ' . areemen mvolve certatn dollar costs to that . . ons un er t ts a"' e cost 
of h:mdling, markincr, insuranc d organl2auon. Such costs include t~ · e"· 

o e, an necessary d · · · d raung 
penses of CARE in the United St· t . a mtmstrattve ,m ope • aJll · 

• cl es properly att 'b d h' . 1· r progr CARE has estimated such d ll rt ute to t IS parucu a · the 
. o ar costs to be . I 62 50 000 for 

enure program. It is understood th h. . approxtmate y $ , · d that 
h I at t ts f1gu · · · n an 

t e actu:1 costs will vary dep d ' re ts an approxtmaoo . t co 
en 1ng on . bJec 

fluctuation. It is further underst d h cerratn costs which are 50 ostS 
. · 00 t at CAR ·ll k rhe c above-mentiOned to the minimum d . r. WI ende<1vor to eep f col· 

laboration in this matter to the . f~~ . 
1
that It will offer all possibilities or 

- . . u leta s of the: GovERNMENT 
) . In addmton , CARE will h· . o£ 

h Ph.1. . . ave cena10 . . h urrencY f t e 1 1ppmes, tn connection . h costs, tn~uut:<.J 10 t e c . 0 Wtt CARE's d tton 
a ministration ,md observa 
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the d' 'b · · · tstrt utton of the commodities. These costs may include salaries of local 
employees, expenses of the mission chief, assistant mission chief and field 
representatives, including per diem, maintenance, traveling expense's, and any 
other related expenses incurred at the Mission. These costs are necessary in 
order . that the distribution of the donated commodities may be accomplished 
accordmg to CARE's practice. CARE has estimated such costs to be approxi­
mately P350,000.00. It is understood that this figure is an approximation and 
that the actual costs will vary depending upon expenses in operating the program 

which are subject to fluctuation. 

6. CARE has explained that being a non-profit, charitable organization, ir 
does not have the funds with which to finance the program. The Government, 
therefore, agrees to the following arrangements : 

a. The sum of $40,000,00 will be forwarded to the New York office 
of CARE within sixty days after July 1. 1967. The remaining $22,500.00 
in estimated dollar needs will be forwarded to the New York office of 

CARE by January I. 1968. 
b. At the conclusion of the program, CARE will submit a written 

statement to the GovERNMENT showing the nature and amounts of the 
various dollar costs incurred. Upon presentation of this statement, should 
the dollar costs exceed the payment to CARE the balance will be paid CARE 
in such manner as CARE may prescribe. Should, however, the dollar costs 
to CARE be less than the payments to it, the payments to it, the balance 
in favor of the GovERNMENT will be refunded to it by CARE in such 

manner as the GovERNMENT may prescrihe. 

1 
· h h balance sh·tll be the net balance after deducting 

c. n elt er case, sue • . 
f h I mounts to recoveries from warehousemen, earners 
rom t e tota expenses a 

· · d b CARE on account of any loss of, or damage to, the 
or tnsurers receive Y • • 

d
. · h d h e such recoveries are in excess of the liqUidated 

commo tttes ereun er w er 
d d I U 

· d States Government on account of such loss or 
amages, ue t 1e ntte 

damage . 

C 
• dmt'nistration and observation of internal dis· 

d . To cover AREs a h C Ph'li · 
tribution, the GovERNMENT agrees ro advance to . t ~ ARE- I ?Pmhes 

f 
. f J I 1 196 7 a sum m us currency m t e 

o f1ce, within six ty days a ter · u Y 
1
• . d . ' . ial account in the same 

am f 230 000 00 pesos to be p a<:e In ·' spec 
oun_r 0 . • · CARE-PhjJjppines uccounts are maintained. The 

bank m Manila as other (,e placed in a special account by J<~nu:uy 
remaining 120,000.000 Pesos to 

I , 1968. 
f h Ogram CARE will submit a written 

1 . o t e pr ' 
c. At the cone uston h ino rhe nature and amounts of the 

Statement [0 the GovERNMENT s ow 1:) rntion of this statement. should 
. . d Upon presen " 

vanous peso coHs rncurre · · 
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the peso costs exceed dte payment to CARE the balance will be paid CAR£ 
in such manner as CARE may prescribe. Should, however, the peso costs 
to CARE be less than the payment to it, the balance in favor of the GoVERN­
MENT will be refunded to it by CARE in such manner do the GDvERNMENT 

may prescribe. 

7. The GovERNMENT agrees that in arranging for ocean shipment, CARE 
will select and appoint all shipping brokers required to effect shipment. 

8. Possession of the commodity will be transferred by CARE to th~ G~vE: 
MENT which will thereupon be entrusted with its physical distribuuon ID 

Philippines, at the end of ship's tackle at the port or ports of discharge in the 
Philippines. 

9. In order to assure compliance with the law regulations and contract 
terms and conditions under which CARE will obtain ~he commodities from the 
United States Government, the GoVERNMENT agrees as follows: 

Th od. · h f dis-a. e comm 1t1es, w en entrusted to the GovERNMENT or £ 
tribution in the Philippines will not be sold, exchanged or disposed ~ 
except by non-commercial distribution free of cost to needy persons 10 

the Philippines, in accordance with a proaram mutually acceptable to CAit£ 
d h Go b h per-an to t e VERNMENT. For this purpose, needy persons are t ose ood 

sons who by virtue of their personal economic status are in need of f 
~ssistance. 

b. The GovERNMENT will prO\·ide or cause to be provided proper 
f ·1· · . h Ph'l ' · f 1 £ the 

:lCJ ltles tn t e J tppmes or the handling, storage and disposa o 
odi · · h Ph'l' · d such comm ues 10 t e 1 1PPtnes at all times in such manner and un er . 

storage and transportation conditions as to insure their ultimate distrib~000 
in good condition to needy persons in the Phil' · tppmes. k 

c. In the distribution of the commodities the GovERNMENT will ta e 
such steps as are necessary to assure that th . . thereof will not 
d

. . . h h . e rectptents 
1mm1s t e1r normal expenditures for f d b f h donation . . . . oo y reason o t e . d 

d. The d1stnbuuon in the Philipp· h ll b . d by lJnlte 
S 

. . tnes s a e supervtse he 
tates c1t1zens representing CARE .1 d 'd' . h Ph'l' · es at t . • n rest mg m t e 1 tpptn 

ume the program of distribution is · · 
1n operation. . 

e. No part of the commodities will aft h d' 'b . t'n the phihp· . be · d . , er t e 1stn uuon in 
pmes, tmporte mto the United S . . . sions. 

f b tates, Its terntones or posses 
any orm or y any persons. 

f. The GoVERNMENT wi11 . . d' ibuti0° 
d b · mamtam adequate records of tstr 

an su mJt reports as requested by CARE.· 

g. The GOVERNMENT agrees h . claifll 
of the United States G . to old CARE harmless agamst anY corJ• 

overnment resul . f h GoV.:. .. 
MENT to carry out its obi' . ttng rom the failure of t e pJe , 

tgattons under this Paragraph 9 . As an exaf11 
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~ut not by way of limitation, the GovERNMENT agrees to reimburse CARE 
m the amount of any claim asserted by the United States Government aoainst 
CARE for loss or damage to the commodities subsequent to their off-Ia~ding 
a~ the end of the ship's tackle at port or ports of discharge in the Philip­
Pines when such loss or damage results in falure to distribute the commo­
dities to the recipients for whom they are intended. 

10. Title to the commodities shall rest in CARE until distribution to the 
ultimate recipients is effected. In carrying out the responsibility of the GoVERN­
MENT for the distribution of the commodities, the Bureau of Public Schools of 
the Department of Education will be charged to act on behalf of the GovERN­
MENT and wiii make all arrangements for the receipt of the commodities, upon 
their discharge for their storage, for their transportation and for their ultimate 
distribution in accordance with the terms of this agreement. 

II. Recognizing the beneficial nature of the program for which the donated 
commodities described herein are to be used, the commodities as well as any 
equipment and supplies required to be imported by CARE for the administration 
of the program and the personal effects, equipment and supplies of American 
employees of CARE will be admitted free of all import duties, taxes, wharfage, 
arrastre charnes and fees for consular invoices. The exemption herein provided 
is without ~rejudice to rhe collection of customs duties and taxes on articles 
brought or imported into the Philippines by persons, entities or agencies exempt 
from the payment of customs duites and taxes which are subsequently sold, 
transferred or exchanged in the Philippines to persons or entities not entitled 
to c::xemption from said customs duties and taxes pursuant to existing laws and 

rq.,•ulations governing the matter. 

12. The GovERNMENT wiJJ admit 10 the Philippines such number . of 

t\mt:rican representatives of CARE as ltre tu:cessary for operation of the feeding 
Program free of ali visa fees, immigration fees, head taxes and other e~tra~ce, 
residence or departure fees imposed upon ali~ns b~ th~ Ph.ilippine Immtgrauoo 
Act of 1940 d d Waiver of visa tees, tmmtgrauon fees, head taxes 

. as amen e . d r b 
and other similar entrance, residence, or departure fees i.mpose upon a tens . Y 
the:: Ph T · l . f Act of 1940 as amended, wtll be based upon pnor 

J tppme mrmgra wn • .1. . d the Direccor of the 
t:enification of the Chief of Mission, CAKE-Phi tppmes, ~n h h A . 
u D f Educauon t at sue mertcan 
nureau of Public Schools of the epartment 0 

representatives are necessnry for operation of the program . 

. ·ng the possibility that all funds 
13 tV7h h (;OVE.RNMEN'f n:cogntZI 

. w ereas t e ' h completely utilized by CARE 
~rovided CARE under this agreement ma~ no~ov:RNMENT herewith authorizes 
10 the administration of rhe program, kt e h·•s •s of equipment or materials 
C . . d f d t rna e pure .. c . 

AkJ:: to use the unuuhze un s 0 
1 . 

10 
the travel abroad of Depart· 

o · ·tnd costs rc aung r to pay for the rransporrauon • 
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ment of Education personnel as requested by the Bureau of Public Schools of 
the Department of Education. The GOVERNMENT requests that its approval for 
the cost of each item requested be secured before the expenditures are made 
and further requests that the Department of Education be advised of whatever 
balances might be remaining after such expenditures in either the peso or dollar 
accounts of CARE provided by the GOVERNMENT. 

IN WITNESS WHEREOF, the undersigned, duly authorized thereto, have signed 
the present agreement in quintuplicate in the English language at Manila, Phili~ 
pines, this lOth day of July, 1967. 

For the Government of the Republic 
of the Philippines: 

( Sgd.) CARLOS P. ROMULO 

Secretary of Education 

Witnc:SS . 

t Sgd.) lNES P. GATMAITAN 

For Cooperative for American Relief 
Everywhere, Inc.: 

(Sgd . ) EDWARD T. GREAVES 

Chief of Mission 

Chief of School Medical and Dental Services 
Coordinator, Philippines-CARE School Feeding Program 


